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Note  28  of  the  Annual  Financial  Statements  are  within  the  upper  limits  of  the 
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(Act  No  20  of  1998)  and  the  Minister  of  Cooperative  Governance  determination  in 
accordance  with  this  Act. 
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ASSETS 

Non-current  assets 
Property,  plant  and  equipment 
Heritage  Assets 
Intangible  Assets 
Investment  property 

Non  current  assets  classified  as  held  for  sale 

Investments 

Long-term  receivables 

Current  assets 

Inventory 

VAT 

Receivables  from  exchange  transactions 
Receivables  from  non-exchange  transactions 
Current  portion  of  long-term  receivables 
Cash  and  cash  equivalents 

Total  Assets 

NET  ASSETS  AND  LIABILITIES 

Non*current  liabilities 
Long-term  liabilities 
Retirement  Benefit  Obligation 
Non-Current  Provisions 

Current  liabilities 

Consumer  deposits 

Payables  from  exchange  transactions 

Unspent  conditional  grants  and  receipts 

Current  portion  of  long-term  liabilities 

Current  portion  of  Retirement  Benefit  Obligation 

Current  Provisions 

Net  assets 

Housing  Deveiopment  Fund 
Reserves 

Accumulated  Surplus  / (Deficit) 


Total  Net  Assets  and  Liabilities 


DRAKENSTEIN  MUNICIPALITY 
STATEMENT  OF  FINANCIAL  PERFORMANCE 
FOR  THE  YEAR  ENDED  30  JUNE  2013 


BufJset ^ Actual 


2012 

2013 

Note 

> 2013 

2012 

Revised 

Revised 

Restated 

R 

R 

R 

R 

REVENUE 

Revenue  from  exchange  transactions 

794.389,641 

868,301,529 

Service  charges 

23 

890,483,931 

765,176,676 

18.335.843 

18,466,736 

Rental  of  facilities  and  equipment 

24 

18,991.092 

18.773.986 

8,389.937 

6,165,000 

Interest  earned  - external  Investments 

25 

6.105,540 

5.322.775 

0 

0 

Dividends  - slock 

25 

15,120 

15,120 

8,800,000 

10.035,643 

Interest  earned  - outstanding  debtors 

26 

10,922,408 

9.063.784 

20,684,373 

17,696.426 

Other  Income 

27 

25,995.939 

15,139,780 

4,000,000 

0 

Gains  on  disposal  of  property . plant  and  equipment 

0 

1,329,458 

Revenue  from  non-exchange  transactions 

Gains  from  assets  from  non  exchange  transactions 

3,005.000 

0 

169,603.446 

180.427.467 

Property  rales 

22 

178,298,161 

165,731,846 

1,450,000 

1,332,000 

Property  rates  - pienallies  imposed  and  collection  charges 

1.471,195 

1,207.033 

8,788,500 

4,608,202 

Fines 

4,971,247 

4,615,860 

10.637,750 

11.266,050 

Licences  and  permits 

11,672,086 

10,133,545 

Inventory  Surplusses 

17 

347,128 

0 

228,904,835 

191,926,441 

Government  grants  and  subsidies 

26 

199,514,880 

176,814,029 

1,273.984,225 

1,310,125.394 

Total  Revenue 

1.351,893.717 

1.163.323.893 

EXPENDITURE 

291,558.387 

345,277,789 

Employee  related  costs 

28 

336,543,906 

321,411,365 

16,928,724 

17,641,447 

Remuneration  of  councillors 

28 

17,641,423 

18,653,674 

26,074,550 

26,944,754 

Impairment  of  Financial  assets 

29 

46,121,218 

28,135,679 

5,959,800 

10,173,000 

Collection  costs 

9,892,204 

8,951,735 

130,195,510 

167,521,477 

Depreciation  and  Amortisation 

30 

152,905,206 

156,602,003 

0 

0 

Impairment  Losses 

31 

976,050 

0 

72,019,384 

67,742,461 

Repairs  and  mafr>tenance 

53,381,916 

54,058,491 

38,887,654 

49,317,213 

Interest  paid 

32 

49,276.660 

36.653,655 

424.231,731 

474,322,181 

Bulk  purchases 

33 

466,494,342 

429,651,636 

9,177,984 

10,997,237 

Contracted  services 

10,761,939 

8,971,938 

664,743 

864,629 

Grants  and  subsidies  paid 

34 

427,636 

664,727 

189,236,305 

194,607,626 

General  expenses 

35 

200.347,684 

149,374,020 

0 

0 

Loss  on  disposal  of  property , plant  and  equipment 

0 

2,276.824 

1.202.912.652 

1,345,429.814 

Total  Expenditure 

1,346.769,167 

1.213.605.946 

71.071.573 

(35,304.420) 

Surplus ! (Deficit)  for  the  year 

53 

4.924.550 

(50.282,054) 

_ 
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DRAKENSTEIN  MUNICIPALITY 

CASH  FLOW  STATEMENT  FOR  THE  YEAR  ENDED  30  JUNE  201 3 


Note 

2013 

2012 

R 

R 

CASH  FLOW  FROM  OPERATING  ACTIVITIES 

RECEIPTS 

Property  rates 

179,769,345 

166,938,879 

Sale  of  goods  and  services 

862,758,973 

780,564.252 

Grants  received 

199,026,470 

176.658,376 

Interest  and  dividends  received 

6,105,540 

5,322.776 

Dividends  received 

15,120 

15,120 

Other  receipts  and  fines  received 

38,550,972 

32,166,009 

PAYMENTS 

Employee  cost 

(330,449,090) 

(317,234,064) 

Suppliers 

{773.905.186) 

(760,143,550) 

interest  paid 

(49,275,660) 

(36,853,855) 

VAT  paid 

f6.981.360) 

(3.775,627) 

NET  CASH  FROM  OPERATING  ACTIVITIES  36 

125.615.126 

42,658,416 

CASH  FLOWS  FROM  INVESTING  ACTIVITIES 

Purchase  of  property,  plant  and  equipmerrt 

(230.826,649) 

(269,068,490) 

Purchase  of  Intangible  assets 

(4,387,399) 

(3,075,700) 

Proceeds  on  disposal  of  property,  plant  and  equipment 

102,500 

3.704.252 

Decrease/(lncrease)  In  non-current  receivables 

(144,542) 

2,650,940 

0 

0 

NET  CASH  FROM  INVESTING  ACTIVITIES 

(235,256,089) 

(265.788.998) 

CASH  FLOWS  FROM  FINANCING  ACTIVITIES 

New  loans  raised 

129,742,867 

166,276,961 

Increase  in  consumer  deposits 

3,787,274 

2,575,564 

NET  CASH  FROM  FINANCING  ACTIVITIES 

133.530.141 

168,852.525 

NET  INCREASE/{DECREASE)  IN  CASH  AND  CASH  EQUIVALENTS 

23.889.177 

(54.278,057) 

CASH  AND  CASH  EQUIVALENTS  AT  THE  BEGINNING  OF  THE  YEAR 

111,957.156 

166,235.214 

CASH  AND  CASH  EQUIVALENTS  AT  THE  END  OF  THE  YEAR 

135.846,333 

111,957,156 

DRAKENSTEIN  MUNICIPALITY 
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ACCOUNTING  POLICIES  TO  THE  ANNUAL  FINANCIAL  STATEMENTS  FOR  THE 
YEAR  ENDED  30  JUNE  2013 


1 . BASIS  OF  PRESENTATION 

These  annual  financial  statements  were  prepared  in  accordance  with  Standards  of  Generally 
Recognised  Accounting  Practice  (GRAP),  issued  by  the  Accounting  Standards  Board  in 
accordance  with  Section  122(3)  of  the  Municipal  Finance  Management  Act,  (Act  No  56  of 
2003). 

The  annual  financial  statements  were  prepared  on  the  accrual  basis  of  accounting  and 
incorporate  the  historical  cost  conventions  as  the  basis  of  measurement,  except  where 
specified  otherwise. 

In  the  absence  of  an  issued  and  effective  Standard  of  GRAP,  accounting  policies  for  material 
transactions,  events  or  conditions  were  developed  in  accordance  with  paragraphs  8,  10  and 
11  of  GRAP  3 as  read  with  Directive  5.  Assets,  liabilities,  revenues  and  expenses  were  not 
offset,  except  where  offsetting  is  either  required  or  permitted  by  a Standard  of  GRAP. 

The  principal  accounting  policies,  applied  in  the  preparation  of  these  annual  financial 
statements,  are  set  out  below.  These  accounting  policies  are  consistent  with  those  applied  in 
the  preparation  of  the  prior  year  annual  financial  statements,  unless  specified  otherwise. 
Details  of  any  changes  in  the  accounting  policies  are  provided  in  the  note  on  changes  in 
accounting  policies 

These  standards  are  summarised  as  follows: 


Reference 

Topic 

GRAP  Framework 

Framework  for  the  preparation  and  presentation  of  financial  statements 

GRAP1 

Presentation  of  Financial  Statements 

GRAP  2 

Cash  Flow  Statements 

GRAP  3 

Accounting  Policies,  Changes  in  A(xounting  Estimates  and  Errors 

GRAP  4 

The  Effects  of  Changes  In  Foreign  Exchange  Rates 

GRAP  6 

Borrowing  Costs 

GRAP  6 

Consolidated  and  Separate  Financial  Statements 

GRAP  7 

investment  in  Associates 

GRAP  8 

Investment  in  Joint  Ventures 

GRAP  9 

Revenue  from  Exchange  Transactions 

GRAP  10 

Financial  Reporting  in  Hyperinflationary  Economies 

GRAPH 

Construction  Contracts 

GRAP  12 

Inventories 

GRAP 13 

Leases 

GRAPH 

Events  After  the  Reporting  Date 

GRAP  16 

inventory  Property 

GRAP  17 

Properly,  Plant  and  Equipment 

GRAP  19 

Provisions,  Contingent  Liabilities  and  Contingent  Assets 

GRAP  21 

impairment  of  Non-cash-qeneralinq  Assets 

GRAP  23 

Revenue  from  Non-exchanqe  Transactions 

GRAP  24 

Presentation  of  Budqet  Information  in  Financial  Statements 

GRAP  26 

Impairment  of  Cash-qeneratinq  Assets 

GRAP  100 

Non-current  Asset  Held  for  Sale  and  Discontinued  Operations 

GRAP  101 

AqricuHure 

GRAP  102 

Intangible  Assets 

GRAP  103 

Heritage  Assets 

GRAP  104 

Financial  instruments 

IFRS  4 

Insurance  contracts 

IFRS  6 

Exploration  for  and  evaluation  of  mineral  resources 

IAS  12 

Income  taxes 

IGRAP1** 

Appiyinq  the  probable  test  on  initial  recognition  of  exchange  revenue 

IGRAP2 

Changes  in  Existing  Decommissloninq,  Restoration  and  Similar  Liabilities 

IGRAP3 

Determining  whether  an  Arrangement  Contains  a lease 

IGRAP4 

Rights  to  interest  Arising  from  Decommissioning,  Restoration  and  Environmental  Rehabilitation 
Funds 

IGRAPS 

Applying  the  Restatement  Approach  under  the  Standard  of  GRAP  on  Financial  Reporting  in 
Hyperinflationary  Economies 

1GRAP6 

Loyalty  Programmes 

IGRAP7 

The  Limit  on  a Defined  Benefit  Asset,  Minimum  Funding  Requirements  and  their  Interaction 

IGRAP8 

Agreements  for  the  construction  of  Assets  from  Exchange  Transactions 

IGRAP9 

Distributions  of  Non-cash  Assets  to  Owners 

IGRAP10 

Assets  Received  from  Customers 

IGRAP13 

Operating  Leases  - Incentives 

1GRAP14 

Evaluating  the  Substance  of  Transactions  Involving  the  Legal 

IGRAP15 

Revenue  - Barter  Transactions  Involving  Advertising  Services 

IFRIC12 

Service  concession  arrangements 

SIC  25 

Income  taxes  - Changes  in  (he  status  of  an  enterprise  or  its  shareholders 

SIC  29 

Disclosure  service  concession 

Directive  1 

Repeal  of  existing  transitional  provisions  In,  and  consequential  amendments  to,  standards  of 

GRAP 

Directive  2 

Transitional  provisions  for  the  adoption  of  GRAP  by  public  entities,  municipal  entities  and 
constitutional  institutions 

Directive  3 

Transitional  provisions  for  the  adoption  of  GRAP  by  high  capacity  municipalities 

Directive  4 

Transitional  provisions  for  the  adoption  of  GRAP  by  medium  and  low  capacity  municipalities 

Directive  5 

Determine  the  GRAP  reporting  framework 

Directive  7 

The  Application  of  Deemed  Cost  on  the  Adoption  of  Standards  of  GRAP 

ASB  Guide  1 

Guideline  on  accounting  for  public  private  partnerships 

The  Cash  Flow  Statement  is  prepared  using  the  direct  method,  whereby  major  classes  of 
gross  cash  receipts  and  gross  cash  payments  are  disclosed. 

Accounting  policies  for  material  transactions,  events  or  conditions  not  covered  by  the  above 
GRAP  standards  have  been  developed  in  accordance  with  Paragraphs  7,  11  and  12  of 
GRAP  S.Where  a standard  of  GRAP  that  has  been  issued  by  the  Accounting  Standards 
Board,  but  for  which  an  effective  date  has  not  yet  been  determined  by  the  Minister  of 
Finance,  accounting  policies  were  developed  based  on  the  relevant  GRAP  standard. 


The  foliowing  GRAP  standards  have  been  issued  but  are  not  yet  effective  and  have  not  been 
early  adopted  by  the  municipality: 


Reference 

Topic 

GRAP  18 

Segment  Reporting  - issued  March  2005 

GRAP  20 

Related  Party  Disclosures  (Revised) 

GRAP  25 

Employee  Benefits  - Issued  December  2009 

GRAP  105 

Transfers  between  entities  under  common  control  - issued  November  2010 

GRAP  106 

Transfers  between  entities  not  under  common  control  - issued  November  201 0 

GRAP  107 

Mergers  ■ issued  November  2010 

The  Minister  of  Finance  announced  that  the  application  of  GRAP  25  will  be  effective  for 
period  starting  after  1 April  2013.  All  other  standards  as  listed  above  will  only  be  effective 
when  a date  is  announced  by  the  Minister  of  Finance. 

The  ASB  Directive  5 paragraph  29  sets  out  the  principles  for  the  application  of  the  GRAP 
3guidelines  in  the  determination  of  the  GRAP  Reporting  Framework  hierarchy,  as  set  out  in 
the  standard  of  GRAP  3 on  Accounting  Policies,  Changes  in  Accounting  Estimates  and 
Errors. 

Where  a standard  of  GRAP  is  approved  as  effective,  it  replaces  the  equivalent  statement  of 
International  Public  Sector  Accounting  Standards  Board,  International  Financial  Reporting 
Standards  or  Generally  Accepted  Accounting  Principles.  Where  a standard  of  GRAP  has 
been  issued,  but  is  not  yet  in  effect,  an  entity  may  select  to  apply  the  principles  established 
in  that  standard  in  developing  an  appropriate  accounting  policy  dealing  with  a particular 
section  or  event  before  applying  the  Standard  of  GRAP  on  Accounting  Policies,  Changes  in 
Accounting  Estimates  and  Errors." 

The  Municipality  applied  the  principles  established  in  the  following  Standard  of  GRAP  that 
has  been  issued,  but  is  not  yet  in  effect,  in  developing  an  appropriate  accounting  policy 
dealing  with  the  following  transactions,  but  have  not  early  adopted  this  Standard:  Employee 
Benefits  (GRAP  25). 

Management  has  considered  all  of  the  above-mentioned  GRAP  standards  issued  but  not  yet 
effective  and  anticipates  that  the  adoption  of  these  standards  will  not  have  a significant 
impact  on  the  financial  position,  financial  performance  or  cash  flows  of  the  municipality. 


3.  CRITICAL  JUDGEMENTS,  ESTIMATIONS  AND  ASSUMPTIONS 

In  the  application  of  the  municipality's  accounting  policies,  which  are  described  below, 
management  is  required  to  make  judgements,  estimates  and  assumptions  about  the  carrying 
amounts  of  assets  and  liabilities  that  are  not  readily  apparent  from  other  sources.  The 
estimates  and  associated  assumptions  are  based  on  historical  experience  and  other  factors 
that  are  considered  to  be  reasonable  under  the  circumstances,  the  results  of  which  form  the 
basis  of  making  the  judgements  about  carrying  values  of  assets  and  liabilities  that  are  not 
readily  apparent  from  other  sources.  Actual  results  may  differ  from  these  estimates. 

These  estimates  and  underlying  assumptions  are  reviewed  on  an  on-going  basis.  Revisions 
to  accounting  estimates  are  recognised  in  the  period  in  which  the  estimate  is  revised  If  the 
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revision  affects  only  that  period  or  in  the  period  of  the  revision  and  future  periods  if  the 
revision  affects  both  current  and  future  periods. 

The  foNowing  are  the  critical  judgements,  apart  from  those  involving  estimations,  that  the 
management  have  made  in  the  process  of  applying  the  municipality’s  Accounting  Policies 
and  that  have  the  most  significant  effect  on  the  amounts  recognised  in  Annual  Financial 
Statements: 

e Operating  lease  commitments  - Municipality  as  lessor 

Municipality  has  entered  into  commercial  property  (eases  on  its  investment  property 
portfolio.  The  Municipality  has  determined  that  it  retains  all  the  significant  risks  and 
rewards  of  ownership  of  these  properties,  and  so  accounts  for  them  as  operating 
leases. 

e Pension  and  other  post-employment  benefits 

The  cost  of  defined  benefit  pension  plans  and  other  employment  medical  benefits  is 
determined  using  actuarial  valuations.  The  actuarial  valuation  involves  making 
assumptions  about  discount  rates,  expected  rates  of  return  on  assets,  future  salary 
increases,  mortality  rates  and  future  pension  increases.  Due  to  the  long-term  nature 
of  these  plans,  such  estimates  are  subject  to  significant  uncertainty. 

9 Classification  of  financial  assets  and  liabilities 

The  classification  of  financial  assets  and  liabilities,  into  categories,  is  based  on 
judgement  by  management.  The  Accounting  Policy  on  Financial  Instruments 
describes  the  factors  and  criteria  considered  by  the  management  of  the  municipality 
in  the  classification  of  financial  assets  and  liabilities. 

In  making  the  above-mentioned  judgement,  management  considered  the  definition 
and  recognition  criteria  for  the  classification  of  financial  instruments  as  set  out  in 
GRAP  104:  Financial  Instruments. 

« Impairment  of  financial  assets 

The  Accounting  Policy  Financial  Instruments  describes  the  process  followed  to 
determine  the  value  by  which  financial  assets  should  be  impaired.  In  making  the 
estimation  of  the  impairment,  the  management  of  the  municipality  considered  the 
detailed  criteria  of  impairment  of  financial  assets  as  set  out  in  GRAP  104:  Financial 
Instruments  and  used  its  judgement  to  select  a variety  of  methods  and  make 
assumptions  that  are  mainly  based  on  market  conditions  existing  at  the  end  of  the 
reporting  period.  The  management  of  the  municipality  is  satisfied  that  the  impairment 
of  financial  assets  recorded  during  the  year  is  appropriate. 

The  calculation  in  respect  of  the  impairment  of  debtors  is  based  on  an  assessment  of 
the  extent  to  which  debtors  have  defaulted  on  payments  already  due,  and  an 
assessment  of  their  ability  to  make  payments  based  on  their  creditworthiness.  This 
was  performed  per  service-identifiable  categories  across  all  classes  of  debtors. 

» Review  of  useful  lives  of  property,  plant  and  equipment  and  intangible  assets 
The  useful  lives  of  assets  are  based  on  management’s  estimation.  Management 
considers  the  impact  of  technology,  availability  of  capital  funding,  service 
requirements  and  required  return  on  assets  to  determine  the  optimum  useful  life 
expectation  where  appropriate.  The  estimation  of  residual  values  of  assets  is  also 
based  on  management’s  judgement  whether  the  assets  will  be  sold  or  used  to  the 
end  of  their  useful  lives,  and  what  their  condition  will  be  at  that  time. 
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Impairment  of  property  plant  and  equipment,  intangible  assets,  heritage  assets 
and  inventory 

The  Accounting  Policies  on  Impairment  of  Cash  and  Non-cash  generating  assets  as 
well  as  Inventory  describes  the  conditions  under  which  non-financial  assets  are 
tested  for  potential  impairment  losses  by  the  management  of  the  municipality. 
Significant  estimates  and  judgements  are  made  relating  to  the  impairment  of  PPE, 
Intangible  Assets  and  Heritage  Assets  and  the  write  down  of  Inventories  to  the  lowest 
of  Cost  and  Net  Realisable  Values  (NRV). 

In  making  the  above-mentioned  estimates  and  judgement,  management  considered 
the  subsequent  measurement  criteria  and  indicators  of  potential  impairment  losses 
as  set  out  in  GRAP  21:  Impairment  of  Cash  generating  Assets  and  GRAP  26: 
Impairment  of  non-Cash  generating  Assets. 

Provisions  and  contingent  liabilities 

Management  judgement  is  required  when  recognising  and  measuring  provisions,  and 
when  measuring  contingent  liabilities,  as  set  out  in  the  note  on  Provisions.  Provisions 
are  discounted  where  the  effect  of  discounting  is  material. 

Revenue  recognition 

The  Accounting  Policies  on  Revenue  from  Exchange  Transactions  and  Revenue 
from  Non-exchange  Transactions  describes  the  conditions  under  which  revenue  will 
be  recorded  by  the  management  of  the  municipality.  In  making  their  judgement,  the 
management  considered  the  detailed  criteria  for  the  recognition  of  revenue  as  set  out 
in  GRAP  9;  Revenue  from  Exchange  Transactions  and  GRAP  23:  Revenue  from 
non-exchange  transactions.  In  particular:  when  goods  are  sold,  whether  the 
municipality  had  transferred  to  the  buyer  the  significant  risks  and  rewards  of 
ownership  of  the  goods;  and,  when  services  is  rendered,  whether  the  service  has 
been  rendered.  Also  of  importance  is  the  estimation  process  involved  in  initially 
measuring  revenue  at  the  fair  value  thereof.  The  management  of  the  municipality  is 
satisfied  that  recognition  of  the  revenue  in  the  current  year  is  appropriate. 

Budget  Information 

Management  assumes  deviations  between  budget  and  actual  amounts  to  be  material 
when  a deviation  of  more  than  10%  exists.  All  material  differences  are  explained  in 
the  notes  to  the  annual  financial  statements 


4.  PRESENTATION  CURRENCY 

These  annual  financial  statements  are  presented  in  South  African  Rand  and  are  rounded  off 
to  the  nearest  Rand. 


5.  GOING  CONCERN  ASSUMPTION 

These  annual  financial  statements  have  been  prepared  on  a going  concern  basis. 


6.  OFFSETTING 

Financial  assets  and  liabilities  are  offset  and  the  net  amount  reported  on  the  Statement  of 
Financial  Position  when  there  is  a legally  enforceable  right  to  set  off  the  recognised  amount, 
and  there  is  an  intention  to  settle  on  a net  basis,  or  to  realise  the  asset  and  settle  the  liability 
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simultaneously. 


7.  HOUSING  DEVELOPWIENT  FUND 

The  Housing  Development  Fund  was  established  In  terms  of  the  Housing  Act  (Act  No.  107  of 
1997). 


7.1  Housing  Development  Fund 

Sections  15(5)  and  16  of  the  Housing  Act,  (Act  107  of  1997),  which  came  into  operation  on 
1 April  1998,  required  that  the  Municipality  maintain  a separate  housing  operating  account. 
This  legislated  separate  operating  account  is  known  as  the  Housing  Development  Fund. 

The  Housing  Act  also  requires  in  terms  of  Section  14(4)(d)(ii)(aa),  read  with,  inter  alia, 
Section  16(2),  that  the  net  proceeds  of  any  letting,  sale  or  alienation  of  property,  previously 
financed  from  government  housing  funds,  be  paid  into  a separate  operating  account,  and  be 
utilised  by  the  Municipality  for  housing  development  in  accordance  with  the  National  Housing 
Policy. 

The  following  provisions  are  set  for  the  creation  and  utilisation  of  the  Housing  Development 
Fund: 


• The  proceeds  in  this  fund  are  utilised  for  housing  development  in  accordance  with  the 
National  Housing  Policy,  and  also  for  housing  development  projects  approved  by  the 
MEG  for  Housing. 

« Any  contributions  to  or  from  the  fund  are  shown  as  transfers  in  the  Statement  of 
Changes  in  Net  Assets. 

e Interest  earned  on  the  investments  of  the  fund  is  disclosed  as  interest  earned  in  the 
Statement  of  Financial  Performance. 

7.2  Un-realized  Housing  Proceeds 

In  order  to  comply  with  Section  14(4)(d)(i)  and  (ii)  of  the  Housing  Act,  (Act  107  of  1997) 
where  all  net  proceeds  need  to  be  paid  into  the  Housing  Development  Fund,  it  was 
necessary  to  create  a holding  account  which  represents  the  un-realized  funds  due  by  long- 
term housing  selling  schemes  and  sponsored  loan  debtors.  This  account  is  reduced  when 
debtors  are  billed  for  their  payment. 


8.  ACCUMULATED  SURPLUS 

The  municipality  creates  and  maintains  reserves  in  terms  of  specific  requirements.  These 
reserves  form  part  of  the  Accumulated  Surplus 

8.1  Capital  Replacement  Reserve  (CRR) 

In  order  to  finance  the  provision  of  infrastructure  and  other  items  of  property,  plant  and 
equipment  from  internal  sources,  amounts  are  transferred  from  the  accumulated  surplus  / 
(deficit)  to  the  CRR.A  corresponding  amount  is  transferred  to  a designated  CRR  bank  or 
investment  account.  The  cash  ring-fenced  in  the  CRR  bank  account  can  only  be  utilised  to 
finance  items  of  property,  plant  and  equipment.  The  CRR  is  reduced  and  the  accumulated 
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surplus  / (deficit)  are  credited  by  a corresponding  amount  when  the  amounts  in  the  CRR  are 
utilised. 

The  amount  transferred  to  the  CRR  is  based  on  the  municipality's  need  to  finance  future 
capital  projects  included  in  the  Integrated  Development  Plan. 

8.2  Capitalisation  Reserve 

On  the  implementation  of  GRAP,  the  balance  on  certain  funds,  created  in  terms  of  the 
various  Provincial  Ordinances  applicable  at  the  time,  that  had  historically  been  utilised  for 
the  acquisition  of  items  of  property,  plant  and  equipment  have  been  transferred  to  a 
Capitalisation  Reserve  instead  of  the  accumulated  surplus  / (deficit)  in  terms  of  a directive 
(budget  circular)  issued  by  National  Treasury.  The  purpose  of  this  Reserve  is  to  promote 
consumer  equity  by  ensuring  that  the  future  depreciation  expenses  that  will  be  incurred  over 
the  useful  lives  of  these  items  of  property,  plant  and  equipment  are  offset  by  transfers  from 
this  reserve  to  the  accumulated  surplus  / (deficit). 

The  balance  on  the  Capitalisation  Reserve  equals  the  carrying  value  of  the  items  of  property, 
plant  and  equipment  financed  from  the  former  legislated  funds.  When  items  of  property, 
plant  and  equipment  are  depreciated,  a transfer  is  made  from  the  Capitalisation  Reserve  to 
the  accumulated  surplus  / (deficit). 

When  an  item  of  property,  plant  and  equipment  is  disposed,  the  balance  in  the  Capitalisation 
Reserve  relating  to  such  item  is  transferred  to  the  accumulated  surplus  / (deficit). 

8.3  Insurance  Reserve 

A general  Insurance  Reserve  has  been  established  and,  subject  to  re-insurance  where 
deemed  necessary,  it  covers  claims  that  may  occur.  Premiums  are  charged  to  the  respective 
services  taking  into  account  claims  history  and  replacement  value  of  the  insured  assets. 
Reinsurance  premiums  paid  to  external  re-insurers  are  regarded  as  an  expense  and  are 
shown  as  such  in  the  Statement  of  Financial  Performance.  The  net  surplus  or  deficit  on  the 
insurance  operating  account  is  transferred  to  or  from  the  insurance  reserve  via  the 
Statement  of  Changes  in  Net  Assets. 

The  balance  of  the  self-insurance  reserve  is  invested  in  short  term  cash  investments. 
Interest  earned  on  the  insurance  reserve  is  recorded  as  interest  earned  in  the  Statement  of 
Financial  Performance  and  is  transferred  to  the  Insurance  reserve  via  the  Statement  of 
Changes  in  Net  Assets  as  a contribution. 

8.4  Government  Grant  Reserve 

The  municipality  has  applied  GRAP  23  as  a result  capital  grants  and  receipts  relating  to  the 
creation  of  fixed  assets  are  included  in  non-current  liabilities  as  Government  Grants  and 
Subsidies.  The  accounting  policy  on  conditional  grants  and  receipts  is  set  out  in  accounting 
policy  note  23. 

8.5  Revaluation  Reserve 

The  surplus  arising  from  the  revaluation  of  land  and  buildings  is  credited  to  a non- 
distributable  reserve.  The  revaluation  surplus  is  realised  as  re-valued  buildings  are 
depreciated,  through  a transfer  from  the  revaluation  reserve  to  the  accumulated  surplus/ 
(deficit).On  disposal,  the  net  revaluation  surplus  is  transferred  to  the  accumulated  surplus/ 
(deficit)  while  gains  of  losses  on  disposal,  based  on  re-vaiued  amounts  are  credited  or 
charged  to  the  Statement  of  Financial  Performance. 
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9.  PROVISIONS 

Provisions  are  recognized  when  the  municipality  has  a present  or  constructive  obligation  as 
a result  of  past  events,  it  is  probable  that  an  outflow  of  resources  embodying  economic 
benefits  will  be  required  to  settle  the  obligation  and  a reliable  estimate  of  the  provision  can 
be  made. 

The  best  estimate  of  the  expenditure  required  to  settle  the  present  obligation  is  the  amount 
that  an  entity  would  rationally  pay  to  settle  the  obligation  at  the  reporting  date  or  to  transfer  it 
to  a third  party  at  that  time  and  are  determined  by  the  judgment  of  the  management  of  the 
entity,  supplemented  by  experience  of  similar  transactions  and,  in  some  cases,  reports  from 
independent  experts.  The  evidence  considered  includes  any  additional  evidence  provided  by 
events  after  the  reporting  date.  Uncertainties  surrounding  the  amount  to  be  recognised  as  a 
provision  are  dealt  with  by  various  means  according  to  the  circumstances,  where  the 
provision  being  measured  involves  a large  population  of  items;  the  obligation  is  estimated  by 
weighting  all  possible  outcomes  by  their  associated  probabilities. 

Future  events  that  may  affect  the  amount  required  to  settle  an  obligation  are  reflected  In  the 
amount  of  a provision  where  there  is  sufficient  objective  evidence  that  they  will  occur.  Gains 
from  the  expected  disposal  of  assets  are  not  taken  into  account  in  measuring  a provision. 
Provisions  are  not  recognised  for  future  operating  losses.  The  present  obligation  under  an 
onerous  contract  is  recognised  and  measured  as  a provision.  An  onerous  contract  is  a 
contract  in  which  the  unavoidable  costs  of  meeting  the  obligations  under  the  contract  exceed 
the  economic  benefits  expected  to  be  received  under  it.  The  unavoidable  costs  under  a 
contract  reflect  the  least  net  cost  of  exiting  from  the  contract,  which  is  the  lower  of  the  cost  of 
fulfilling  it  and  any  compensation  or  penalties  arising  from  failure  to  fulfil  it  - this  unavoidable 
cost  resulting  from  the  contract  is  the  amount  of  the  provision  to  be  recognised. 

Provisions  are  reviewed  at  reporting  dale  and  the  amount  of  a provision  is  the  present  value 
of  the  expenditure  expected  to  be  required  to  settle  the  obligation.  When  the  effect  of 
discounting  is  material,  provisions  are  determined  by  discounting  the  expected  future  cash 
flows  that  reflect  current  market  assessments  of  the  time  value  of  money.  The  impact  of  the 
periodic  unwinding  of  the  discount  is  recognised  in  the  Statement  of  Financial  Performance 
as  a finance  cost  as  it  occurs. 

9.1  Environmental  rehabilitation  provisions 

Estimated  long-term  environmental  provisions,  comprising  rehabilitation  and  landfill  site 
closure,  are  based  on  the  Municipality’s  policy,  taking  into  account  current  technological, 
environmental  and  regulatory  requirements.  The  provision  for  rehabilitation  is  recognised  as 
and  when  the  environmental  liability  arises.  To  the  extent  that  the  obligations  relate  to  the 
asset,  they  are  capitalised  as  part  of  the  cost  of  those  assets.  Any  subsequent  changes  to 
an  obligation  that  did  not  relate  to  the  initial  related  asset  are  charged  to  the  Statement  of 
Financial  Performance. 


10.  PROPERTY,  PLANT  AND  EQUIPMENT 
10.1  Initial  recognition 

Property,  plant  and  equipment  are  tangible  non-current  assets  (including  infrastructure 
assets)  that  are  held  for  use  in  the  production  or  supply  of  goods  or  services,  rental  to 
others,  or  for  administrative  purposes,  and  are  expected  to  be  used  during  more  than  one 
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year. 

The  cost  of  an  item  of  property,  plant  and  equipment  is  recognised  as  an  asset  if,  and  only  if 
it  is  probable  that  future  economic  benefits  or  service  potential  associated  with  the  item  will 
flow  to  the  municipality,  and  if  the  cost  or  fair  value  of  the  item  can  be  measured  reliably. 

Property,  plant  and  equipment  are  initially  recognised  at  cost  on  its  acquisition  date  or  in  the 
case  of  assets  acquired  by  grant  or  donation,  deemed  cost,  being  the  fair  value  of  the  asset 
ori  initial  recognition.  The  cost  of  an  item  of  property,  plant  and  equipment  is  the  purchase 
price  and  other  costs  attributable  to  bring  the  asset  to  the  location  and  condition  necessary 
for  it  to  be  capable  of  operating  in  the  manner  intended  by  the  municipality.  Trade  discounts 
and  rebates  are  deducted  in  arriving  at  the  cost.  The  cost  also  includes  the  necessary  costs 
of  dismantling  and  removing  the  asset  and  restoring  the  site  on  which  it  is  located. 

Where  an  asset  is  acquired  by  the  municipality  for  no  or  nominal  consideration  (i.e.  a non- 
exchange transaction),  the  cost  is  deemed  to  be  equal  to  the  fair  value  of  that  asset  on  the 
date  acquired. 

The  cost  of  an  item  of  property,  plant  and  equipment  acquired  in  exchange  for  a non- 
monetary assets  or  monetary  assets,  or  a combination  of  monetary  and  non-monetary 
assets  is  measured  at  the  fair  value  of  the  asset  given  up,  unless  the  fair  value  of  the  asset 
received  is  more  clearly  evident.  If  the  acquired  item  could  not  be  measured  at  its  fair  value, 
its  cost  is  measured  at  the  carrying  amount  of  the  asset  given  up. 

When  significant  components  of  an  item  of  property,  plant  and  equipment  have  different 
useful  lives,  they  are  accounted  for  as  separate  Items  (major  components)  of  property  plant 
and  equipment. 


Major  spare  parts  and  servicing  equipment  qualify  as  property,  plant  and  equipment  when 
the  municipality  expects  to  use  them  during  more  than  one  period.  Similarly,  if  the  major 
spare  parts  and  servicing  equipment  can  be  used  only  in  connection  with  an  item  of 
property,  plant  and  equipment,  they  are  accounted  for  as  property,  plant  and  equipment. 

10.2  Subsequent  measurement 

Subsequent  expenditure  relating  to  property,  plant  and  equipment  is  capitalised  if  it  is 
probable  that  future  economic  benefits  or  potential  service  delivery  associated  with  the 
subsequent  expenditure  will  flow  to  the  entity  and  the  cost  or  fair  value  of  the  subsequent 
expenditure  can  be  reliably  measured.  Subsequent  expenditure  incurred  on  an  asset  is  only 
capitalised  when  it  increases  the  capacity  or  future  economic  benefits  associated  with  the 
asset.  Where  the  municipality  replaces  parts  of  an  asset.  It  derecognises  the  part  of  the 
asset  being  replaced  and  capitalises  the  new  component. 

Subsequently  all  property  plant  and  equipment,  excluding  land  and  building  and  including  for 
Infrastructure  Assets,  are  measured  at  cost,  less  accumulated  depreciation  and  accumulated 
impairment  losses. 

Subsequent  to  initial  recognition,  land  and  buildings  are  carried  at  a revalued  amount  based 
on  municipal  valuations,  less  any  subsequent  accumulated  depreciation  and  subsequent 
accumulated  impairment  losses.  Revaluations  are  performed  by  external  independent 
valuers  every  four  years  to  coincide  with  the  implementation  of  the  general  valuation  such 
that  the  carrying  amount  does  not  differ  materially  from  that  which  would  be  determined 
using  fair  value  at  the  Statement  of  Financial  Position  date.  Any  accumulated  depreciation  at 
the  date  of  revaluation  is  eliminated  against  the  gross  carrying  amount  of  the  asset,  and  the 
net  amount  is  restated  to  the  revalued  amount  of  the  asset. 


An  increase  in  the  carrying  amount  of  land  and  buildings  as  a result  of  a revaluation  is 
credited  directly  to  a revaluation  surplus  reserve,  except  to  the  extent  that  it  reverses  a 
revaluation  decrease  of  the  same  asset  previously  recognised  in  surplus  or  deficit. 

A decrease  in  the  carrying  amount  of  an  asset  as  a result  of  a revaluation  is  recognised  in 
surplus  or  deficit,  except  to  the  extent  of  any  credit  balance  existing  in  the  revaluation 
surplus  In  respect  of  that  asset. 

Where  items  of  property,  plant  and  equipment  have  been  impaired,  the  carrying  value  is 
adjusted  by  the  impairment  loss,  which  is  recognised  as  an  expense  in  the  period  that  the 
impairment  is  identified  except  where  the  impairment  reverses  a previous  revaluation." 

When  revalued  assets  are  sold  or  retired,  the  amounts  included  in  the  revaluation  reserve  in 
respect  of  that  assets,  are  transferred  to  accumulated  surplus  or  deficit. 

Compensation  from  third  parties  for  Items  of  property,  plant  and  equipment  that  were 

impaired,  lost  or  given  up  is  included  In  surplus  or  deficit  when  the  compensation  becomes 
receivable. 

10.3  Depreciation 

Land  is  not  depreciated  as  it  is  regarded  as  having  an  unlimited  life.  Depreciation  on  assets 
other  than  land  is  calculated  using  the  straight  line  method,  to  allocate  their  cost  or  revalued 
amounts  less  their  residual  values  over  the  estimated  useful  lives  of  the  assets.  The 
depreciation  method  used  reflects  the  pattern  in  which  the  asset’s  future  economic  benefits 
or  service  potential  are  expected  to  be  consumed  by  the  municipality.  Each  part  of  an  item  of 
property,  plant  and  equipment  with  a cost  that  is  significant  in  relation  to  the  total  cost  of  the 
itern  shall  be  depreciated  separately.  The  depreciation  rates  are  based  on  the  followinq 
estimated  useful  lives. 


The  estimated  useful  life,  residual  values  and  depreciation  method  are  reviewed  annually  at 

the  end  of  the  financial  year.  Any  adjustments  arising  from  the  annual  review  are  applied 
prospectiveiy. 


Asset  class 

Useful  lives  as  applied  In  the  FAR  (years) 

Infrastructure 

Roads  and  pavinq 

5-100 

Pedestrian  Malls 

7-100 

Electricity 

4-75 

Water 

0-100 

Seweraqe 

5-100 

Housinq 

30 

Community 

Improvements 

5-30 

Recreational  facilities 

5-36 

Security 

3-5 

Land 

0 

Other 

Buildin.qs 

30 

Specialist  vehicles 

3-20 

Other  vehicles 

3-10 

Office  equipment 

3-10 

Furniture  & fittings 

5-10 

Assets  under  construction  are  carried  at  cost.  Depreciation  of  an  asset  commences  when 
the  asset  is  ready  for  its  intended  use.  Assets  held  under  finance  leases  are  depreciated 
over  their  expected  useful  lives  on  the  same  basis  as  owned  assets,  or,  where  shorter,  the 
term  of  the  relevant  lease. 

10.4  De-recognition  of  property,  plant  and  equipment 

The  carrying  amount  of  an  item  of  property,  plant  and  equipment  is  derecognised  on 
disposal,  or  when  no  future  economic  benefits  or  service  potential  are  expected  from  its  use 
or  disposal 

The  gain  or  loss  arising  from  the  de-recognition  of  an  item  of  property,  plant  and  equipment 
is  included  in  surplus  or  deficit  when  the  item  is  derecognised.  Gains  are  not  classified  as 
revenue. 

Gains  or  losses  are  calculated  as  the  difference  between  the  carrying  value  of  assets  (cost 
less  accumulated  depreciation  and  accumulated  impairment  losses)  and  the  disposal 
proceeds  is  included  in  the  Statement  of  Financial  Performance  as  a gain  or  loss  on  disposal 
of  property,  plant  and  equipment. 


1 1 . INTANGIBLE  ASSETS 

Intangible  assets  are  identifiable  non-monetary  assets  without  physical  substance  held  for 
use  in  the  production  or  supply  of  goods  or  services,  for  rental  to  others,  or  for  administrative 
purposes  are  classified  and  recognised  as  intangible  assets. 

Intangible  assets  are  initially  recognised  at  cost.  The  cost  of  an  intangible  asset  is  the 
purchase  price  and  other  costs  attributable  to  bring  the  intangible  asset  to  the  location  and 
condition  necessary  for  it  to  be  capable  of  operating  in  the  manner  intended  by  the 
municipality,  or  where  an  intangible  asset  is  acquired  at  no  cost,  or  for  a nominal  cost,  the 
cost  shall  be  its  fair  value  as  at  the  date  of  acquisition.  Trade  discounts  and  rebates  are 
deducted  in  arriving  at  the  cost. 

Intangible  assets  acquired  separately  or  internally  generated  are  reported  at  cost  less 
accumulated  amortisation  and  accumulated  impairment  losses. 

Amortization  is  calculated  on  cost,  using  the  straight-line  method,  over  the  useful  lives  of  the 
assets,  which  is  estimated  to  be  between  3 to  10  years  upon  initial  recognition.  Where 
intangible  assets  are  deemed  to  have  an  indefinite  useful  life,  such  intangible  assets  are  not 
amortised. 

Intangible  assets  are  annually  tested  for  impairment  and  the  estimated  useful  life,  residual 
values  and  amortisation  method  are  reviewed  annually  at  the  end  of  the  financial  year.  Any 
adjustments  arising  from  the  annual  review  are  applied  prospectively. 

Intangible  assets  are  derecognised  when  the  asset  is  disposed  of  or  when  there  are  no 
further  economic  benefits  or  service  potential  expected  from  the  use  of  the  asset.  The  gain 
or  loss  arising  on  the  disposal  or  retirement  of  an  intangible  asset  is  determined  as  the 
difference  between  the  net  disposals  proceeds  and  the  carrying  value  and  is  recognised  in 
the  Statement  of  Financial  Performance. 


Investment  property  includes  property  (land  or  a building,  or  part  of  a building,  or  both  land 
or  buildings  held  under  a finance  lease)  held  to  earn  rentals  and/or  for  capital  appreciation, 
rather  than  held  to  meet  service  delivery  objectives,  the  production  or  supply  of  goods  or 
services,  or  the  sale  of  an  asset  in  the  ordinary  course  of  operations. 

At  initial  recognition,  the  municipality  measures  investment  property  at  cost  including 
transaction  costs  once  it  meets  the  definition  of  investment  property.  However,  where  an 
investment  property  was  acquired  through  a non-exchange  transaction  (i.e.  where  it 
acquired  the  investment  property  for  no  or  a nominal  value),  its  cost  is  its  fair  value  as  at  the 
date  of  acquisition. 

Where  the  classification  of  an  investment  property  is  based  on  management's  judgement, 
the  following  criteria  have  been  applied  to  distinguish  investment  properties  from  owner- 
occupied  property  or  property  held  for  resale: 

® All  properties  held  to  earn  market-related  rentals  or  for  capital  appreciation  or  both 
and  that  are  not  used  for  administrative  purposes  and  that  will  not  be  sold  within  the 
next  12  months  are  classified  as  Investment  Properties. 

e Land  held  for  a currently  undetermined  future  use. 

• A building  owned  (or  held  by  under  a finance  lease)  and  leased  out  under  one  or 

more  operating  leases. 

® Leased  properties  that  are  held  to  provide  a social  (community)  service  or  that  are 
necessary  for  employees  to  perform  their  job  functions,  but  which  also  generates 
rental  revenue  are  not  seen  as  investment  properties.  The  rental  revenue  generated 
is  incidental  to  the  purposes  for  which  the  property  is  held. 

® A building  that  is  vacant  but  is  held  to  be  leased  out  under  one  or  more  operating 
leases. 

® Property  that  is  being  constructed  or  developed  for  future  use  as  investment  property: 

Investment  property  is  subsequently  measured  using  the  fair  value  model.  Investment 
property  is  carried  at  fair  value,  representing  open  market  value  determined  by  external 
valuers  on  reporting  date.  Fair  value  is  based  on  active  market  prices,  adjusted,  if 
necessary,  for  any  difference  in  the  nature,  location  or  condition  of  the  specific  asset.  A gain 
or  loss  arising  from  a change  in  the  fair  value  of  investment  property  is  included  in  surplus  or 
deficit  for  the  period  in  which  it  arises. 

If  the  Municipality  determines  that  the  fair  value  of  an  investment  property  under  construction 
is  not  reliably  measurable  but  expects  the  fair  value  to  be  reliably  measurable  when 
construction  is  completed,  it  measures  that  investment  property  at  cost  until  the  fair  value 
can  be  reliably  determined  or  construction  has  been  completed. 

Where  the  Municipality  has  determined  that  the  fair  value  of  an  investment  property  (other 
than  investment  property  under  construction)  is  not  determinable  on  a continuing  basis,  the 
entity  measures  that  investment  property  using  the  cost  model  (as  per  the  accounting  policy 
for  property,  plant  and  equipment). 
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An  investment  property  shall  be  derecognised  (eliminated  from  the  statement  of  financial 
position)  on  disposal  or  when  the  investment  property  is  permanently  withdrawn  from  use 
and  no  future  economic  benefits  or  service  potential  are  expected  from  its  disposal.  The  gain 
or  loss  arising  on  the  disposal  of  an  investment  property  is  determined  as  the  difference 
between  the  sales  proceeds  and  the  carrying  value  and  is  recognised  in  the  Statement  of 
Financial  Performance. 


13.  HERITAGE  ASSETS 

A heritage  asset  is  defined  as  an  asset  that  has  a cultural,  environmental,  historical,  natural, 
scientific,  technological  or  artistic  significance,  and  is  held  and  preserved  indefinitely  for  the 
benefit  of  present  and  future  generations. 

The  Municipality  classifies  assets  as  Heritage  Assets  where  the  significance  as  a heritage 
asset  can  be  determined.  In  regards  to  land  and  buildings  all  graded  sites  are  classified  a 
Heritage  Assets,  furthermore  land  with  a natural  significance  is  not  componentised  but  seen 
as  a single  Heritage  asset  due  to  all  parts  contributing  together  to  make  up  its  significance. 

13.1  Initial  recognition 

The  cost  of  an  item  of  heritage  assets  is  recognised  as  an  asset  if,  and  only  if  it  is  probable 
that  future  economic  benefits  or  service  potential  associated  with  the  item  will  flow  to  the 
municipality,  and  if  the  cost  or  fair  value  of  the  item  can  be  measured  reliably. 

Heritage  assets  are  initially  recognised  at  cost  on  its  acquisition  date  or  in  the  case  of  assets 
acquired  by  grant  or  donation,  deemed  cost,  being  the  fair  value  of  the  asset  on  initial 
recognition.  The  cost  of  an  item  of  heritage  assets  is  the  purchase  price  and  other  costs 
attributable  to  bring  the  asset  to  the  location  and  condition  necessary  for  it  to  be  capable  of 
operating  in  the  manner  intended  by  the  municipality.  Trade  discounts  and  rebates  are 
deducted  in  arriving  at  the  cost.  The  cost  also  includes  the  necessary  costs  of  dismantling 
and  removing  the  asset  and  restoring  the  site  on  which  it  is  located. 

Where  an  asset  is  acquired  by  the  municipality  for  no  or  nominal  consideration  (i.e.  a non- 
exchange  transaction),  the  cost  is  deemed  to  be  equal  to  the  fair  value  of  that  asset  on  the 
date  acquired. 

The  cost  of  an  item  of  heritage  assets  acquired  in  exchange  for  a non-monetary  assets  or 
monetary  assets,  or  a combination  of  monetary  and  non-monetary  assets  is  measured  at  the 
fair  value  of  the  asset  given  up,  unless  the  fair  value  of  the  asset  received  is  more  clearly 
evident.  If  the  acquired  item  could  not  be  measured  at  its  fair  value,  its  cost  is  measured  at 
the  carrying  amount  of  the  asset  given  up. 

13.2  Subsequent  measurement 

Subsequent  expenditure  relating  to  heritage  assets  is  capitalised  if  it  is  probable  that  future 
economic  benefits  or  potential  service  delivery  associated  with  the  subsequent  expenditure 
will  flow  to  the  entity  and  the  cost  or  fair  value  of  the  subsequent  expenditure  can  be  reliably 
measured.  Subsequent  expenditure  incurred  on  an  asset  is  only  capitalised  when  it 
increases  the  capacity  or  future  economic  benefits  associated  with  the  asset.  Where  the 
municipality  replaces  parts  of  an  asset,  it  derecognises  the  part  of  the  asset  being  replaced 
and  capitalises  the  new  component. 

Subsequently  all  heritage  assets  (excluding  Heritage  assets  which  are  land  and  buildings) 
are  measured  at  cost,  less  accumulated  impairment  losses.  Heritage  assets  are  not 


depreciated 


Subsequent  to  initial  recognition,  land  and  buildings  which  qualify  as  Heritage  Assets  are 
carried  at  a revalued  amount  based  on  municipal  valuations,  less  any  subsequent 
accumulated  depreciation  and  subsequent  accumulated  impairment  losses.  Revaluations 
are  performed  by  external  independent  valuers  every  four  years  to  coincide  with  the 
implementation  of  the  general  valuation  such  that  the  carrying  amount  does  not  differ 
materially  from  that  which  would  be  determined  using  fair  value  at  the  Statement  of  Financial 
Position  date.  Any  accumulated  depreciation  at  the  date  of  revaluation  is  eliminated  against 
the  gross  carrying  amount  of  the  asset,  and  the  net  amount  is  restated  to  the  revalued 
amount  of  the  asset. 

13.3  De-recognition  of  heritage  assets 

The  carrying  amount  of  an  item  of  heritage  assets  is  derecognised  on  disposal,  or  when  no 
future  economic  benefits  or  service  potential  are  expected  from  its  use  or  disposal 

The  gain  or  loss  arising  from  the  de-recognition  of  an  item  of  heritage  assets  is  included  in 
surplus  or  deficit  when  the  item  is  derecognised. 

Gains  or  losses  are  calculated  as  the  difference  between  the  carrying  value  of  assets  (cost 
less  accumulated  impairment  losses)  and  the  disposal  proceeds  is  included  in  the  Statement 
of  Financial  Performance  as  a gain  or  loss  on  disposal  of  heritage  assets. 

13.4  Transitional  provisions 

The  municipality  utilised  the  transitional  provisions  under  Directive  4,  which  allows  3 year  for 
the  measurement  of  heritage  assets. 


14.  BIOLOGICAL  ASSETS 

Biological  assets  are  measured  at  each  balance  sheet  date  at  their  cost  or  fair  value  less 
estimated  point-of-sale  costs.  The  fair  value  of  livestock  is  determined  by  using  the  present 
value  of  expected  net  cash  flows  from  the  asset  discounted  at  the  municipality’s  required 
rate  of  return. 

Gains  or  losses  arising  on  initial  recognition  of  a biological  asset  at  cost  or  fair  value  less 
estimated  point-of-sale  costs  and  from  a change  in  fair  value  less  estimated  point-of-sale 
costs  of  a biological  asset  shall  be  included  in  profit  or  loss  for  the  period  in  which  it  arises. 


15.  INVENTORIES 

Inventories  consist  of  raw  materials,  work  in  progress,  consumables  and  finished  goods, 
which  are  valued  at  the  lower  of  cost,  determined  on  the  first  in  first  out  basis,  and  net 
realisabie  value,  except  for  plants  and  compost,  which  are  valued  at  the  tariffs  charged. 
Where  it  is  held  for  distribution  or  consumption  at  no  charge  or  for  a nominal  amount, 
inventories  are  valued  at  the  lower  of  cost  and  current  replacement  value. 

Cost  of  inventories  comprises  all  costs  of  purchase,  cost  of  conversion,  and  other  costs 
incurred  in  bringing  the  inventories  to  their  present  location  and  condition. 
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Redundant  and  slow  moving  inventories  are  identified  and  written  down  to  their  estimated 
net  realisable  values.  Consumables  are  written  down  according  to  their  age,  condition  and 
utility.  Differences  arising  on  the  measurement  of  such  inventory  at  the  lower  of  cost  and  net 
realisable  value  are  recognised  in  the  Statement  of  Financial  Performance  in  the  year  in 
which  they  arise.  The  amount  of  any  reversal  of  any  write-down  of  inventories  arising  from 
an  increase  in  net  realisable  value  or  current  replacement  cost  is  recognised  as  a reduction 
in  the  amount  of  inventories  recognised  as  an  expense  in  the  period  in  which  the  reversal 
occurs." 

The  carrying  amount  of  inventories  is  recognised  as  an  expense  in  the  period  that  the 
inventory  was  sold,  distributed,  written  off  or  consumed,  unless  that  cost  qualifies  for 
capitalisation  to  the  cost  of  another  asset. 

15.1  Water  inventory 

Water  is  regarded  as  inventory  when  the  municipality  purchases  water  in  bulk  with  the 
intention  to  resell  it  to  the  consumers  or  to  use  it  internally,  or  where  the  municipality  has 
incurred  purification  costs  on  water  obtained  from  natural  resources  (rain,  rivers,  springs, 
boreholes  etc.).  However,  water  in  dams,  that  are  filled  by  natural  resources  and  that  has  not 
yet  been  treated,  and  is  under  the  control  of  the  municipality  but  cannot  be  measured  reliably 
as  there  is  no  cost  attached  to  the  water,  and  it  is  therefore  not  recognised  in  the  statement 
of  financial  position. 

The  basis  of  determining  the  cost  of  water  purchased  and  not  yet  sold  at  statement  of 
financial  position  date  comprises  all  costs  of  purchase,  cost  of  conversion  and  other  costs 
incurred  in  bringing  the  inventory  to  its  present  location  and  condition,  net  of  trade  discounts 
and  rebates. 

Water  is  valued  by  using  the  weighted  average  method,  at  the  lowest  of  purified  cost  and  net 
realisable  value,  insofar  as  it  is  stored  and  controlled  in  reservoirs  at  year-end. 

15.2  Housing  inventory 

Housing  inventory  is  BNG  houses  still  in  process  of  construction,  or  completed  and  not  yet 
transferred.  These  houses  are  entirely  funded  by  the  National  Department  of  Human 
Settlements,  through  the  Western  Cape  Department  of  Human  Settlements,  but  the 
Municipality  is  regarded  as  principle  in  terms  of  GRAP  and  therefore  recognises  these  costs 
as  inventory  up  to  the  point  of  transfer  to  the  allocated  beneficiary  where  after  the  cost  is 
expensed  through  the  Statement  of  Financial  Performance.  Housing  inventory  is  measured 
at  the  lower  of  cost  and  current  replacement  cost  as  they  will  be  distributed  through  a non- 
exchange transaction. 


16.  NON  CURRENT  ASSETS  HELD-FOR-SALE 
16.1  initial  recognition 

Non-current  Assets  and  Disposal  Groups  are  classified  as  held-for-sale  if  their  carrying 
amount  will  be  recovered  principally  through  a sale  transaction  rather  than  through 
continuing  use.  This  condition  is  regarded  as  met  only  when  the  sale  is  highly  probable  and 
the  asset  (or  disposal  group)  is  available  for  immediate  sale  in  its  present  condition. 
Management  must  be  committed  to  the  sale,  which  should  be  expected  to  qualify  for 
recognition  as  a completed  sale  within  one  year  from  the  date  of  classification. 


16.2  Subsequent  measurement 

Non-current  Assets  (and  Disposal  Groups)  classified  as  held-for-sale,  are  measured  at  the 
lower  of  their  previous  carrying  amount  and  fair  value  less  costs  to  sell. 

A non-current  asset  is  not  depreciated  (or  amortised)  while  it  is  classified  as  held  for  sale,  or 
while  it  is  part  of  a disposal  group  classified  as  held  for  sale. 

Interest  and  other  expenses  attributable  to  the  liabilities  of  a disposal  group  classified  as 
held  for  sale  are  recognised  in  surplus  or  deficit. 

The  gain  or  loss  on  the  eventual  sale  of  non-current  assets  held  for  sale  is  included  in  the 
Statement  of  Financial  Performance  as  gain  or  loss  on  sale  of  assets.  The  gain  or  loss  on 
the  eventual  sale  of  non-current  assets  held  for  sale  is  calculated  on  the  difference  between 
the  net  disposal  proceeds  and  the  carrying  amount  of  the  individual  asset  or  the  disposal 
group. 


17.  IMPAIRMENT  OF  PROPERTY,  PLANT  AND  EQUIPMENT,  INTANGIBLE 
ASSETS  AND  HERITAGE  ASSETS 

The  municipality  classifies  all  assets  held  with  the  primary  objective  of  generating  a 
commercial  return  as  cash-generating  assets.  A commercial  return  means  that  the  return 
charged  by  the  entity  is  commensurate  with  the  risk  associated  with  holding  the  asset  and 
the  asset  is  intended  to  generate  positive  cash  inflows.  All  other  assets  are  classified  as  non- 
cash-generating  assets. 

17.1  Impairment  of  cash  generating  assets 

The  municipality  assesses  at  each  reporting  date  whether  there  is  any  indication  that  an 
asset  may  be  impaired.  If  any  such  indication  exists,  the  municipality  estimates  the 
recoverable  amount  of  the  individual  asset. 

If  there  is  any  indication  that  an  asset  may  be  impaired,  the  recoverable  amount  is  estimated 
for  the  individual  asset.  If  it  is  not  possible  to  estimate  the  recoverable  amount  of  the 
individual  asset,  the  recoverable  amount  of  the  cash-generating  unit  to  which  the  asset 
belongs  is  determined. 

The  best  evidence  of  fair  value  less  cost  to  sell  is  the  price  in  a binding  sale  agreement  in  an 
arm’s  length  transaction,  adjusted  for  the  incremental  cost  that  would  be  directly  attributable 
to  the  disposal  of  the  asset. 

The  recoverable  amount  of  an  asset  or  a cash-generating  unit  is  the  higher  of  its  fair  value 
less  costs  to  sell  and  its  value  in  use. 

If  the  recoverable  amount  of  an  asset  is  less  than  its  carrying  amount,  the  carrying  amount  of 
the  asset  is  reduced  to  its  recoverable  amount.  That  reduction  is  an  impairment  loss. 

An  impairment  loss  of  assets  carried  at  cost  less  any  accumulated  depreciation  or 
amortisation  is  recognised  immediately  in  surplus  or  deficit. 

An  impairment  of  assets  carried  at  revalued  amount  in  reduces  the  revaluation  surplus  for 
that  asset.  The  decrease  shall  be  debited  directly  to  a revaluation  surplus  to  the  extent  of 
any  credit  balance  existing  in  the  revaluation  surplus  in  respect  of  that  asset." 
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An  impairment  loss  is  recognised  for  cash-generating  units  if  the  recoverable  amount  of  the 
unit  is  less  than  the  carrying  amount  of  the  unit.  The  impairment  loss  is  allocated  to  reduce 
the  carrying  amount  of  the  assets  of  the  unit  pro  rata  on  the  basis  of  the  carrying  amount  of 
each  asset  in  the  unit. 

A municipality  assesses  at  each  reporting  date  whether  there  is  any  indication  that  an 
impairment  loss  recognised  in  prior  periods  for  assets  may  no  longer  exist  or  may  have 
decreased.  If  any  such  indication  exists,  the  recoverable  amounts  of  those  assets  are 
estimated. 

The  increased  carrying  amount  of  an  asset  attributable  to  a reversal  of  an  impairment  loss 
does  not  exceed  the  carrying  amount  that  would  have  been  determined  had  no  impairment 
loss  been  recognised  for  the  asset  in  prior  periods. 

A reversal  of  an  Impairment  loss  of  assets  carried  at  cost  less  accumulated  depreciation  or 
amortisation  is  recognised  immediately  in  surplus  or  deficit. 

17.2  Impairment  of  non>cash  generating  assets 

The  municipality  assesses  at  each  reporting  date  whether  there  is  any  indication  that  an 
asset  may  be  impaired.  If  any  such  indication  exists,  the  municipality  estimates  the 
recoverable  service  amount  of  the  asset. 

If  there  is  any  indication  that  an  asset  may  be  impaired,  the  recoverable  service  amount  is 
estimated  for  the  individual  asset.  If  it  is  not  possible  to  estimate  the  recoverable  service 
amount  of  the  individual  asset,  the  recoverable  service  amount  of  the  cash-generating  unit  to 
which  the  asset  belongs  is  determined. 

The  recoverable  service  amount  is  the  higher  of  a non-cash  generating  asset's  fair  value 
less  costs  to  sell  and  its  value  in  use.  The  value  in  use  for  a non-cash  generating  asset  is  the 
present  value  of  the  asset’s  remaining  service  potential. 

If  the  recoverable  service  amount  of  an  asset  is  less  than  its  carrying  amount,  the  carrying 
amount  of  the  asset  is  reduced  to  its  recoverable  service  amount.  That  reduction  is  an 
impairment  loss. 

An  impairment  loss  of  assets  carried  at  cost  less  any  accumulated  depreciation  or 
amortisation  is  recognised  immediately  in  surplus  or  deficit.  Any  impairment  loss  of  a 
revalued  asset  is  treated  as  a revaluation  decrease. 

A municipality  assesses  at  each  reporting  date  whether  there  is  any  indication  that  an 
impairment  loss  recognised  in  prior  periods  for  assets  may  no  longer  exist  or  may  have 
decreased.  If  any  such  indication  exists,  the  recoverable  service  amounts  of  those  assets 
are  estimated. 

The  increased  carrying  amount  of  an  asset  attributable  to  a reversal  of  an  impairment  loss 
does  not  exceed  the  carrying  amount  that  would  have  been  determined  had  no  impairment 
loss  been  recognised  for  the  asset  in  prior  periods. 

A reversal  of  an  impairment  loss  of  assets  carried  at  cost  less  accumulated  depreciation  or 
amortisation  is  recognised  immediately  in  surplus  or  deficit.  Any  reversal  of  an  impairment 
loss  of  a revalued  asset  is  treated  as  a revaluation  increase. 
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The  municipality  provides  short  term  benefits,  long  term  benefits  and  retirement  benefits  for 
its  employees  and  councillors. 

18.1  Short-term  employee  benefits 

Remuneration  to  employees  is  recognised  in  the  Statement  of  Financial  Performance  as  the 
services  are  rendered,  except  for  non-accumulating  benefits  which  are  only  recognised 
when  the  specific  event  occurs. 

The  costs  of  ail  short-term  employee  benefits  such  as  leave  pay,  are  recognised  during  the 
period  in  which  the  employee  renders  the  related  service.  The  municipality  recognises  the 
expected  cost  of  performance  bonuses  only  when  the  municipality  has  a present  legal  or 
constructive  obligation  to  make  such  payment  and  a reliable  estimate  can  be  made. 

18.2  Post-employment  benefits:  Defined  contribution  plans 

A defined  contribution  plan  is  a plan  under  which  the  municipality  pays  fixed  contributions 
into  a separate  entity.  The  municipality  has  no  legal  or  constructive  obligation  to  pay  further 
contributions  if  the  fund  does  not  hold  sufficient  assets  to  pay  all  employees  the  benefits 
relating  to  service  in  the  current  or  prior  periods. 

The  municipality’s  contributions  to  the  defined  contribution  funds  are  established  in  terms  of 
the  rules  governing  those  plans.  Contributions  are  recognised  in  the  Statement  of  Financial 
Performance  in  the  period  in  which  the  service  is  rendered  by  the  relevant  employees. 

18.3  Post-employment  benefits:  Defined  benefit  plans 

A defined  benefit  plan  is  a plan  that  defines  an  amount  of  benefit  that  an  employee  will 
receive  on  retirement. 

The  defined  benefit  liability  is  the  aggregate  of  the  present  value  of  the  defined  benefit 
obligation  and  unrecognised  actuarial  gains  and  losses,  reduced  by  unrecognised  past 
service  costs.  The  plan  is  unfunded.  The  defined  benefit  obligation  is  calculated  using  the 
projected  unit  credit  method,  incorporating  actuarial  assumptions  and  a discount  rate  based 
on  the  government  bond  rate.  Valuations  of  these  obligations  are  carried  out  by  independent 
qualified  actuaries  regularly,  as  may  be  required  for  fair  presentation. 

Actuarial  gains  or  losses  recognised  immediately  in  the  Statement  of  Financial  Performance. 

18.3.1  Post-retirement  Health  Care  Benefits: 

The  municipality  has  an  obligation  to  provide  Post-retirement  Health  Care  Benefits  to  certain 
of  its  retirees.  According  to  the  rules  of  the  Medical  Aid  Funds,  with  which  the  municipality  is 
associated,  a member  (who  is  on  the  current  Conditions  of  Service),  on  retirement,  is  entitled 
to  remain  a continued  member  of  the  Medical  Aid  Fund,  in  which  case  the  municipality  is 
liable  for  a certain  portion  of  the  medical  aid  membership  fee.  The  other  Medical  Aid  Funds, 
with  which  the  Municipality  is  associated,  do  not  provide  for  continued  membership. 

The  defined  benefit  liability  is  the  aggregate  of  the  present  value  of  the  defined  benefit 
obligation  and  unrecognised  actuarial  gains  and  losses,  reduced  by  unrecognised  past 
service  costs.  The  plan  is  unfunded.  The  present  value  of  the  defined  benefit  obligation  is 
calculated  using  the  projected  unit  credit  method,  incorporating  actuarial  assumptions  and  a 
discount  rate  based  on  the  government  bond  rate.  Valuations  of  these  obligations  are  carried 
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out  annually  by  independent  qualified  actuaries. 

Past-service  costs  are  recognised  immediately  in  income,  unless  the  changes  to  the  pension 
plan  are  conditional  on  the  employees  remaining  in  service  for  a specified  period  of  time  (the 
vesting  period).  In  this  case,  the  past-service  costs  are  amortised  on  a straight-line  basis 
over  the  vesting  period. 

18.3.2  Ex-gratia  Pension  Benefits: 

The  Municipality  provides  pension  and  retirement  gratuity  benefits  to  certain  employees  \Aiho 
were  in  the  employment  of  the  former  Paarl  and  Wellington  Municipalities  (now  incorporated 
into  the  Drakenstein  Municipality)at  31  December  1994  (Paarl)  and  31  March  1995 
(Wellington)  and  still  in  the  employment  of  Drakenstein  Municipality  at  date  of  normal 
retirement,  medical  disability,  retrenchment  or  death.  The  gratuity  is  calculated  on  the  salary 
benefits  during  1994/1995. 

18.4  Long-service  allowance 

The  municipality  has  an  obligation  to  provide  Long-service  Allowance  Benefits  to  all  of  its 
employees.  According  to  the  rules  of  the  Long-service  Allowance  Scheme,  which  the 
municipality  instituted  and  operates,  an  employee  (who  is  on  the  current  Conditions  of 
Service),  is  entitled  to  a cash  allowance,  calculated  in  terms  of  the  rules  of  the  scheme,  after 
10,  15,  20,  25  and  30  years  of  continued  service.  The  municipality’s  liability  is  based  on  an 
actuarial  valuation.  The  projected  unit  credit  method  has  been  used  to  value  the  liabilities. 
Actuarial  gains  and  losses  on  the  long-term  incentives  are  accounted  for  through  the 
statement  of  financial  performance. 

18.6  Provincially-administered  defined  benefit  plans 

The  municipality  contributes  to  various  National-  and  Provincial-administered  Defined  Benefit 
Plans  on  behalf  of  its  qualifying  employees.  These  funds  are  multi-employer  funds  (refer  to 
Note  6 of  the  Annual  Financial  Statements  for  details).The  contributions  to  fund  obligations 
for  the  payment  of  retirement  benefits  are  charged  against  revenue  in  the  year  they  become 
payable.  These  defined  benefit  funds  are  actuarially  valued  triennially  on  the  Projected  Unit 
Credit  Method  basis.  Deficits  are  recovered  through  lump  sum  payments  or  increased  future 
contributions  on  a proportional  basis  from  all  participating  municipalities. 

The  municipality  does  not  apply  defined  benefit  accounting  to  the  defined  benefit  funds  to 
which  it  is  a member  where  these  funds  are  classified  in  terms  of  GRAP  as  multi-employer 
plans,  as  sufficient  information  is  not  available  to  apply  the  principles  involved.  As  a resuit, 
paragraph  30  of  IAS  19  is  applied  and  such  funds  are  accounted  for  as  defined  contribution 
funds. 

Salaried  personnel  are  members  of  the  Cape  Joint  Pension  fund  established  in  terms  of  the 
Local  Authorities  Pension  Fund  Ordinance,  1969  (Ordinance  23  of  1969),  and  the  provisions 
of  the  Pension  Fund  Act,  1956  (Act  24  of  1956)  or  the  SAMWU  National  Provident  Fund. 

18.6  Leave  pay 

Liabilities  for  annual  leave  are  recognised  as  they  accrue  to  employees.  The  liability  is  based 
on  the  total  accrued  leave  days  at  year  end  and  is  shown  as  a provision  in  the  Statement  of 
Financial  Position. 
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19.  LEASES 

19.1  Lease  classification 

Leases  are  classified  as  finance  leases  where  substantially  ail  the  risks  and  rewards 
associated  with  ownership  of  an  asset  are  transferred  to  the  municipality. 

Leases  of  property,  plant  and  equipment,  in  which  a significant  portion  of  the  risks  and 
rewards  of  ownership  are  retained  by  the  lessor  are  classified  as  operating  leases. 

19.2  The  Municipality  as  lessee 

Property,  plant  and  equipment  subject  to  finance  lease  agreements  are  capitalised  at  their 
cash  cost  equivalent.  Corresponding  liabilities  are  included  in  the  Statement  of  Financial 
Position  as  Finance  Lease  Obligations.  The  cost  of  the  item  of  property,  plant  and  equipment 
is  depreciated  at  appropriate  rates  on  the  straight-line  basis  over  its  estimated  useful  life. 
Lease  payments  are  allocated  between  the  lease  finance  cost  and  the  capital  repayment 
using  the  effective  interest  rate  method.  Lease  finance  costs  are  expensed  when  incurred. 

Operating  leases  are  those  leases  that  do  not  fall  within  the  scope  of  the  above  definition. 
Operating  lease  rentals  are  recognised  on  the  straight-line  basis  over  the  term  of  the 
relevant  lease. 

In  the  event  that  lease  incentives  are  received  to  enter  into  operating  leases,  such  incentives 
are  recognised  as  a liability.  The  aggregate  benefit  of  incentives  is  recognised  as  a reduction 
of  rental  expense  on  a straight-line  basis,  except  where  another  systematic  basis  is  more 
representative  of  the  time  pattern  in  which  economic  benefits  from  the  leased  asset  are 
consumed. 

19.3  The  Municipality  as  lessor 

Amounts  due  from  lessees  under  finance  leases  or  instalment  sale  agreements  are  recorded 
as  receivables  at  the  amount  of  the  Municipality’s  net  investment  in  the  leases.  Finance 
lease  or  instalment  sale  income  is  allocated  to  accounting  periods  so  as  to  reflect  a constant 
periodic  rate  of  return  on  the  Municipality’s  net  investment  outstanding  in  respect  of  the 
ieases  or  instalment  sale  agreements. 

Operating  lease  rental  income  is  recognised  on  a straight-line  basis  over  the  term  of  the 
reievant  lease. 


20  BORROWINGS 

Interest-bearing  external  loans  and  bank  overdrafts  are  recorded  net  of  direct  issue  costs. 
Finance  charges,  including  premiums  payable,  are  accounted  for  on  an  accrual  basis. 
Borrowings  are  initially  recognised  at  fair  value,  net  of  transaction  costs.  Subsequently,  they 
are  measured  at  amortised  cost  using  the  effective  interest  rate  method. 

Borrowing  costs  are  recognised  as  an  expense  in  the  Statement  of  Financial  Performance. 


The  municipality  has  various  types  of  financial  instruments  and  these  can  be  broadly 
categorised  as  either  Financial  Assets  or  Financial  Liabilities. 

A financial  instrument  is  recognised  if  the  municipality  becomes  a party  to  the  contractual 
provisions  of  the  instrument. 

21.1  Classification  of  financial  instruments 

21.1.1  Financial  Assets 

A financial  asset  is  any  asset  that  is  a cash  or  contractual  right  to  receive  cash.  In 
accordance  with  GRAP  104  the  Financial  Assets  of  the  municipality  are  classified  as  foiiows 
into  the  three  categories  aliowed  by  this  standard; 

Financial  asset  at  amortised  cost  being  non  derivative  financial  assets  with  fixed  or 
determinable  payments  that  are  not  quoted  In  an  active  market.  They  are  Included  in  current 
assets,  except  for  maturities  greater  than  12  months,  which  are  classified  as  non-current 
assets. 

Financial  assets  measured  at  fair  value  being  financial  assets  that  meet  either  of  the 
following  conditions; 

(a)  Derivatives; 

(b)  Combined  instruments  that  are  designated  at  fair  value; 

(c)  Instruments  held  for  trading; 

(d)  Non-derivative  financial  assets  or  financial  liabilities  with  fixed  or  determinable 

payments  that  are  designated  at  fair  value  at  initial  recognition:  or 

(e)  Financial  instruments  that  do  not  meet  the  definition  of  financial  instruments  at 
amortised  cost  or  financial  instruments  at  cost. 

Financial  assets  measured  at  cost  being  investments  in  residual  interests  that  do  not  have  a 
quoted  market  price  in  an  active  market,  and  whose  fair  value  cannot  be  reliably  measured. 

The  municipality  has  the  following  types  of  financial  assets  as  reflected  on  the  face  of  the 
Statement  of  Financial  Position  or  in  the  notes  thereto; 


Type  of  Financial  Asset 

Classification  in  terms  of  GRAP  104 

Finance  Lease  Receivables 

Financial  assets  at  amortised  cost 

Lonp-term  Receivables 

Financial  assets  at  amortised  cost 

Current  portion  of  Lonp-term  Receivables 

Financial  assets  at  amortised  cost 

Consumer  Debtors 

Financial  assets  at  amortised  cost 

Other  Debtors 

Financial  assets  at  amortised  cost 

Short-term  Investment  Deposits  - Call 

Financial  assets  at  amortised  cost 

Bank  Balances  and  Cash 

Financial  assets  at  amortised  cost 

Investments  in  Stock  - (Eskom) 

Financial  assets  at  fair  value 
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Cash  includes  cash  on  hand  (including  petty  cash)  and  cash  with  banks  (including  call 
deposits).  Cash  equivalents  are  short-term  highly  liquid  investments,  readily  convertible  into 
known  amounts  of  cash  that  are  held  with  registered  banking  institutions  with  maturities  of 
three  months  or  less  and  are  subject  to  an  insignificant  risk  of  change  in  value.  For  the 
purposes  of  the  cash  flow  statement,  cash  and  cash  equivalents  comprise  cash  on  hand, 
deposits  held  on  call  with  banks,  net  of  bank  overdrafts.  The  municipality  categorises  cash 
and  cash  equivalents  as  financial  assets  at  amortised  cost. 

21.1.2  Financial  Liabilities 

A financial  liability  is  a contractual  obligation  to  deliver  cash  or  another  financial  asset  to 
another  entity. 

The  following  main  categories  of  Financial  Liabilities  and  the  classification  determining  how 
they  are  measured  exist; 

(i)  Financial  liabilities  measured  at  fair  value;  or 

(ii)  Financial  liabilities  measured  at  amortised  cost 

The  municipality  has  the  following  types  of  financial  liabilities  as  reflected  on  the  face  of  the 
Statement  of  Financial  Position  or  in  the  notes  thereto: 


Type  of  Financial  Liabilities 

Classification  In  terms  of  GRAP 104 

Long  term  Liabilities 

Financial  liability  at  amortised  cost 

Other  Creditors 

Financial  liability  at  amortised  cost 

Bank  overdraft 

Financial  liability  at  amortised  cost 

Short-term  Loans 

Financial  liability  at  amortised  cost 

Current  portion  of  Long-Term  Liabilities 

Financial  liability  at  amortised  cost 

Financial  liabilities  that  are  measured  at  fair  value  that  are  essentially  held  for  trading  (i.e. 
purchased  with  the  intention  to  sell  or  repurchase  in  the  short  term;  derivatives  other  than 
hedging  instruments  or  are  part  of  a portfolio  of  financial  instruments  where  there  is  recent 
actual  evidence  of  short-term  profiteering  or  are  derivatives) 

Any  other  financial  liabilities  should  be  classified  as  financial  liabilities  at  amortised  cost. 

Bank  overdrafts  are  recorded  based  on  the  facility  utilised.  Finance  charges  on  bank 
overdrafts  are  expensed  as  incurred. 

21 .2  Initial  and  subsequent  measurement 

21.2.1  Financial  assets: 

Financial  asset  at  amortised  cost  are  initially  measured  at  fair  value  plus  transaction  costs 
that  are  directly  attributable  to  the  acquisition  or  issue  of  the  financial  asset.  Subsequently, 
these  assets  are  measured  at  amortised  cost  using  the  Effective  Interest  Method  less  any 
impairment,  with  interest  recognised  on  an  effective  yield  basis. . 

Trade  and  other  receivables  (excluding  Value  Added  Taxation,  prepayments  and  operating 
lease  receivables),  loans  to  Municipality  entities  and  loans  that  have  fixed  and  determinable 
payments  that  are  not  quoted  in  an  active  market  are  classified  as  financial  asset  at 
amortised  cost. 
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Financial  Assets  measured  at  fair  value  are  initially  measured  at  fair  value  plus  directly 
attributable  transaction  costs.  They  are  subsequently  measured  at  fair  value  with  unrealised 
gains  or  losses  recognised  directly  in  equity  until  the  investment  is  derecognised,  at  which 
time  the  cumulative  gain  or  loss  recorded  in  equity  is  recognised  in  the  statement  of  financial 
performance,  or  determined  to  be  impaired,  at  which  time  the  cumulative  loss  recorded  in 
equity  is  recognised  in  the  statement  of  financial  performance. 

21.2.2  Financial  liabilities: 

Financial  liabilities  measured  at  fair  value  are  stated  at  fair  value,  with  any  resulted  gain  or 
loss  recognised  in  the  Statement  of  Financial  Performance. 

Any  other  financial  liabilities  classified  at  amortised  cost  (Ail  payables,  loans  and  borrowings 
are  classified  as  other  liabilities)  and  are  initially  measured  at  fair  value,  net  of  transaction 
costs.  Trade  and  other  payables,  interest  bearing  debt  including  finance  lease  liabilities,  non- 
interest bearing  debt  and  bank  borrowings  are  subsequently  measured  at  amortised  cost 
using  the  effective  interest  rate  method.  Interest  expense  is  recognised  in  the  Statement  of 
Financial  Performance  by  applying  the  effective  interest  rate. 

Bank  borrowings,  consisting  of  interest-bearing  short-term  bank  loans,  repayable  on  demand 
and  overdrafts  are  recorded  at  the  proceeds  received.  Finance  costs  are  accounted  for  using 
the  accrual  basis  and  are  added  to  the  carrying  amount  of  the  bank  borrowing  to  the  extent 
that  they  are  not  settled  in  the  period  that  they  arise. 

Prepayments  are  carried  at  cost  less  any  accumulated  impairment  losses. 

21.3  Impairment  of  financial  assets 

Financial  assets,  other  than  those  measured  at  fair  value,  are  assessed  for  indicators  of 
impairment  at  the  end  of  each  reporting  period.  Financial  assets  are  impaired  where  there  is 
objective  evidence  of  impairment  of  Financial  Assets  (such  as  the  probability  of  insolvency  or 
significant  financial  difficulties  of  the  debtor).  If  there  is  such  evidence  the  recoverable 
amount  is  estimated  and  an  impairment  loss  is  recognised  in  accordance  with  GRAP  104. 

Trade  receivables  encompass  long  term  debtors,  consumer  debtors  and  other  debtors.  A 
provision  for  impairment  of  trade  receivables  is  established  when  there  is  objective  evidence 
that  the  municipality  will  not  be  able  to  collect  all  amounts  due  according  to  the  original  terms 
of  receivables.  The  amount  of  the  provision  is  the  difference  between  the  asset’s  carrying 
amount  and  the  present  value  of  estimated  future  cash  flows,  discounted  at  the  effective 
interest  rate. 

According  to  GRAP  104,  the  assessment  for  impairment  needs  to  be  made  for  each 
individual  financial  asset  separately  or  for  groups  of  financial  assets  with  similar  credit  risks. 
The  following  methodology  was  followed  to  make  a provision  for  bad  debts  for  the  year 
under  review; 

21.3.1  Consumer  debtors 

Consumer  debtors  are  assessed  individually  thereafter  collectively,  considering  factors  such 
as  payment  histories  and  ratios,  qualitative  factors  e.g.  correspondence  from  attorneys, 
disputes  about  certain  accounts,  etc. 
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21.3.2  Other  debtors 

Other  Debtors  are  reviewed  individually  considering  payment  histories  and  disputes  about 
certain  amounts.  Provision  for  impairment  is  made  accordingly. 

21.3.3  Long  term  debtors 

0 Housing  Loans 

The  loans  in  this  group  are  assessed  by  reviewing  their  payment  histories  and  ratios. 
Provision  for  impairment  is  made  accordingly. 

0 Other  Long  Term  Debtors 


No  provision  for  impairment  is  made  for  Other  Debtors,  because  it  is  envisaged  that  these 
debts  will  be  fully  recovered. 

Other  financial  assets  at  amortised  cost  are  assessed  individually  for  impairment. 

The  carrying  amount  of  the  financial  asset  is  reduced  by  the  impairment  loss  directly  for  all 
financial  assets  with  the  exception  of  trade  receivables,  where  the  carrying  amount  is 
reduced  through  the  use  of  an  allowance  account.  When  a trade  receivable  is  considered 
uncollectible,  it  is  written  off  against  the  allowance  account.  Subsequent  recoveries  of 
amounts  previously  written  off  are  credited  against  the  allowance  account.  Changes  in  the 
carrying  amount  of  the  allowance  account  are  recognised  in  the  Statement  of  Financial 
Performance. 

If  in  a subsequent  period,  the  amount  of  the  impairment  loss  decreases  and  the  decrease 
can  be  related  objectively  to  an  event  occurring  after  the  impairment  was  recognised,  the 
previously  recognised  impairment  loss  is  reversed  through  the  Statement  of  Financial 
Performance  to  the  extent  that  the  carrying  amount  of  the  investment  at  the  date  the 
impairment  is  reversed  does  not  exceed  what  the  amortised  cost  would  have  been  had  the 
impairment  not  been  recognised. 

21.4  De-recognition  of  financial  assets 

The  municipality  derecognises  Financial  Assets  only  when  the  contractual  rights  to  the  cash 
flows  from  the  asset  expires  or  it  transfers  the  financial  asset  and  substantially  all  the  risks 
and  rewards  of  ownership  of  the  asset  to  another  entity,  except  when  Council  approves  the 
write-off  of  Financial  Assets  due  to  non-recoverability. 

If  the  municipality  neither  transfers  nor  retains  substantially  all  the  risks  and  rewards  of 
ownership  and  continues  to  control  the  transferred  asset,  the  municipality  recognises  its 
retained  interest  in  the  asset  and  an  associated  liability  for  amounts  it  may  have  to  pay.  If  the 
municipality  retains  substantially  all  the  risks  and  rewards  of  ownership  of  a transferred 
financial  asset,  the  municipality  continues  to  recognise  the  financial  asset  and  also 
recognises  a collateralised  borrowing  for  the  proceeds  received. 

21.5  De-recognition  of  financial  liabilities 

The  municipality  derecognises  Financial  Liabilities  when,  and  only  when,  the  municipality's 
obligations  are  discharged,  cancelled  or  they  expire. 


36 


22 


REVENUE  RECOGNITION 


Revenue,  excluding  value-added  taxation  where  applicable,  is  derived  from  a variety  of 
sources  which  include  rates  levied,  grants  from  other  tiers  of  government  and  revenue  from 
trading  activities  and  other  services  provided. 

The  municipality  recognises  revenue  when  the  amount  of  revenue  can  be  reliably  measured, 
it  is  probable  that  future  economic  benefits  will  flow  to  the  municipality  and  when  specific 
criteria  have  been  met  for  each  of  the  municipalities’  activities  as  described  below.  The 
amount  of  revenue  is  not  considered  to  be  reliably  measurable  until  all  contingencies  relating 
to  the  sale  have  been  resolved.  The  municipality  bases  its  estimates  on  historical  results, 
taking  into  consideration  the  type  of  customer,  the  type  of  transaction  and  the  specifics  of 
each  arrangement.  Furthermore  services  rendered  are  recognised  by  reference  to  the  stage 
of  completion  of  the  transaction  at  the  reporting  date. 

Revenue  is  measured  at  the  fair  value  of  the  consideration  received  or  receivable.  Revenue 
is  reduced  for  estimated  customer  returns,  slock  rotation,  price  protection,  rebates  and  other 
similar  allowances. 

Revenue  from  exchange  transactions  refers  to  revenue  that  accrued  to  the  municipality 
directly  in  return  for  services  rendered  / goods  sold,  the  value  of  which  approximates  the 
consideration  received  or  receivable. 

Revenue  from  non-exchange  transactions  refers  to  transactions  where  the  municipality 
received  revenue  from  another  entity  without  directly  giving  approximately  equal  value  in 
exchange.  Revenue  from  non-exchange  transactions  is  generally  recognised  to  the  extent 
that  the  related  receipt  or  receivable  qualifies  for  recognition  as  an  asset  and  there  is  no 
liability  to  repay  the  amount. 

22.1  Revenue  from  exchange  transactions 

22.1.1  Service  charges 

Service  charges  relating  to  electricity  and  water  are  based  on  consumption.  Meters  are  read 
on  a monthly  basis  and  are  recognised  as  revenue  when  invoiced.  Provisional  estimates  of 
consumption,  based  on  the  consumption  history,  are  made  monthly  when  meter  readings 
have  not  been  performed.  The  provisional  estimates  of  consumption  are  recognised  as 
revenue  when  invoiced,  except  at  year-end  when  estimates  of  consumption  up  to  year-end 
are  recorded  as  revenue  without  it  being  invoiced.  Adjustments  to  provisional  estimates  of 
consumption  are  made  in  the  invoicing  period  in  which  meters  have  been  read.  These 
adjustments  are  recognised  as  revenue  in  the  Invoicing  period.  In  respect  of  estimates  of 
consumption  between  the  last  reading  date  and  the  reporting  date,  an  accrual  is  made 
based  on  the  average  monthly  consumption  of  consumers. 

Service  charges  relating  to  refuse  removal  are  recognised  on  a monthly  basis  in  arrears  by 
applying  the  approved  tariff  to  each  property  that  has  improvements.  Tariffs  are  determined 
per  category  of  property  usage,  and  are  levied  monthly  based  on  the  number  of  refuse 
containers  on  each  property,  regardless  of  whether  or  not  all  containers  are  emptied  during 
the  month. 

Service  charges  from  sewerage  and  sanitation  are  based  on  the  type  of  service  and  the 
number  of  sewer  connections  on  all  developed  property,  using  the  tariffs  approved  by 
Council  and  are  levied  monthly. 
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In  circumstances  where  services  cannot  readily  be  measured  and  quantified,  a flat  rate 
service  charge  is  levied  monthly  on  such  properties. 

22.1.2  Pre-paid  electricity 

Revenue  from  the  sale  of  electricity  pre-paid  meter  cards  are  recognised  at  the  point  of  sale. 
Revenue  from  the  sale  of  electricity  prepaid  meter  cards  are  recognised  based  on  an 
estimate  of  the  prepaid  electricity  consumed  as  at  the  reporting  date. 

22. 1.3  Interest  earned  and  rentals  received 

Interest  and  rentals  are  recognised  on  a lime  proportion  basis  that  takes  into  account  the 
effective  yield  on  the  investment.  Interest  may  be  transferred  from  the  Accumulated  Surplus 
to  the  Housing  Development  Fund  or  the  Insurance  Reserve. 

Interest  earned  on  the  following  investments  is  not  recognized  in  the  Statement  of  Financial 
Performance:- 

e Interest  earned  on  Trust  Funds  is  allocated  directly  to  the  fund  and  is  not  recognized 
in  the  Statement  of  Financial  Performance. 

e Interest  earned  on  unutilized  conditional  grants  is  allocated  directly  to  the  creditor: 
unutilized  conditional  grants,  if  the  grant  conditions  indicate  that  interest  is  payable  to 
the  funder. 

22.1.4  Dividends 

Dividends  are  recognised  on  the  date  that  the  municipality  becomes  entitled  to  receive  the 
dividend  in  accordance  with  the  substance  of  the  relevant  agreement,  where  applicable. 

22.1.5  Tariff  charges 

Revenue  arising  from  the  application  of  the  approved  tariff  of  charges  is  recognised  when 
the  relevant  service  is  rendered  by  applying  the  relevant  authorised  tariff.  This  includes  the 
issuing  of  licences  and  permits. 

22.1.6  Income  from  agency  services 

Income  for  agency  services  is  recognised  on  a monthly  basis  once  the  income  collected  on 
behalf  of  agents  has  been  quantified.  The  income  recognised  is  in  terms  of  the  agency 
agreement. 

22. 1. 7 Housing  rental  and  instalments 

Finance  income  from  the  sale  of  housing  by  way  of  instalment  sales  agreements  or  finance 
leases  is  recognised  on  a time  proportion  basis. 

22.1.8  Sate  of  goods 

Revenue  from  the  sale  of  goods  is  recognised  when  all  the  following  conditions  have  been 
satisfied: 


The  municipality  has  transferred  to  the  buyer  the  significant  risks  and  rewards  of 
ownership  of  the  goods. 
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® The  municipality  retains  neither  continuing  managerial  involvement  to  the  degree 
usually  associated  with  ownership  nor  effective  control  over  the  goods  sold. 

® The  amount  of  revenue  can  be  measured  reliably. 

® It  is  probable  that  the  economic  benefits  or  service  potential  associated  with  the 
transaction  will  flow  to  the  municipality. 

® The  costs  incurred  or  to  be  incurred  in  respect  of  the  transaction  can  be  measured 
reliably. 

22.2  Revenue  from  non-exchange  transactions 

22.2.1  Rates  and  taxes 

Revenue  from  property  rates  is  recognised  when  the  legal  entitlement  to  this  revenue  arises. 
Collection  charges  are  recognised  when  such  amounts  are  legally  enforceable.  Penalty 
interest  on  unpaid  rates  is  recognised  on  a time  proportion  basis  with  reference  to  the 
principal  amount  receivable  and  effective  interest  rate  applicable.  A composite  rating  system 
charging  different  rate  tariffs  is  employed.  Rebates  are  granted  to  certain  categories  of 
ratepayers  and  are  deducted  from  revenue. 

22.2.2  Fines 

Fines  constitute  both  spot  fines  and  summonses.  When  an  estimate  can  be  made  for  the 
revenue  amount  that  is  expected  to  be  collected  from  spot  fines  based  on  past  experience  of 
amounts  collected,  this  is  recognized  as  revenue.  Where  a reliable  estimate  cannot  be 
made,  revenue  from  spot  fines  is  recognized  when  paid  by  the  offender.  Revenue  from  the 
issuing  of  summonses  is  only  recognized  when  notified  by  the  public  prosecutor  of  the 
amount  actually  collected. 

22.2.3  Donations  and  contributions 

Donations  and  funding  are  recognised  as  revenue  to  the  extent  that  the  municipality  has 
complied  with  any  of  the  criteria,  conditions  or  obligations  embodied  in  the  agreement. 
Where  the  agreement  contains  a stipulation  to  return  the  asset,  other  future  economic 
benefits  or  service  potential,  in  the  event  of  non-compliance  to  these  stipulations  and  would 
be  enforced  by  the  transferor,  a liability  is  recognised  to  the  extent  that  the  criteria, 
conditions  or  obligations  have  not  been  met  Where  such  requirements  are  not  enforceable, 
or  where  past  experience  has  indicated  that  the  transferor  has  never  enforced  the 
requirement  to  return  the  transferred  asset,  other  future  economic  benefits  or  service 
potential  when  breaches  have  occurred,  the  stipulation  will  be  considered  a restriction  and  is 
recognised  as  revenue. 

Revenue  from  public  contributions  is  recognised  when  all  conditions  associated  with  the 
contribution  have  been  met  or  where  the  contribution  is  to  finance  property,  plant  and 
equipment,  when  such  items  of  property,  plant  and  equipment  are  brought  into  use. 


Assets  acquired  in  non-exchange  transactions  are  measured  at  fair  value  in  accordance  with 
the  Standards  of  GRAP. 
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22.2.4  Government  grants  and  receipts 
0 Unconditional  grants 

Equitable  share  allocations  are  recognised  in  revenue  at  the  start  of  the  financial  year  if  no 
time-based  restrictions  exist. 

0 Conditional  grants  and  receipts 

Conditional  grants,  donations  and  funding  are  recognised  as  revenue  to  the  extent  that  the 
municipality  has  complied  with  any  of  the  criteria,  conditions  or  obligations  embodied  in  the 
agreement.  Where  the  agreement  contains  a stipulation  to  return  the  asset,  other  future 
economic  benefits  or  service  potential,  in  the  event  of  non-compliance  to  these  stipulations 
and  would  be  enforced  by  the  transferor,  a liability  is  recognised  to  the  extent  that  the 
criteria,  conditions  or  obligations  have  not  been  met.  Where  such  requirements  are  not 
enforceable,  or  where  past  experience  has  Indicated  that  the  transferor  has  never  enforced 
the  requirement  to  return  the  transferred  asset,  other  future  economic  benefits  or  service 
potential  when  breaches  have  occurred,  the  stipulation  will  be  considered  a restriction  and  is 
recognised  as  revenue. 

Government  grants  that  are  receivable  as  compensation  for  expenses  or  losses  already 
incurred  or  for  the  purpose  of  giving  immediate  financial  support  to  the  municipality  with  no 
future  related  costs  are  recognised  in  the  Statement  of  Financial  Performance  in  the  period 
in  which  they  become  receivable. 

Revenue  is  recognised  when  all  conditions  associated  with  the  contribution  have  been  met 
or  where  the  contribution  is  to  finance  property,  plant  and  equipment,  when  such  items  of 
property,  plant  and  equipment  are  brought  into  use. 

• Interest  earned  on  unspent  grants  and  receipts 

Interest  earned  on  investments  is  treated  in  accordance  with  grant  conditions.  If  it  is  payable 
to  the  funder  it  is  recorded  as  part  of  the  creditor  and  if  it  is  the  municipality’s  interest  it  is 
recognised  as  interest  earned  in  the  Statement  of  Financial  Performance  in  accordance  with 
GRAP9 

22.2.5  Revenue  from  recovery  of  unauthorised,  irregular,  fruitless  and  wasteful 
expenditure 

Revenue  from  the  recovery  of  unauthorised,  irregular,  fruitless  and  wasteful  expenditure  is 
based  on  legislated  procedures,  including  those  set  out  in  the  Municipal  Finance 
Management  Act  (Act  No.56  of  2003)  and  is  recognised  when  the  recovery  thereof  from  the 
responsible  councillors  or  officials  is  virtually  certain.  Such  revenue  is  based  on  legislated 
procedures. 


23  VALUE  ADDED  TAX 

The  Municipality  is  registered  with  SARS  for  VAT  on  the  payments  basis,  in  accordance  with 
Section  15(2)(a)  of  the  Value-Added  Tax  Act  No  89  of  1991. 


The  municipaNty  transfers  money  to  individuals,  organizations  and  other  sectors  of 
government  from  time  to  time.  When  making  these  transfers,  the  municipality  does  not:- 

® Receive  any  goods  or  services  directly  in  return,  as  would  be  expected  in  a purchase 
or  sale  transaction; 

0 Expect  to  be  repaid  in  future;  or 

e Expect  a financial  return,  as  would  be  expected  from  an  investment. 

These  transfers  are  recognized  in  the  financial  statements  as  expenses  In  the  period  that  the 
events  giving  rise  to  the  transfer  occurred. 


25  AUTHORISED  EXPENDITURE 

Unauthorised  expenditure  is  expenditure  that  has  not  been  budgeted,  expenditure  that  is  not 
in  terms  of  the  conditions  of  an  allocation  received  from  another  sphere  of  government, 
municipality  or  organ  of  state  and  expenditure  in  the  form  of  a grant  that  is  not  permitted  in 
terms  of  the  Municipal  Finance  Management  Act  (Act  No  56  of  2003).  All  expenditure 
relating  to  unauthorised  expenditure  is  recognised  as  an  expense  in  the  statement  of 
financial  performance  in  the  year  that  the  expenditure  was  incurred.  The  expenditure  is 
classified  in  accordance  with  the  nature  of  the  expense,  and  where  recovered,  it  is 
subsequently  accounted  for  as  revenue  in  the  statement  of  financial  performance.  If  the 
expenditure  is  not  condoned  by  the  Council  it  is  treated  as  an  asset  until  it  is  recovered  or 
written  off  as  irrecoverable. 


26  IRREGULAR  EXPENDITURE 

Irregular  expenditure  is  expenditure  that  is  contrary  to  the  Municipal  Finance  Management 
Act  (Act  No  56  of  2003),  the  Municipal  Systems  Act  (Act  No  32  of  2000),  and  the  Public 
Office  Bearers  Act  (Act  No  20  of  1998)  or  is  in  contravention  of  the  Municipality’s  or 
Municipal  Entities’  supply  chain  management  policies.  Irregular  expenditure  excludes 
unauthorised  expenditure.  Irregular  expenditure  is  accounted  for  as  an  expense  in  the 
Statement  of  Financial  Performance  in  the  period  it  occurred  and  where  recovered,  it  is 
subsequently  accounted  for  as  revenue  in  the  Statement  of  Financial  Performance.  If  the 
expenditure  is  not  condoned  by  the  Council  it  is  treated  as  an  asset  until  it  is  recovered  or 
written  off  as  irrecoverable. 


27  FRUITLESS  AND  WASTEFUL  EXPENDITURE 

Fruitless  and  wasteful  expenditure  is  expenditure  that  was  made  in  vain  and  would  have 
been  avoided  had  reasonable  care  been  exercised.  All  expenditure  relating  to  fruitless  and 
wasteful  expenditure  is  recognised  as  an  expense  in  the  statement  of  financial  performance 
in  the  year  that  the  expenditure  was  incurred.  The  expenditure  is  classified  in  accordance 
with  the  nature  of  the  expense,  and  where  recovered,  it  is  subsequently  accounted  for  as 
revenue  in  the  statement  of  financial  performance.  If  the  expenditure  is  not  condoned  by  the 
Council  it  is  treated  as  an  asset  until  it  is  recovered  or  written  off  as  irrecoverable. 
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28  FOREIGN  CURRENCIES 

Transactions  in  foreign  currencies  are  translated  to  the  functional  currency  of  the  entity  at 
exchange  rates  at  the  dates  of  the  transactions. 

Monetary  assets  and  liabilities  denominated  in  foreign  currencies  at  the  reporting  date  are 
retranslated  to  the  functional  currency  at  the  exchange  rate  at  that  date.  The  foreign 
currency  gain  or  loss  on  monetary  items  is  the  difference  between  amortised  cost  or  fair 
value  in  the  functional  currency  at  the  beginning  of  the  period,  adjusted  for  effective  interest 
and  payments  during  the  period,  and  the  amortised  cost  in  foreign  currency  translated  at  the 
exchange  rate  at  the  end  of  the  reporting  period. 

Non-monetary  assets  and  liabilities  denominated  in  foreign  currencies  that  are  measured  at 
fair  value  are  retranslated  to  the  functional  currency  at  the  exchange  rate  at  the  date  that  the 
fair  value  was  determined.  Foreign  currency  differences  arising  on  retranslation  are 
recognised  in  surplus  or  deficit. 

Non-monetary  items  that  are  measured  in  terms  of  historical  cost  in  a foreign  currency  are 
translated  using  the  exchange  rate  at  the  date  of  the  transaction. 

Cash  flows  arising  from  transactions  In  a foreign  currency  are  recorded  in  Rand's  by 
applying,  to  the  foreign  currency  amount,  the  exchange  rate  between  the  Rand  and  the 
foreign  currency  at  the  date  of  the  cash  flow. 


29  CHANGES  IN  ACCOUNTING  POLICIES,  ESTIMATES  AND  ERRORS 

Changes  in  accounting  policies  that  are  affected  by  management  have  been  applied 
retrospectively  in  accordance  with  GRAP  3 requirements,  except  to  the  extent  that  it  is 
impracticable  to  determine  the  period-specific  effects  or  the  cumulative  effect  of  the  change 
in  policy.  In  such  cases  the  municipality  shall  restate  the  opening  balances  of  assets, 
liabilities  and  net  assets  for  the  earliest  period  for  which  retrospective  restatement  is 
practicable. 

Changes  in  accounting  estimates  are  applied  prospectively  in  accordance  with  GRAP  3 
requirements. 

Correction  of  errors  is  applied  retrospectively  in  the  period  in  which  the  error  has  occurred  in 
accordance  with  GRAP  3 requirements,  except  to  the  extent  that  it  is  impracticable  to 
determine  the  period-specific  effects  or  the  cumulative  effect  of  the  error.  In  such  cases  the 
municipality  shall  restate  the  opening  balances  of  assets,  liabilities  and  net  assets  for  the 
earliest  period  for  which  retrospective  restatement  is  practicable. 

Details  of  changes  in  accounting  policies,  changes  in  estimates  and  correction  of  errors  are 
disclosed  in  the  notes  to  the  annual  financial  statements  where  applicable. 


30  RELATED  PARTIES 

Individuals  as  well  as  their  close  family  members,  and/or  entities  are  related  parties  if  one 
party  has  the  ability,  directly  or  indirectly,  to  control  or  jointly  control  the  other  party  or 
exercise  significant  influence  over  the  other  party  in  making  financial  and/or  operating 
decisions.  Management  is  regarded  as  a related  party  and  comprises  the  councillors. 
Executive  Mayor,  Mayoral  Committee  members,  Municipal  Manager,  executive  directors  and 
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all  other  managers  reporting  directly  to  the  Municipal  Manager  or  as  designated  by  the 
Municipal  Manager. 


31  EVENTS  AFTER  THE  REPORTING  DATE 

Events  after  the  reporting  date  that  are  classified  as  adjusting  events  have  been  accounted 
for  in  the  Annual  Financial  Statements.  The  events  after  the  reporting  date  that  are  classified 
as  non-adjusting  events  after  the  reporting  date  have  been  disclosed  in  the  notes  to  the 
Annual  Financial  Statements. 


32  COMPARATIVE  INFORMATION 
32.1  Current  year  comparatives 

The  annual  budget  figures  have  been  prepared  in  accordance  with  the  GRAP  standard  and 
are  consistent  with  the  accounting  policies  adopted  by  the  Council  for  the  preparation  of 
these  financial  statements.  The  amounts  are  scheduled  as  a separate  additional  financial 
statement,  called  the  Statement  of  Comparison  of  Budget  and  Actual  amounts.  Explanatory 
comment  is  provided  in  the  notes  to  the  annual  financial  statements  giving  motivations  for 
over-  or  under  spending  on  line  items  where  it  is  found  to  be  material.  The  annual  budget 
figures  included  in  the  financial  statements  are  for  the  Municipality  and  do  not  include  budget 
information  relating  to  subsidiaries  or  associates.  These  figures  are  those  approved  by  the 
Council  at  the  beginning  and  during  the  year  following  a period  of  consultation  with  the  public 
as  part  of  the  Integrated  Development  Plan.  The  budget  is  approved  on  an  accrual  basis  by 
nature  classification.  The  approved  budget  covers  the  period  from  1 July  201 2 to 
30  June  2013. 

In  general  a difference  of  10%  or  more  is  considered  material,  although  the  surrounding 
circumstances  are  taken  into  account  if  it  could  influence  the  decisions  or  assessments  of 
the  users  of  the  financial  statements  in  determining  whether  a difference  between  the 
budgeted  and  actual  amount  is  material. 

32.2  Prior  year  comparatives 

When  the  presentation  or  classification  of  items  in  the  Annual  Financial  Statements  is 
amended,  prior  period  comparative  amounts  are  reclassified.  The  nature  and  reasons  for  the 
reclassification  are  disclosed. 


33  CONTINGENT  ASSETS  AND  CONTINGENT  LIABILITIES 

Contingent  liabilities  represent  a possible  obligation  that  arises  from  past  events  and  whose 
existence  will  be  confirmed  only  by  an  occurrence  or  non-occurrence  of  one  or  more 
uncertain  future  events  not  wholly  within  the  control  of  the  entity. 

A contingent  liability  can  also  arise  as  a result  of  a present  obligation  that  arises  from  past 
events  but  which  is  not  recognised  as  a liability  either  because  it  is  not  probable  that  an 
outflow  of  resources  embodying  economic  benefits  will  be  required  to  settle  the  obligation  or 
the  amount  of  the  obligation  cannot  be  measured  with  sufficient  reliability. 
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Contingent  assets  represent  possible  assets  that  arise  from  past  events  and  whose 
existence  will  be  confirmed  only  by  an  occurrence  or  non-occurrence  of  one  or  more 
uncertain  future  events  not  wholly  within  the  control  of  the  entity. 

Contingent  assets  and  contingent  liabilities  are  not  recognised.  Contingencies  are  disclosed 
In  the  notes  to  the  annual  financial  statements. 


DRAKENSTEIM  MUMCIPAUIY 

\OTES  TO  THE  Fl’iAKCtAL  STATEMENTS  FOR  THE  YEAR  ENDED  30  JUNE  201 J 


HOUSiria  DEVELOPitENT FUS'D 

R&afised  Housfng 

Dsfance  at  b^g^nnlng  of  thoyeor 

Plus : In'efest  S Rederrpfiori  i OUi^r  co  Hous'ng  Schorr, *s 

Uss:  (Nil  Loss)/  SurpTus  on  lotting  scherr.es 
Less  : Koosing  SubsWios  E>poryfhjre 

Oalance  at  the  end  of  the  year 

Unrealised  Housing  Proceeds 
Balance  at  beginning  of  the  year 

Long  form  Houstng  Loans 

Balance  at  the  end  of  the  yeai 

TOTAL 

/TEVALWAnONfiESERV'E 

Re-valuaLon  fieser>'a 
Total  Reserves 


■^,aRo’ra’u35^  Reserve  a-isos  on  the  re.^'uatdn  of  Land  and&j^dn^  of  thafievaYiaSonReseivs  that  relates  (o 

thet  asset  and  1$  etfecl.vely  tealsed.  Is  tiansfoTeddrectly  la  AKrjrmrtted  Surplus 


Rst/liutons  fro-n  the  Reva’usUon  Reserve  can  be  mode  where  the/ *-■»  In  accordance  wth  the  tKfjSenteivts  of  the  mor.tcipsR/sacco'jnttngPo-'icy  and  rala^nt  case  law. 
The  payment  of  cash  dsthbutens  out  of  the  roseM  Is  testricltd  by  Ih*  lema  of  the  mun'disasys  AccowSbg  pofsy.  These  resbiebons  d-j  net  Sfftf  to  any  »,wjn;$ 
transferred  la  Aecumu'a!edSurf.'us  Th.e  CouncTdo  rot  cuneiW/InfendtomaVe  *.-i/tf5!n1)o6onf«mlf,9  RevahjaBortResen-e 

Refer  to  Statement  of  Changes  In  Not  Assets  for  more  detaT  8r>d  Uie  movement  on  Reserves. 

ACCUMULATED  SUHPLUS 

Capital  Repfacement  Resohe 
CapTalisa'.ion  Reserve 
SeiMrtsurance  Resen,'e 
Government  grant  and  subsWie* 

Accjrhuialed  Surplus  due  lo  the  results  of  Operations 
Total  Accumulated  Suiptue 

The  CaplUI  Replacement  Reserve  Is  s reserve  to  rnance  Mure  eeptal  etipendture  and  Is  fu2/  mves’ed  In  ting-fenced  Rnanc'al  Instrumerd  tnveetments. 


2013 

2012 

R 

R 

38,643,612 

32,091,292 

2,533.347 

2,927.479 

(970,350) 

2,262.657 

(659.422) 

(607,816) 

37,897,158 

36,643,612 

5,029.112 

5.519,977 

(495.673) 

(490,655) 

4,532,439 

5.029.112 

42.429.597 

4t.672.724 

1093  4C6  607 

1.102  603.622 

1.093.406  907 

1.102.609.622 

S28,605,e2S 
1,745,223 
33f,343.6$3 
1,524.317, 2M 


22,766.653 

56$,4$3,240 

1.934,178 

314.951,093 

1.623,021,177 


2.435.109.239 


2.421.199.251 


The  CapttallsaUon  Reserve  equals  the  carrying  va'ue  of  the  lle-ms  olpropsity.  plant  etvj  eqo'pme.nt  ftem  the  fonrer  leg  Vated  funds.  IheCapla'isaSon  Reserve  ensures 
consumer  eouity  and  lar>otbacVedb/cssh 

The  Capital  RepiaeemenlRe$efvaandthaSe;f4nswBneeRei8n-el$lutt/fundedand»r.'«!edlnflng.rencedfnane:allnslivrr4nts 
Rafei  lo  Sfslamenl  of  Changes  In  Net  Assets  for  more  dslaJ  and  the  movemsnl  on  Aecvmu’afed  Surplus 


4.  NONCURHEHTASSETS  CLASSIHEOAS  HELO-  FOR-  SALS 


S. 


Other  Assets  held  for  ssie 

Total  Assets  clssslfled  as  Non  Current  Assets  Heid-rot4aie 


1.993.022  1.993.022 

1.993.022  1.993X122 


Non  cunen!  asseb  classified  ashiid-fot-sa'e  relate  lo  the  dsconenued  Health  services  operations  that  is  sM  in  the  prccess  of  transfer  te  the  Western  Cape  Oepartrrrert  of  Heath. 
L0N9-TERM  UABIUTIES 


Annuty  Loans 
Finance  Leases 
Sub-tolsl 

Less ; Current  portion  transferred  to  current  fabites 
Annuty  Loans 
Finance  Lasses 

Total  Long-term  llabtliifes  {Refer  lo  Appendix  A fof  more  detail) 
S.1  SuwmaryelAmngtmenlt 


930.237,063  600,494,196 

g 0 


630.237,053 
193  2625691 

900,494,199 
157  24213,11 

(99.26^669) 

(57,242,133) 

0 

0 

531.974  464 

443253053 

Annuity  Loins  are  repaid  over  pertods  varying  Ponv  3 tolO  (2012.  3 foiO)  sears  ard 
Annuty  Loins  sre  nc4  secured 


at  Uiteiest  fates  spying  frt>m6.75H  lo  I25SH  (2012, 6 79%  to  IS.OOVS)  per  annum. 


The  fi'r  value  of  Long-term  Llab;  res  Viss  delerm'ned  after  eons'deting  the  standard  lersns  arvd  conditions  ol  agree-menb  entered  IrSo  betneen  the  munScipi'tv  ind  the 
relevant  financing  insKuSone.  ' ' 

Refer  to  Appendix  "A*  for  more  detail  on  LongJerm  UabLtes 

5.3  ObFgatlons  under  Finance  Leases 

The  Munlclpalily  as  Lessee; 


This  municipal  ty  do  rwl  have  any  assbf/ianced  from  Tnarwe  leases 


RETIREf.'EffT  SEfJEf  IT  OBLIGATION 


2013 


2012 

RESTATEO 


R 

R 

Post  Emp'Ojmer.l  Heath  Care  Bensfts 

111,610,119 

1W.550,875 

Et-Gfdtia  Pens'on  Benef.ts 

5.602,123 

7,468.823 

117,212242 

114,019,653 

Less:  Tra.nsfet  to  Current  Oh'gator.s 

(6,456,296) 

(6,299,345) 

Post  EmpToymenl  Heath  Care  Senefts 

(5.S67.M81 

(5,632303) 

Ex-Grat-a  Pens'on  Benefls  j 

(489,248) 

(667,087) 

Kon-Cunent  def ned  Bereft  Plan  Ot-fgaton 

110.755.946 

107.720.353 

6.1  Post  Employment  Health  Caro  Benefits 


The  muniC'petty  peo'.'ides  certain  post-eetVemant  metfcatbeneTesbyfuindTiQtfiefnedicalaklcontr^ij&onsofitusf'^ng  leteedmembefsofthe  nyjnkipa'Ly.  Acoo'd^ng  to  the 
rules  cl  the  l.'etf  cal  Ay  Furys,  wth  vstiich  the  fmjn.cipa.‘t/  is  essoctetKi.  a member  (vrfto  h on  the  current  contftyns  of  Service)  Is  enLiiled  to  remaVi  a cooSnued  ir  ember  of 
such  medical  ad  fund  on  febremeri.  In  which  case  the  mur.'cipaMy  is  t'ab'e  for  a certaiipoi6onc-f  the  mstfealaamembstsfv’p lee.  The  isxmfclpaiSycperates  an  unfunded 
defined  beneTt  plan  for  these  quaff, ing  e'rp-'o>4es. 

The  mostiecentactuanalva’ua’ions  of  plan  assets  and^.epresentva'jaofthedere-«lfcenefJc*rgationw^fecafriedootsl30Juri«2013byMf.CfiananWes$of  Arch 
AcluarfalCcnsuhanlsco.  The  present  va'ue  el  the  defined  beneHobfgaSon.arvl  the  reTated  current  service  cost  and  past  service  cost,  were  nveasoredusng  the  Prelected 
UnT  Cfedi  Method. 


The  Post  Emp'oi-menl  Health  Care  BeneftPian  Is  adefnedteneMplan.olwtVchffieir.emiietsaremadaiqaaifoilO'AS: 


In-service  Mem.bers  (En-pJoyees) 

580 

553 

Continuation  Members  (ReSreee) 

2fiS 

219 

Total  Members 

T8S 

7T2 

The  fatyity  in  respect  of  past  service  has  been  esl'malad  aslotoAs: 

In-sefilce  Members 

32S52DXI 

26, 780, 459 

Continuation  Members 

76.653,119 

79,770,376 

Tout  Liability 

I1f.6t0.f19 

{06.550.876 

The  munlcipa'S/  makes  monthf/  contributions  for  health  care  ananjements  to  the  loioning  MadOal  Ay  Schemas 
-Boh^s 

• Hssmed 
-Global  Health 
-LAH«a>Ji 

• Munimed 

• Pro  Sana 

• SarrtMjmad 


TheFutun-seni'IceCestfortheeniu'rigisarHesLimatedtobeRtS^OSDwtorassIha  IntacestCosIfecthavaai  alar  is  estimated  lobe  R 9.069,423) 

The  principal  aasumptons  used  for  the  purposes  efthaacbjarielvaluatonswereestciiOAS- 
I)  Rates  of  Interest 

OiseeunlRate  8 34M  7.44K 

HeaXhCareCostlnflatlonRate  7.<6K  661M 

Net  Sffactha  Discount  Rale  0.e2ni  0 59)i 

li)  Mortality  rales 

The  PASO  ultimata  Mortality  tabiswaa  used  by  the  actuariav 
ill]  Normal  retirement  age 

Ei^ctad  Recrement  Agt  Is  60  or  65,  depending  on  terms  el  employment  contract 


The  amounts  laeognlsed  In  the  Statement  of  Financial  Position  areas  follows: 

Fairva’ueolpiahassets  0 0 

UnrecognisedActuarlalCalnsf(Lesses)  111,610.119  109.669,675 

PresentvalusefuhfuridadeWgsCons  0 0 

Total  BenefitUablllty  fll.eipinr  106.650.876 


The  amounts  recognised  In  the  Slatemanlol  Flrvsnclal  Perfoimanca  are  as  follows; 

Current  servica  cost  1,899,338  2,743,617 

Inlerasleost  7,722,166  9,928,889 

Actuarla!  losses /(gains)  recognised  1,704.923  {15,803.063} 


Total  Pesl-reCramanl  Banafit  Included  In  Employee  RaiatadCosts  (Note  28) 

Movements  In  the  present  value  of  the  Defined  Benefit  OblIgsCon  were  as  fotlews; 

Be'ance  at  the  beginning  of  the  year 

Service  costs 

Interest  cost 

BenefCi  paid 

Acluan'al  l»Hes/(gains)  recognised 

Oval  provision  ol  the  opening  ba'ance 

Present  Value  of  Fund  Obflgallon  at  the  end  of  the  Year 

Movements  In  the  present  value  of  the  Dehned  Benefit  Assets  were  as  follows; 
Ba'ance  at  the  beginning  ol  the  year 
Contribubons  from  the  employer 
Benefits  pad 

Balance  at  the  end  of  the  year 

The  historvof  eioerlencod  adiustmer>ts  fs  as  follows; 


Present  Va'ue  of  Defined  Beneft  Obrgston 
Fair  Value  of  Plan  Assets 

Dencit 

Ejperlenced  ad.us'jrents  on  Plan  Uabi’ifes 

The  effect  of  a 1 Vi  nsovement  in  the  assuir.ed  rate  of  heaVi  care  cost  InTatleo  Is  as  loToAs: 

Effect  on  the  aggregate  ofthe  current  service  cost  and  the  Heresies 
Effect  on  the  defined  benef-t  obrgaron 


— 

11426.427 

13.135  5471 

1C6.8M,e7$ 

115,587,000 

1,899,338 

2,743,617 

7,722168 

9,928.689 

(6.267.183) 

(5,900,578) 

1,704,923 

(15,806,053) 

0 

0 

— 

111.610.119 

108  550  875 

0 

0 

6.267,183 

5.900.678 

(6,267,183) 

{5,900.578) 

— 

0 

0 

2013 

2012 

2011 

2010 

2009 

R 

R 

R 

R 

111.610.119 

106.550.875 

115,585,597 

104,369,540 

93,649.847 

0 

0 

0 

0 

0 

111610.119 

106.5Sa87S 

115.586  597 

104  369.640 

98.549.847 

0 

0 

0 

0 

0 

1K  Decrease  !'/■  Increase 

8,341,000  11,176,600 

99.344,000  125,854.000 


Thairuncipart/ejpectslo  ma.Le  a conlnhulion  oIR  6,£67.048  to  the  Defined  Benefit  Plan  dureg  the  nad  financial  year. 


Refer  to  Note  48  "Other  Reflre.TientBenehtln'ormaton"  to  the  AnnoalFitsa.nc'd  Statements  for  mote  tnfOrmaBontegaidingtrieinunlc^i.^  other  lelbement  funds  that  is 

PrOYlneia'.y  and  Nationa'iy  admin'stered 


S.2  Ex-Gratia  Pension  GenMils 


TheMun'v^pi't/  ptordes  p^i^slon  t-er.efi'j  ta  ilemplo/ses  that  are  noJtKeirt'Sisirf  the  Pere'on-ctPfOvvdentFurids.  that  have  tofntteiedst  feast  10yea.-s  of  sev^eallhs 
Couxl  and  hr.e  reaches  lha  aaeof60. 

ThefTwltevenlactuanalvaValJons  of  p'an  assets  and  the  present va.\ieorir.ad6fjie<lbeneS»cl>.^aSonvre.-e  tarred  cut  al  30  dune 2012  by  Mr.  Chanan  Weiss  c(  Mh 
Actuarial  Cor.S'jtan'.s  ce.  The  ffessr, I va'ue  cf  the  defr.edbensR  ctAigaSon.  stkJ  the  retatedcorrerit  service  cwt  and  past  sersfeeoosl  were  measured  irs'nq  the  Prc'ivted 
UnTCredth'elhod.  ' 


The  Ex-Grah'a  Pens  on  Beneft  Plan  is  a defined  tenisMt^an.  ofvvti^h  the  members  are  matSe  up  ss  frstlo'A^ 

In-serssce  Men-bers  (Emp'oyees) 

Continuation  l.'embers  (Retirees) 

Total  Members 

The  l ab'litr  In  reseed  ol  oast  service  has  been  estimated  as 


In-setVrce  Members 
Contnuaton  Members 
Tola]  Uabllity 

The  contribAon  rate  payable  H as  folovrs 


322 

419 

37 

39 

359 

468 

0 

0 

5,602.123 

7,468,823 

5602.123 

7.468.823 

For  eontrvua’onrr.embers,  the  n-iembet  contributor)  Is  70  S and  the  Cotmea  eentriboton  Is  SOW.  For  certrert  emptoyees  lh.e  Oor^ibotSon  rate  is  aVOO. 

The  Interesleost  for  the  rad  yearls  estimated  to  be  R 410.235  AcIrrariSi  ate  ricp’rr!c-ntfratfu&ireseiv!ca<tist  need  not  be  determined  for  pen«ton(ur>irabi‘y  as  al 
bene'ts  vests  Immed'ater/. 

The  polrrc  pal  assumptions  used  for  the  purposes  of  th.e  achjaiialvahjatorrsvrereasfotiovks; 

I)  Rates  ollnletesl 
DisoounlRale 

Pension  Increase  rale  • pensioners 
Mil  Effectne  Discount  Rata 
liJMortanty  tales 

The  PA  90  rjit'male  Moda'fy  (aWe  ^8  used  by  theachrarfes 
rn)  Moimal  reb'remeni  age 

Eapeoted  Retirement  Age  Is  €0  or  65,  depenrfng  on  terms  of  emp'o/menl  contract 


7.65%  7.15% 

7.1B%  6.05% 

0 44%  i.OSH 


The  amounts  recognised  In  the  Sta lament  of  Hnanda!  Position  are  as  follows: 
Fair  value  of  plan  assets 
Unrecognised  Actuarial  Ga’r»/(LosiesJ 
Present  vahje  of  unfunded  obfgat'ons 


0 0 

0 0 

6,6«.123  7,488,823 


Total  GenehtUablllly 

The  tmormls  recognised  In  the  Statement  of  nnanclal  Performance  are  as  followst 
Current  «erv!<4  cost 
Interest  cost 

Aelusriel  l9sses/(ga’ns}  recognised 

Total  Pest-ieUrerrenl  eenefit  Included  In  Employee  Related  Costs  (Hole  28| 

Movements  In  the  preeent  value  of  the  Defined  Eenefit  ObtlgaUonweie  as  follows: 

Sa’ance  e!  the  beginning  of  the  year 

Servica  costs 

IntersstcosI 

Senehts  paid 

Aetusrial  losses  7 (gains)  recognised 

Present  Value  el  Fund  Obllgatlen  at  the  end  ol  the  Year 

Movements  In  the  presentvalueol  the  Defined  Benefit  Assets  were  as  follows: 
Balance  at  the  beginning  of  the  year 
Contributions  from  the  employet 
Beneft  paid 

Balance  at  tha  and  of  lha  year 

The  history  of  axeeilenead  adjustments  Is  as  follows; 


Present  Value  of  Defined  BenefaOb'iga'Jen 
Fa'r  Value  of  Plan  Asse% 

Deficit 

Esperienced  sd.ustmenlson  Plan  Llebtdci 

The  effect  of  a 1%  movement  In  the  assu.med  rate  of  pensiod  Increase  Infaton  is  as  fcilOws: 

Eflect  on  the  Interest  cost 

Effect  on  the  defined  benefit  cbfgabpn 


8602.123 

7,483823 

0 

0 

823.784 

692,402 

(1.916.231) 

437.988 

f1 .392.447) 

1.030.370 

7,458.823 

6.898,414 

0 

0 

823.784 

692,402 

(474,253) 

(457.961) 

(l.9t8.231) 

437,968 

8602.123 

7.458823 

0 

0 

474,283 

457,961 

(474,283) 

(457.961) 

0 

0 

2013 

2012 

20li 

20t0 

2009 

R 

R 

R 

R 

R 

5.602.123 

7.468.823 

6,644.414 

6,766,416 

3,497.162 

0 

0 

0 

0 

0 

5602.I23 

7.468623 

6 644  4t4 

6.766.418 

3.4ST.1B2 

0 

0 

0 

0 

0 

IKOecrease  tWIncrease 

519,333  538,927 

S,399,7t9  5,828,758 


Themunlclpaityeipeets  to  make  a contribution  of  R 489.248  to  the  Defined  BeneMPlars  during  the  nasi  ratanciel  year. 

KefertoNcteta  tTtnerKetifemehtBenifitiniormation'loineArviuaih.nanciaistatementsioffnofetnfOfmaticniegi-angtnemunc'pantYscthetret.rerr.entiunastnaiis 

Pro/.nctaTy  and  Na'Jona'f/  administered 


7.  ^;OM-CURfi£f^•  PROVISIONS 


7.1.  Provls^fi  fcr  iehat.’'.st%Ki  are  recwti'ed  as  f<.7<rA%: 

ThemovemsnUn  N'on-curfent  Pjovislons  are  reconelledastolTows: 
Landfill  site 

Ba’srvte  al  beglrmlng  c(  year 
Cwiiributons  in  turrent  year 
Ref,li?La;dna>psnd'ttirB  during  Iheyear 
Balance  of  landfill  site 


InlermscfGRAP  19a  frovtslon  has  been  mads  lot thenelpeieriIV3>.-ecfthefuturereh3b.iRaSoncosta5lt>.VAsi 


Wel'irvgton  (Existing) 

VVel'ington  (Od) 

Gouda 

Saron 

Hermon 

Dal  dosafat 

Orleans 

Boy  Lcsnv 


7 2.  Pro.-Is'on  for  Long  S«r.v;e  Av.s.-ds 


Less:  Trans'erto  Current  Provisions 
Total  NorvouirenI  Provisions 

The  movement  In  Non-euitenlProvIslons  aie  teoonciledasfdtows: 
Long  Service  Awards 

Balance  at  beginning  of  j ear 
Contnbotons  ti  eurred  year 
Interest  C«l 

Oiii  provision  for  eor.tnbutievis 
Increase  In  provisVon  (employee  costs) 

Expend turs  Incurred  (benefits  pad) 

Actuertal  Losses  /(gains ) fscognised 
Over  provision  of  the  opening  balance 


Less;  Transfer  lo  Current  Previsions 

Belanee  of  NorMurrenl  Provisions  at  end  of  yeai 

Long  Serv/ee  Awards 


61.734.4IS 

53,913,771 

£3.913,771 

53,475,145 

3,973,025 

9,604,195 

11.152360) 

(4.1S5.570I 

61.734.419 

53.913.771 

Proposed  rehabljitatlon 

2012/2013 

2011/2012 

202O'2O21 

16,945,059 

16,739.363 

2020/2021 

15,835,318 

14.957,827 

2015/2016 

1,209,907 

1,139.272 

2014/2015 

2,432,921 

2,290,792 

201&W19 

l,(l!6.259 

935,173 

2017/2018 

3,301,148 

3,103.425 

20IS>2017 

7,721,824 

7,271,021 

2013/2014 

13,192,051 

12,421,693 

17,692,023 

14.939,750 

17,892,023 

14,989,750 

12.177.9061 

11  352  8951 

15.714,117 

13,136,655 

14,939,750 

11,505,679 

1,813.264 

896,000 

905,915 

953,000 

0 

0 

0 

(2.024,633) 

(1,450.242) 

2.207,927 

3,060,313 

0 

8 

17,692,023 

14,939,750 

(1177,906) 

(1,652.695) 

16,714,117 

13.136.856 

The  municipeirty  eperstei  a funded  defned  bene«  plan  for  el  its  employees.  Under  the  p’erv.  a iong.$*rvko  A.venJ  b pe,eb'e  eler  10  yean  ol  tenfrjuoos  se(V<e  and 
emjSoyeeV^^*™*”*^  '’*"'^*^***  The  provision  Is  eneit'mateollhetong-servieebasedonKstoficalstamumovei.  Koothef  kng^enfce  benefcs  are  provided  lo 


The  iri^slrecenl  actuarial  valuation  of  the  present  vralueof  thedefnedbeneft  prevision  vvascarded  out  also  June  2012  by  Wr.Chanan  We'ss  of  Arch  Acloarlaf  Consultants 
ce.  The  present  vahre  of  the  defined  benefit  obligation,  and  thare'atedcuiteni  seMcecosi  andpasi  service  cost  were  measuredus'ng  (he  Pn^ectadUntCred  t Method. 

Alyear  end,  f,M2  employees  were  a’lgVe  for  Long-aervlces  Anards. 

The  Future-seiMce  Cost  for  the  ensuing  year  Is  eatimatedlobeS  1,2SI.23$.  whereas  th.eirvteresi  Cost  tor  the  year  after  bestimated  to  baR  1.192.377. 


The  principal  assumptions  irsed  for  the  prurposes  ol  the  actuarial  vaNistterd  were  esfcidAS 
Discount  Rate 

Expected  Rate  of  Salary  fncreaie 
Net  Effective  Discount  Rate 


The  amounU  recognised  In  the  Statement  of  Financial  PoslOooare  as  follows: 

Pairva’ua  of  p/an  assets 
Preaeni  value  of  unfunded  cWgationi 
Total  Banafit  Prevision 

Theamounla  recognised  In  tho  Stalamanl  of  Financial  Performance  areas  follows: 

CurientseMce  cost 
Inlerestcosi 
Pastsarvice  cost 

Actuarial  Losses  /(gains ) recognised 

Total  expense  Included  In  Employee  Related  Costs  (Note  28) 

Movements  In  the  present  value  ol  the  Defined  Benefit  Obligalion  were  as  Wlows: 

Balarvce  al  the  beginning  of  the  j ear 
CurienI  service  costs 
Interest  cost 
Benefrts  paid 

Actuarial  Losses  /fgans  ) recogn'sed 
Balanceat  the  ersd  of  the  year 

Movements  In  the  present  value  of  the  OePned  Benefit  Assets  were  as  follows: 

Balance  at  the  beginning  of  the  year 
Contributons  from  the  eirpoyer 
Eenefes  paW 

Balance  at  the  end  of  the  year 

The  municipa'.fy  expects  lomaV.fi  a contribution  of  R2.177,Ki6lotf;edemed  benefit  p-anduring  the  naxtrflarK-al  year. 


7,09« 

6.44K 

67389 

6 97H 

0.33H 

0.4484 

0 

0 

17,892,023 

(4.959,750 

17.692023 

14989.760 

1,613,254 

e^.ooo 

»5.91$ 

953,000 

0 

0 

2,171,037 

3,(»0,313 

4 690  216 

4944  313 

14,989,750 

11.505.679 

1,813,264 

696.000 

905,915 

933,000 

(2.024.833) 

(1,460,242) 

2,207,927 

3,060,313 

17  892023 

14.939.750 

0 

0 

2,024,633 

1,460,242 

(2024,633) 

(1,460,242) 

0 

0 

COUSV.VER  DePOSfTS 
Electricity  andWatsr 

Guarantees  hey  in  leu  of  Eiectrlcrty  and  Water  Deposits 

In CiJolB^ln^iy  and  Wsler  Diposts  wfeRf4.US.034  (2012:  Ri3,SS6.7e4i 


25,925.779 22.133.S06 


Consurn^  DeposCs  are  pad  by  cor:5um,ers  on  fippr.calion  for  new  water  and  e;ectifcity  connections.  The  deposits  are  repaid  when  the  wwter  ard  etseWeily  coaneclions  are 

rerm.n^.eo,  meases  where  cocisurre.-s  default  on  their  accounts,  the  nvunlctpaltycaniitirissthedqxos*  as  paymenffonheoirtstancnngaccotinl 

No  Interest  is  pad  on  Consumer  Deposls  he'd. 

The  managemerj  of  the  nvunicipal  fy  is  cl  the  op'nion  that  the  catry'vig  va'ue  of  Consumer  OeposTs  approximate  Iheir  far  vaVes. 

CO*  Consumer  Deposits  was  determined  after  consdesing  the  standard  terms  and  ccsnJttons  of  agreements  entered  Wo  betwefin  the  nvjivIcIpai  V and  its 


9. 


Payb!es  from  exchange  l/ansactions 


Tra  U OeSMts 
Staff  Leava  p-to-^stoa 
ParforTna,v:e  bcci'ji  ptoi-sr-an 
Payrr.ants  leceS'Sd  In  advance 
(Xher  cfKttcra 

Vat  cn  PfOvtVcn  fof  liTipa'frrert 
Total  Ciedilofs 


74,521,956  68,914,437 

23,841,116  17,695,745 

0 302,937 

21,577.425  14,677,309 

85,333,6(K  63,205,033 

111,852  7961  (1Z33Z3751 

193,476,303  157.613,141 


Tffa  average  cred  I period  on  pLJrc^ase5  Is  30  da, -s  from  17, e receipt  of  lh«  slatemer*,  as  detsnrvned  by  the  WFMA  to  Interest  Is  tha.-ged 
of  i«e:pt  of  the  in>o;oe  Theteaffer  Interest  H cffarged  Irt  accordance  esOi  the  credi  po-5cies  of  the  \-ar«is  hdr.Wual  credtecs  that 
muno'pa  ty  hasrna-culrlslrpovtes  In  place  to  ensure  that  alpayab’es  aiepaWw^.’nthecrecftlViw.'rame 


for  the  fist  30  days  from  the  date 
the  irunSc^rity  dee's  «itfi  The 


Tha  management  of  the  fr.unlctpa’.ty  Is  of  the  ep'n'on  the!  the  carryjng  value  of  Credfors  apjxodmate  Iheff  faV  varies. 

Thsfaiva'uaof  Credtorsuasdetermhed  affer  considering  thestandardlenTsandcondCoosofagreementeenteredlotobetA'Benlheircinle^-.ty  and  other  pal  es. 

Thelotal  liab-ltyln  respect  of  leff.te  amdjnts  loR23,84t.116*s  el30dure20l3.Thefij3afnciur4fepro’riil9dfor. 
fO.  OUSPE/fTCONOmOHAL  ORAHTSAPO  RECBPTS 


Oyyf'^al  Grenti  from  other  spheres  of  Goverrmerit 
EquTab’e  Share 
M:GrSMiP/RB!G  Grar43 

National  Government : Budget  Reform  Piogra.mme  ( FMG-  Grant) 

Prowxial  GO’remment : Pro’.inctal  Kgff*a>s 

Provincial  Go-.emment : Housing 

Provincial  Government  : Other  projects 

Odver  Institutions 

Other  Condition  a/  Rece  'pts 

Developers  Contributions  - Water . SeAerag*  i Electricity 
Developers  Contnbutons  - Electricity 
Developers  - Guarantees 

Tefal  Condtionsl  Grarfs  ard  Receipts 


21.294.163 

23.294.660 

0 

4,903,626 

5,174.993 

5,063,063 

0 

0 

0 

0 

11,237,129 

8,077.003 

845,462 

1,236.907 

4 036  579 

4 0(S.06I 

3.649  64.S 

2.123.756 

1,639,931 

1,487.633 

520,099 

510.304 

1 430  814 

130614 

24,935y»6 25.423.416 


These  amounh  are  separately  invested  In  terms  oUeofien  «of  the  WFli'A  Refer  fM!<« 26  for  irotedeM of gra-nts  from  Netisnat  end Pfov2>eial<5crvefn-T<r4 
Refer  to  Appendx'  p lot  more  dstsToi  Cord  lionsl  Grants. 


If.  PROPERTY,  PUNT  AND  EOtAPUePT 


30  June  2013 

Lend  end  Bold  ngs 
Infrastructure 
Community 
Other 

Leased  Assets 
Housing  Rental  Schemes 
Ceprlil  Spares 

Total  Pfopeity,  Piani  and  equipment 


30June20l2 
Land  and  Buildings 
Inffailrucfure 
Community 
Other 

Leased  Assets 
Heus'ng  Rental  Schemes 
CepTal  Spares 

Total  Pieperly,  Plant  end  Equipment 


Cost 

Accumulated 

Carrying 

Depreclatlen 

Value 

R 

R 

R 

1.022,271.627 

28,683.790 

996,617.837 

4,876,611.451 

2306,628.144 

2569,963,306 

169.303.365 

39,664,935 

149,436,370 

369.976.813 

217.828,193 

152148.618 

0 

0 

0 

235.770,605 

26.683,113 

203,917,492 

13.676,375 

13,676,375 

ff7fir.MO.737  7 ein  77X  741  A n9n  7At  99^  ~ 

Cost 

Aecumulaled 

Oepiecletien 

ResUted 

R 

R 

R 

1,011.693,867 

19,666,483 

992127.404 

4.690.749,492 

2205.687.091 

2485.182401 

177.117.360 

30,658,787 

146,458,573 

381.411,419 

194,437,343 

156.924,078 

0 

(0) 

0 

18,526,496 

9.988,048 

9.985,048 

6.47«.727.782 

2.468.808.170 

4 007.919611 

A reeoneitiatton  ef  th,a  carrying  amount  at  tha  beginn'ng  and  end  cl  the  period  b eel  e-A  Pt  delad  m Appe.vdVces  S. 

Total  Property,  Plant  ard  Equiprr.enl  heM  by  the  mun'cipafty  at  30  June  2013  comprised  th-e  enwwttt  ansfyred  as  aber.-e. 

fteCOMCILIATIOff  Of  CARRYih'a  VALUE  Op  PROPERTY.  PLANT  AND  EQUIPMEffT 


Carying  values  as  at  1 Juty2011 

land  arid  Buildings 
992.984764 

(nfiasbucture 

23«7.7960.)t 

C«mmur>l(y 

1337S3I90 

Housing 

86.616.381 

Other 

160.984.418 

Total  (Excluding 
Capital  Spares) 

3 712.406  771 

Cost  and  revaluation 

Accumulated  depreciation 

1,006.753.633 
<13768  8551 

4.466.745  249 
<2098  949  218) 

185.597.233 
<21644  0431 

236,581.402 
13.674  2031 

339,883.143 
ri7SStT3  728l 

6,205,605,665 
12.317140  0471 

Acqu'sh'ons 

Transfers'AdiUStrr.ena 

Depreciation 

Impairment 

Carrying  value  of  disposals 

6.071,961 

0 

(5.797.699) 

0 

(3.131.742) 

224.004  243 

0 

(106.617.673) 

0 

0 

21.640.627 

0 

(6.630.663) 

0 

(4.586) 

0 

0 

(14,907,3151 

0 

1727.774) 

15.430,654 

0 

113,669.8511 

0 

<791.1431 

2$9.W7,465 

0 

(154.823,326) 

0 

I4.6SS.2IS) 

^C$i 

Accumu'ated  Depreciation 

Carrying  Values  at  30  June  2012 

(3,131.742) 

0 

609  49T  AftM 

0 

A 

(20.503) 

15944 

(760,796) 

53022 

(3,377.378) 

3 056  235 

(7,810,417) 
3.155  202 

Cost 

Accumu'ated  depreciation  6 Impairmerl 

1.011,693.857 

1195664531 

401 

4.690.749.492 

<2205567091) 

143458.573 

t77.117.360 

<30658.7871 

217.242109 

235,770,605 

118  523  495) 

156  924  07S 
351.411,419 
1194.487.3431 

3.997.934  563 
6.466.742.733 
12  463806  170) 

RECONCILIATION  OF  CARRYING  VALUE  OF  PROPERTY,  PLANT  AfiDEQUIPWENT 

Carying  values  as  at  1 July  201 2 

Land  and  Btrildrngs 
992.f274a4 

lnfiastn>c(ure 

2485  182401 

Community 

146.458573 

Housing 

217.242.t0d 

Other 

156.924  075 

Total  (Excluding 
Capital  Spares) 
3.997.934.563 

Cost  and  revaluation 

Accumu'ated  depreciation 

1.011.693.857 

<19.566453) 

4.690.749.492 

<22055670911 

177.t17.350 
<30656  767) 

235,770,605 
(18  528.4S6) 

351,411.419 

(194.487.3431 

6,466,742,733 
<2453  603  1701 

Aegu'siuOns 

Translers/Adjustments 

Depreciation 

ImpaTmenl 

Carrying  value  of  disposals 

10.660.570 

0 

(5,113.769) 

(973.547) 

1(02600) 

189.394.679 

0 

(104.593.774) 

0 

A 

12166.005 

0 

(9206,209) 

0 

0 

0 

0 

(8,324.617) 

0 

0 

13,565,395 

0 

(23,333.352) 

(2,503) 

0 

230,826,649 

0 

(150,576,741) 

(976,050) 

f1f)2ROni 

vOSt 

Accumulated  Oepfeclal'on 

(102800) 

n 

(3.632720) 
3632  721 

0 

0 

0 

n 

0 

0 

(3,735,520) 
3632  721 

Cariyrng  Values  at  30  Jur>a  2013 

996.617.636 

2.569.983 .306 

149  438  370 

203.917.492 

152.143.615 

4.077.105.621 

Cost  and  fe'.'a?vat'Oo 

Accumulated  depfeefaton  & 

1.022271.627 
<298.53  764) 

4.876.511.451 

12306526144) 

169.303.365 
(39884  995) 

235.770,605 

(26,653.113) 

369.976.813 

(2)7.828.1931 

6.693,833,662 

12.616.723241) 

11.1  Lsnd  and  Bui'd'ngs  carried  al  Fair  Vatira: 

Lard  and  B j 'd  ngs  'nere  rr.-a'uad  la  ta't  va'a  at  darir^a  tha  prior  fnarclal  patiod  Tha  effecfe-e  date  of  ievaVa!«n  tt-as  30  Juna  201 1 and  tha  va'oafCfi  was  parfarTrs.J  bv 
rag  stered  and  r.ndafandsrl  vaValcrs. 


11.2  Assets  pledged  as  security: 

He  asjals  have  been  f/edged  as  secunt/. 

11.3  taparment  of  Property,  Plant  sndfqu/’pmenf; 


T?.e  murtcipa’itylested  its  items  of  Picperty,  PI  ant  and  Equ'pmer<.lrrfang!bf8  assets.  hivestTrent  propert/ and  Heritage  assets  for  any  potent-allirpaVmenHosses  on  assets. 

In-pa  rmenl  kssss  to  R 976.050  v.*re  <iuring  lh«  >‘«ar  In  the  sur|Aj$  snd  Inc?0d$d  h frnpalimeri  fosse*  fo  tfte  St^'cixenl  cf  FInancSst 

Pefformar<e  s%  foVcNss  p^r  cfa$s  of  asset 


In’rasl/octure  Assets 
Od-.er  Assets  Motor  Veh'c'ss 
Other  Assets:  Bu‘y:n9S 

Other  Assets:  Equipment,  Fumture  and  ftt^ngs 
Total  Impattments  recognised 

No  Impairrr.ents  were  reversed  in  the  Current  year,  forthermote  no  Impa'tmerit  lossesviere  revogntsedonrevaiiKd  assets  diectytittidStaterrenl  of  Met  assets. 
No  material  Irr  payments  w-ere  recognised  related  to  a e'ng’e  asset  during  Ub  resanctal  year. 


973,547 

0 

0 

2503 


976.050 


Impa  rmant  losses  co  the  abovementceied  assets  e».ist  predoirv.-iar«/doe  to  the  assetebsiig  damaged  bsj-ordispay.stoten.  have  been  redurrdar^  or  fiave  teen  rep'a-'ed 
(moslVIn  th.e  case  ot  IrfrastriKture  assets) 


11.4  Change  fnfsirmare-  Useful  Life  o1  Property.  P7an7ar>d£qu7pmer>l/eWeieed.- 

A Re-rieer  ol  the  useful  fves  a, id  resWual  va’ues  of  ilems  of  Property.  Kari  and  Erfjpment  have  been  perfonrBd.  The  eha,-ige  ti  Ob  estrtiated  srseful  I 'a  of  vadous  as«els 

ot  the  muncipa’ity  has  resulted  In  the  fo'iOAirig(irvcre8ses>'decteases  hdepfec'abcn 

Infrastructure  Assets 

Other  Assets'  Motor  Vehicles 

ether  Assets.  Buildings 

Other  Assets:  Equ'pmenI,  Fumhjre  and  fltngs 

Tout  Charvgs  In  Estimate  (or  Useful  Ufe  of  Property.  Plant  ar>d  Equipment 

The  change  In  est'mates  v.t4  resuT  In  an  Increase  of  R 4,784,552  In  the  depreciation  erpense  lor  the  murftipa'ly  9*'*f  If**  h***  tfih**  fina/Kial  year* 

11.5  Revaluation  $urplus; 


4,255,870 

0 

0 

528,682 

4,784.652 


0 

0 

0 

0 


0 


793,639 

0 

263,679 

1,169,891 

2.227.209 


The  Revelualion  Resen-e  arises  on  the  reva'uat'ion  of  Ur>d  ar*J  Buftf-ngs  Where  levahyed  land  w BuWrsjs  ere  ee’d.  the  portion  of  ITve  fievatuaSon  Reserve  that  re'ates  to 
that  esset.  and  la  effectSeiy  real  sed.  is  transferred  dfecUy  to  Aeewnufated  Surphrs. 


The  Revaluaben  Surplus  la  reconciled  as  foi'owe 

Balance  at  teginnlng  of  year 
Felrvslue  I.r.o.  inveitrr,ent  Property 
Property  ne4  previously  accounted  for 
Asset  Tiensfers  from  PPG  to  Imestment  property 
Depreciation  offset  to  Accumulated  surplus 
Asset  Oisposats/Trar^sfe's/adjustments 
Balance  al  end  of  year 

12.  IRTAmBLS  ASSETS 


As  at  30  dune  2913 
Website  deveiopmeni  costs 
Licencei 

Computer  Bofhvare  arvj  systems 

Aial30  dune  3013 
Websledave'opment  costs 
Ucenees 

Corrputei  Solhvare  and  systems 

The  movement  fit  Intangible  assets  are  reconclledas  followi: 


Carr/Aa  value  at  the  begihning  el  the  year 
Coil 

Accumulated  emortestton 


Additions  fesuiina  from  aosuiaitioru 
Amortisation 

Carrying  va'ue  at  ti-.e  end  ol  me  year 
Cost 

Aceumuialed  amortsaton 


1,102,609.622 

0 

0 

0 

(9.203,015) 

-i., 


1,154,697,294 

0 

0 

0 

(6,223,144) 

145.764.5281 


1.093.406.607 


1,102.609,622 


Cost 

Accumulated 

Carrying 

AmeiUsailen 

Value 

R 

R 

R 

18.955.971 

fr.87S.t99l 

8.060.772 

763.954 

(733,618) 

36.438 

2,837,358 

(2,143,8871 

693.470 

12  348  659 

f4.997.7S51 

7.350864 

11.568.572 18.250.3421  8.288.230 


769,954 

(587,785) 

182159 

2,831.658 

(1,727,0481 

1,104,610 

7968  9«0 

12955  5291 

5001.431 

2013  2012 


Trsa.572 

(5  280.3431 

5:452:872 

13,905.1751 

4.387.399 

3075.700 

12.594.5571 

(1,372,1671 

8 080  772 

6 288  230 

1 istSfSTTi 

1 ntSStTTI 

1 l7ft7S199ll 

1 1598034211 

TheaTortsaSon  eipense  hat  been  Included  In  the  fne  item 'Depreeiatfen  and  Amortisatioo*  in  the  Sfaleimenl  of  Financial  Performance  (see  ttete  30) 


The  am.orteabonmetrred  andusshji  Ifaollf'tanj^bie  assets  Is  scl  owl  In  the  accountog  pof^y  note  of  tntangVe  assets 

A'l  ol  themumc.paMye  Inlang  We  Assets  are  hey  under  freehold  Werests  and  no  InfangVe  Assets  had  been  plei^ed  at  security  ftw  any  taMtiescd  the  municipai.ty. 
No  restricliord  apply  to  any  of  Ih-e  Intangib'e  Assets  ol  the  munlclpaWy. 


13. 


IliVESTVENTPROPERTY 
Vacsnl Land 
Land  and  Su'd'ngs 


P'?  ^ *■’  Investmant  p/oparty. 

CrJsria  irped  lotfit.ngL'sh  i'^vas^mentpoparty  from  o'*T>if-cctup<ed property  and ftomproj«rlyhsljtbfsa's  In  Oieonrn>ivc«!ir«* 

po  •■:/  ncla  of  InvestT.vnt  property. 

TTia  movement  In  Investment  propeit'es  aro  reconciled  as  foHows: 

Canying  vahje  at  the  beg'nn.'ng  of  »o  year 
Fa’r  value 


of  business  Is  set  out  In 


tfie  accounfrg 


Plus : Additions  resuting  from  transfers  from  Property  Plant  4 Boutimefil 
Aotrtions  resulting  purchase  of  re-ybuiyino 
Add'Ons  resulting  revaruatOn  of  property  to  fe't  vaHse 

f.'inus'  Transfers  /csuti-iq  from  Investment  property  to  PPE 
Cenylng  vaOe  at  the  end  cl  the  year 
FaT  ve'ue 

Method  of  Asset  Valuation  2013 
The  data  of  uaWdon  v.a3  on  30  June  2013 

Afe9rslei<onlaT,'nglr,s  IhfermalOn  required  by  secBon  63  ol  the  MursOipal  managenteriFirrance  Act  Is  av'altabre  for  fcspecBon  at  thefafl%te.-edorroe5Ci(ftermin'cipa'.ty. 

nM3)  perform.ed  by  an  eccrad-fed  vaSrafor  Mr  E Mara'*  of  BSt  Mara'-s  and  Associates  {T/A  Rhode  Va\jat<«s  Wet  .hglon)  Reg  fJo 

Revenue  and  EspendturedscOsedlnlhe  StatemsnlofFinancl^Performaiyce&KiudetrielbVAvig: 

Rental  Revenue  earned  from  Inveslmenl  Property 

Orect  Operatng  Expenses  - Incurred  lo  generate  rental  revenue 

D rect  Operatng  Expenses  - incurred  v.Wch  dd  riol  generate  rental  revenue 


0 

0 

PTfAThniT 

f.fifinT  7nn 

93.057.000 

86,053,700 

86.063.700 

86,063.700 

1 e«rET7SD( 

86  06.17001 

0 

0 

0 

0 

6.«3.300 

0 

0 

0 

91057  000 

88061700 

1 93.0S7.00all 

83.053.700l 

flV'ff  97.W900 


AJI  of  the  murfcipa-ity's  Inveilrrerd  Property  ts  held  under  freetotd  Wereste  end  i»  Investment  Prcceity  had  been 
liabTrtesollhemun'p'patty. 


pledged  as  security  for  any 


There  are  r>o  lestrictons  on  the  reaisib't.ty  of  ln.es‘,m,»nt  Property  or  the  rerrrttance  of  re.’eno#  end  proceeds  of  d'sposal 


14  HERrTAGEASSETS 


At  Revs 'uabso  amount 

At  Cost  less  Accumu'aled  Impa'rir.eni  Losses 

33,471.699 
62  037 

33,471,499 

62037 

The  rtw.'ement  in  Haritage  Assets  Is  recooci’sij  gj  foPo*»: 

Historical  and 
Natural  SlgruTIcan' 
Land  and 
Buildings 

PafnUr'gs 

Other  Heritage 
assets 

ToUI 

Carrying  valuas  at  30  dune  2013 

3M7I.699 

82.037 

Accumu'ated  Riva'uation 

Acoumuiated  Impairment 

33.471.499 

62.037 

62037 

33,471,499 

Carrying  valuaa  at  30  June  2013 

33.471499 

62017 

Accumulated  Revaluation 

Accumulated  Impairment  Losses 

33.471.499 

62.W7 

- 

62037 

33,471,899 

lllslorieai  and 
Natural  Significant 
Lartdand 

PaloHogs 

Other  Heritage 
aseets 

Total 

Carrying  values  at  1 July20t2 

33.471499 

60  237 

Accumulated  Revaluation 

Accumulated  Impairment 

33.471,899 

60,237 

- 

60,237 

33,471,899 

Carrying  valuaa  at  1 July  2012 

33.471499 

40237 

Aocumuialed  Riva'uation 

Accumulated  Impairment  Losses 

33.471.499 

60,237 

• 

60,237 

33.471.899 

*'  *''*  m areolhre  4 from  Ihe  Accounting  Standards  Board  wSi  the  Impyementabon  of  ORAP  103  The  murtcipeHy  is 

A^ih  Lm  ^ 103  and  8 Is  expected  that  thH  process  vriit  be  corr.pteted  for  imluslon  In  the  2014/lS  Annual  Rnale'al  staterp.ents 

AWo^n  Items  pyavfoosty  recognised  ss  property,  plant  a,nd  equpmeni  *s*»!s  ware  iec!»ssd<d  es  heriage  essets.  the  munictpa'itywl  dicing  the  rema'oina  periods  for  Vrhich  It  can  i/nise  ihe 

lrir,,/uonalfyoyfsgn,,.v,tual.thevai«..at^t,Chth,,.8errd«er.lr«afhy,.c<gh-,ed«p,operty.fyarnAl«R^p;r.«y8lothev,H,?«»rATK4^^^ 


Currently  In  a 
Rnanc'al  Stalements 


Werifage  Assets  hive  been  restated  to  correctly  efassTy  amotmts  held 
•Change  In  Accounting  Po'c/  for  details  of  the  restatemenl 

A'l  ol  the  muntfpa'if/s  Heritage  Assets  are  held  undei  IceehoM  hterests 

No  restrfctions  apply  to  any  ol  the  Heritage  Assets  of  the  mury’cipafsy 

Refer  lo  Appendix  ' S ’ for  more  delalf  on  Heritega  Assets 


for  Heritage  Asse»  m terrrd  of  6ftAP  103.  pre-rtousty  l-Kluded  in  Property.  Went  and  Equipment  Refer  lo  Note  39.2  on 


and  no  Herbage  Assets  had  been  pfedgad  as  $eeur*y  for  a.ny  CabTties  of  the  monfcipet  ty. 


14.1  Slgnidont  Htntage  Atsels  not  Recognised 

On  yragons  OAned  by  the  l.'unlcipaity  and  housed  (on  Lean)  at  the  Oe  Pcotf  Centre. 

Vadous  memoraKia  Kerns  of  historical  s'gn  fcance  related  lo  thelowns  wth'n  the  DraVenstein  Monto'paWy. 


15 


imESTVENTS 


Ustcd 


Eskc-Ti  slotk  5t  arr^fllssd  cost 
Tout  listed  investments 
{Available  for  safe) 

Unlisted 
Bank  Deposits 
CXher  Short-term  Depos  ts 
Tola!  unlisted  Investments 


The  laT  va’ue  of  the  rated  InYestments  h 
fete  of  7,72SCIK,  (20U : 7.21H) 


mated  at  R fSiOCH  (201ZR  160.82181}  Fa'f  vakje  b detennined  bssed  on  dsecorted  tash  Row  ana!-,ss,  et  a (fscourted 


Tout 

Less:  curienl  porton  matufing  vvth'n  r,e>1  tf.  ehe  months  - fefet  note  21 
Total  (non-current) 


153.005 

160.822 

153005 

160.622 

70  633  934 

102165057 

Tn.633.984 

102,165.057 

70,766.939 

102326,879 

170  633  9341 

1102165  0571 

153.005 

1M.822 

Listed  Shares  ere  Inveslments  v-fh  a maturity  period  ol  mote  then  12  mordhs  and  earn  fixed  tnterest  rates  of  13  SH  per  snram 


d*lerrr>hed  attet  eoradenno  the  5tenda.-d  terms  and  cc-ndS-ons  of  S9.-eernerte  erdered  Ho  fcehveen  the  munlcipe'dy 


arid  financrjl 


16  LONG-TERM  HECEIVABLES 


As  at  30  dune  2013 

Loans  to  empVees 
Sporting  boJes  1 
Pubtc  ergantsatCins 
Kotrtlng  ss^ng  scheme  loans 


Less:  Cumenl  Portion  transferred  to  Current  Receivables-- 
Loans  to  emplj)-ees 
Sporfng  bodes  1 
Public  crgan’si'ions 
Housing  se’ling  scheme  loans 

Total  Long-term  Receivables 

AselOOdune  20f2 

Loans  to  emp^aee 
Sporting  Bod'es  1 
PuBio  organisations 
Housing  aeilng  scheme  loans 


Less-  Current  PotWn  transferred  to  CutrenlRece-VatVes:- 
Sporting  bof  es  1 
Pubiio  ergsnisstions 
Hovsirg  leitlng  scheme  loans 


Total  Long-term  Receivables 
SpoiUng  bodies 


Gross 

Impairment 

Hel 

Balances 

Provision 

Balances 

R 

R 

R 

0 

0 

0 

9,123 

0 

8,123 

77,834 

0 

77,834 

4.532,433 

(2,637,533) 

1.644,905 

4.618395 

12.687.5331 

1.730  862 

291.916 

0 

16,773 

0 

27S  143 

__Ji438j9^ 

R 

R 

R 

0 

0 

0 

31,853 

0 

31,553 

239, 6» 

(50.873) 

158.933 

5,029,111 

(3,553,277) 

1,355,634 

8.300470 

13714.1601 

1.688.320 

3Q3.4S5 

0 

30,071 

9,434 

263.979 


ISSSiiSII. 


Ittr«t'He«s*l*afwIme^lMt  sport  nglaeUtles.  loans  mere  made  to  prcr.Me  the  necessary  financial  assistance.  These  loane 

8wa«  imertsi  pfim4  fits  zs«  p^t  * iv>gin  and  af  e a mat^mum  «f  20  yejo 

PubHe  OrganliaU&na 


MlnWar^om^®™®^  app’icabre  Interest  rate  and  loan  repayment  peiiodi  are  determined  by  fte  Hstionel 

Minister  of  Heusng  AJ  present  these  loans  aaractlnUresI  at  154{bo4d'ngs)and  Il*.4ti«frastfwcfufe)enda.'erepeyab'e^.ef30)ears.  ’ 


Houaing  selling  leheme  leans 

Housing  loans  ere  granted  Is  qualifying  IntfnWuais  Irj  larme  ol  the  natona)  ho-using  po-'rcy.  These  loans  artisct  Heresl 
currently  13, 6W  per  annum  and  are  repayaWe  o-var  20yeare. 


as  detenr.Twd  by  the  ttalronel  Min-Hter  of  Housirig, 


16.1  ReconeWafono/tho  PrcMen  farlmfiilrmeitt 


Balance  at  beg'nning  of  year 
Impairment  Leases  recognised 
Impairment  Losses  levarsed 


Balance  at  end  of  year 


iramld  un  I?th^  X V the  mur.cpa-jy  tonsdars  any  change  in  the  ciedt  quai.ty  of  the  reeet.ebie  from  the  date  credt  vas  inMsi.'y 

granted  up  to  the  report-ng  date.  The  concenlraWri  of  credlrisk  Is  KmTeddue  to  ihecuslomet  base  being  Urge  and  unrelated  Aeeortfnaf/  the  rranaoemenl  be^i.e  that 

inereisf>dfurthercredipfo-rtsronfequiredlne.ceseofih.ePfc-rtiionforlmparrmeni  weenfing,/.  the  rrenagement  be.  e.e  that 


3,?i4.151  1,893,718 

826.618  0 

9 2,120,433 


2.887.833  3.714.151 


17  INVENTORY 

Cons  umab’e  stores 
Maintenance  materts's 
Waist 

Spare  parts  tor  pfanl  & Equ'pment 
Plants  heW  for  resale 
Ihventrory  B-fO  Houses 

Less  Inventory  held  as  spare  parts  for  Infrastructure  assets 
Total  Inventory 

Ho  Inventories  were  p'edsed  as  security  for  l ab.'rtis. 

arSeq?^enr  ^ to  Pfoperty.  Plant 


4,351,965 

35,224,797 

2,859,187 

159,438 

650,960 

17,017,753 

t13.676.376l 

45,767,723 


5,281,827 

39.416,811 

2603.851 

123,240 

611,925 

15.580,835 

19.985,0481 

83.541,441 


If«ludedinlh,a  Inventory  above  is  &SG  houses  st.'lHn  process  of  construction,  which  on  compfeB-onwU  be  transferred  to  the  ber.efic'aries. 

Atoi^h  these  hordes  are  enirely  funded  bythe  NalonalDepartrner, lot  Human  Sstdements,  through  the  Western  Cape  Departrrwntrrf  Homan 
Sstiem  n.s,  thaMunic  pa  ly  Is  rega-ded  as  pruic  pie  InterTr-scf  GRAPand  b IhetafoceobrgedtorfseloseanyBfJGlntheprocesscrf 
cons^clonaswe;!  as  completed  bouses  sHJ  under  the  cor, trot  of  the  Munlcipa'rty  as  h-.efioty  up  fo  the  prxH  of  transfer  to  Bma-Socated 
beneficiary  whereafier  the  cost  h expensed  through  the  Statement  cdFirrancbl  Performance. 


18.  VAT 


VATReceVabe 
Total  Vat 


Kelt  VAT  teceSaWe.  Only  once  pay  merri  Is  tecefved  from  debtors  b VAT  paW  over  loSARS. 


Ho^ Interest  is  pa,aKa  to  SARS  if  the  VAT  Is  pad  over  tmeously,  but  Interest  for  late  paymenb  b charged  acconfan  to  the  Vat  Act 
FO  «:ivS  in  piacelo  ensure  that  paymenis  are  affected  before  the  due  dat 


The  rrvunlcipa'ity  has  firiarjcia!  risk 


12854.737  19,836.097 

12.654.737  19.835,097 


19  CONSUMER  DEBTORS  FROM  eXCHAUGESTRAIISACTlOUS 


As  ataOJune  2013 

Ss^">;e  ditlers 
TraJa:  EI«clric:t/ 

Walsr 

V/as(9  Man)g!m9rit{so’y  wasis) 

V/asIa  VVa:«t  M5r>8g9mar.t(59v.eragaandsan:iat<-n) 
Hsus'ng  Rtnlal  Sche.T.ea 
Haua'ng  Ss'Tng  Schamas 
Total 


Asat30  Jun9  2012 

Ss^tce  daWofs 
Trada:  E^sctric^y 
Water 

Wasls  Mariagemartfso'dwasta) 

Waste  V/a’er  Managam^ri  {ssA-erage  arxl  san'tafon) 
Hous'ng  Rer.tal  Schames 
Hoijstng  Set'ng  Scherr.ss 
TobI 


Gross 

Provision  for 

h'el 

Balances 

Impairment 

Balance 

257239  135 

(103.745.1951 

153  493  941 

123.359,544 

(10,670,594) 

117,719,051 

58,658.545 

(40,105,494) 

18,553,051 

45,811,643 

(34,937,004) 

10,824,842 

24  379  101 

(17.932.1031 

6 393  997 

15.710,7£5 

(13,833,414) 

1,824,374 

1.685  661 

(1  5220051 

143.556 

274615.495 

(119.153.6131 

155.451.871 

Gross 

Provision  (or 

TJet 

Balances 

Impairment 

Balance 

203  784  727 

(107.669  6071 

^094  920 

75,172.021 

(9.248,433) 

65,923.583 

53.5CO.531 

(41,160,190) 

15,340,341 

47.150,4CH 

(33,129.132) 

9.051,272 

24931  771 

(19.1520521 

5 779  719 

22,701,347 

(20.190,C63) 

2511,284 

2381.435 

(2143  5821 

237&5.3 

228667.509 

(130.023,4521 

93.844.057 

The  average  ttedt  period  for  Consvmei  Debtors  H 30  d3>a.  Ko  WeresI  is  charged  on  bade  receivabtes  tor  tha  fjsl  30  days  ftom  Ch«  data  <rf  tfi«  hvol:e  Thereafter 
pera^rjs  of  1054  tra  Iriterest  fs  charged  si  the  prire  rate  pet  annum  on  the  ouSsUtvJng  ba'anea.  ITb  muntcipafS/  sliicBjr  enforces  iS  approved  credt  cor*ol  pordy  lo 
ensure  the  reco»’ery  of  Consumer  Debtors. 


The  average  age  of  these  recehab'es  is  59  0 daj's  (2012  4$  2 da>s^ 


The  management  oflhemun'cipa'ty  isoflhe  opntorvthalthecanyvngvatuedConsumvt  Debtors  approidmata  UieV  faO  vahjss. 


The  fat  vahje  et  Consumer  Oettors  was  determ'ned  aflei  consWsdng  the  sUndatJ  teiire  and  contfsiofis  of  agreements  entered  Into  betneen  the  mun'ctpa'.fy  and  Consumer 
Debtors  as  weNas  the  eurrentpejmenl  ratio's  of  the  trunfcipslly^  Coot umei  Debtors. 


AsatOO  June  20f3 

Eiectfcity 

Water 

Waste  Management  (lofd  waste) 

Waste  Water  Management  (sewerage  and  san  tation) 
Houetng  Rental  Schemes 
Kousfng  Se’iing  Schemaa 
Total 


As  at30  June  2013 

EfecliScity 

Water 

Waste  Management  (lo'd  waste) 

Wastewater  Management  (lewerege  and  sanitation) 
Housing  Rental  Schemee 
Housing  Selling  Sehemes 
Total 


Ae  at  30  dune  2012 

EJeeWcTy 

Weier 

Waste  Management  (sofid  waste) 

Waste  Water  Mansgament  (sewerage  and  saniSalJon) 
Housing  Rental  Schemes 
Housing  Seiing  Schemes 
Tots! 


Anahsls  of  Consiunei  Deblors  Ao«  In  Davs 

1 Neldue 

II 

Past  due 

Cuticnl  CuttenI  Impaired 

31-60 

34 -60  Impaired 

61-90 

61  -60  Impaired 

R 

ft 

ft 

R 

ft 

ft 

$0,664.21$ 

1.1$3.4$7 

25.942.876 

637,983 

1.359,954 

348,000 

10.235,097 

819.362 

3.03203$ 

701,293 

2,849,268 

732,701 

$.295,284 

943.148 

2200.260 

422,944 

1,730,689 

209,444 

3,47e.$40 

4$$.681 

1.259.785 

'321.879 

659,977 

114,610 

1.359.760 

850.900 

1.139.1$$ 

725,775 

879,870 

542,471 

6?  848 

23979 

44052 

15.127 

38  08? 

13.064 

I1IM3  7.34 

4 288  547 

3368796$ 

2.725001 

7.518  838 

1.957.290 

1 Pastrltm 

1 

TclahFssIdutbut 

91-120>  91 

■ 120»  Impaired 

rolaf 

Tetal  Impaired 

netimptina 

ft 

ft 

ft 

ft 

10.423.797 

8,831.153 

128.389.844 

10.870.594 

28,205,293 

42.692.146 

37.8S2117 

58.658,544 

40,105,493 

9.137,338 

38.585,613 

33.414.489 

4$.811.846 

34.987.004 

8.472,708 

19.782798 

17.049.933 

24.379.101 

17,992103 

3.416,133 

12,332.013 

11.767.268 

15.710.768 

13,869,414 

1 $20 .580 

1 469  M$ 

1665  $81 

1.622.005 

104  687 

172  33$.$4$ 

110184  77$ 

274615484 

119.153.813 

48.854.685 

Analysis  el  Consumer  Debtor  s Arte  lit  Oavs 

1 l«*o1 



Past  due 

Current  Current  Impaired 

3I-80 

31  -60  Impaired 

81  -$0 

61  -90  Impaired 

ft 

ft 

ft 

ft 

R 

61.280.384 

1,201.602 

2.637.084 

400.081 

1.345,666 

210,978 

7.657.121 

840.842 

203a&6S 

683,387 

44,470,605 

633,312 

4.799.317 

1.438.587 

2200.162 

1.084,054 

1,950,272 

955.680 

3.187.912 

669.578 

1.071.582 

458.952 

1,000,177 

424,084 

1.175.519 

756.189 

986.664 

641.782 

990,994 

638,656 

7?  153 

37  0S8 

44460 

19468 

41  B51 

17.409 

79.191^88 

494385$ 

9 283.193 

3 287.754 

7.359  544 

2910319 

1 Past  due 

1 

Total ‘Past  am  but 

81-120>  91 

> 120*  Impaired 

rofal 

Total  impaired 

noffmpilred 

ft 

ft 

ft 

ft 

9.909.907 

7.435.772 

75.172021 

9,248,433 

5,844,825 

44.470.805 

39.002650 

56.600.531 

41,180,190 

6,524,062 

38.231,652 

34.620.610 

47.160.404 

33,129,132 

6,691,642 

19.892101 

17.599.409 

24.931.771 

19,1  $2,052 

19.548.170 

18.163.437 

22701.347 

20.190,063 

2.091,953 

2222  951 

2069.647 

2381  435 

2143  682 

134D74J8$ 

118.681.524 

228.887.509 

130.023.463 

25.636.525 

20J3 


2012 


Reconclliallon  of  Impaliment  pto-.lsron 
Ba'arno  si  of  Ihsyear 

COfilfTbutions  to  ftovtsTor.s 
Trsnsfers  lo'lfrom)  provts'OAS 
Balancs  at  30  Juns  20t3 


proceada  T^,m4:pat.y^^Jo14'^!:lvs,^^;5TSaa  ^ ^ 


R R 

143.945.732  127.335,972 

(8,390,819)  18,609,760 

0 0^ 

137,535.913  145.945.732 


19.1  COHSUHEH  DEBTORS  F/10.VNOH-EXCimGETrUNSACTIOm 


AaalSO  June  2013 

Sarilce  dstlors 
Rates 
Total 


Asal30  June  2012 

Service  debtors 
Rates 
Total 


As  al  30  June  2013 

Rales 

Tout 


As  also  June  2012 

Rates 

ToU! 


Analysis  Consume!  Deblois  Age  In  Days 

I Moidua  ~| 

Cuinnl  Cutient  Impalted 

R 

11.183,999 W0-15S 

ii.iao.w  sio.its 

I PasHlue  ~1 


61  • 120*  90  - 120>  Impaired 

R 

».«37.2S4 17.263.5«34 

22.<37.2$4  t7,2«3.60a 


Analysis  ^ Consumet  Deblers  Aoe  In  Oats 

T N'eldue  1 1 

Cwrenl  CuicenI  Impaired 

R 

10.391,958 123S<M 

10.381.958  123904 


Pasl  due 


] 


91  • 120*  90  • 120*  Impaired 

R 

20.S02918 15818.187 

20.502.518  19.816.187 


Cross 

Balances 

37  269  47.5 

Provision  for 
Impairment 

(18  407  7901 

h’et 

Balance 

18  857  176 

37  259  47.5 

118  402.2991 

18.867.128 

Gross 

Provision  for 

Balances 

Impairment 

Balance 

34  400  565 

I1S!)7.1260I 

I 34  400  655  1! 

115  973  ?(Vlil) 

34  400  555 

PasIdiM 

118973  7501 

18.477.285 

I 

31-»lmpal/ed  61-90  81 -SOImpsIred 


R R 

301,943  1.481435  JMsa* 

2je8.T37  . 301.943  1.491.435  286W 


Te\t1  • Pist  dua  bu! 

r«iaf  Telalimpalred  nclimparrad 

R 

_37.269.42S 19,402299 8 233  282 

37.269.428  18.402.299  8 233!28'2~ 


Pastdue 

31-60  S(-60lmpaTred 
R 

2ii1.2S7 106.329 

2.231.287  106.329  ~ 


81  -90  81 .901/iipaIred 

R 

- 1.284.831 77.260 

1.284.831  77.260 


Total  Total  Impaired 
R 

34.400664 15,923280 

38400564  19.923^80 


rois/'PesCdi/ebui 
not  Impalietl 

8.219  830 

8.218.830 


20  OTHER  DEBTORS  FROM  eXCHAKOE  TRAHSACTIOSS 


20.1 


Sundries 

Sporting  bod  si 

RsoovsrsKi  Loans 

Less : Piovlilon  for  Impalrmenl 

Total  Other  Deb  lots  from  exchange  (raruactlons 


OTHER  DEBTORS  FMU  NON-EXCHANGE  TRANSAOTIONS 

Cranis  & Subslfea 

Psyirents  in  ed/snee 

Fru>Jess  and  wasteful  eipend  ture 

Total  Other  Debtors  from  non-eaefunge  transactions 


munletpattyandths relerantdeparw.enii.  ' ■*'®‘*'*'”“'^*'P**l'^“*’®*-'9“5®nsmadetniheOORAofbss*don»greem«n(sbetAeenth 


11,978,713 

9.063,851 

10.572 

16.856 

183,714 

125,653 

(8.987.2871 

19.138  6741 

6.195.731 

3.089.641 

30.906.693 

10.099,428 

9,635,451 

6,483,262 

14  47S 

SStSSSTS" 

TS7551M’ 

The  managemertf  ol  the  munlcipalty  Is  ol  the  opnion  that  the  csrr,aig  value  erf  Other  DeNors  approvjmafe  thetf  feVva-oes. 

Reconcillallon  erf  Impalimenl  provision 
Balance  at  beginn'ng  of  the  year 
Transfers  tc/jltom)  ptovisfons 
Balance  al  30  Jur>o  2013 

^e^s'cnf^^Wful  dews  on  other  deMors  exist  predomlnanOydue  10  the  possTrrsy  that  Ihesa  dews  wsllncrfl^r^^^^ 

ret^lrg  da?  The  ctedlquarty  of  the  Debtor  from  the  date  cred4  was  WbaTy  granted  up  to  the 

cre^l Prlrvei^ required v,e,c«sof^!eA'™To;^X"^U  * 


6,135,624  5 228  233 

623  643  «lIf)^41 

6.957,25?  ~ 6.138.82T 
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CASH  MO  CASH  EQUmLEHTS  (BANK  AND  CASH) 
Th2  M”n:c:pa'ty  h=sUisfe'’0'.'.'?ng  banV  sccc^nts;  - 


Primary  Accc-vnI 
SevCriJa^A'COijnl 
Traff-c  Rr,as  Bar,'<  accounj 


14-9312-1£51 

14-SS12-1S53 

620-715-265-14 


At s«curts ate vvi;hN«jbar,-<exc«p(lhelratfi«7;n«S8CM-^v.tbhbtti3iRrslNat<ifialBarAA( account  ba'ances  are ttearedonadailybaaij laths, 
mur^ijipe  ../have  Sh  merdrail  fac-'ty  el  R5  m"cn\«hf.'9<)ter.kbi4<fiJfiolU^ed  ifotthlsfinaiaclalyear. 


BarA  statarr^et  ba'a'^ca  at  bsgmn'ng  of  year 
BahA  J'afj.mtnt  te^ance  at  end  ol  year 
Cash  beoA  ba’anee  atbeg'nningofiear 


!'riaocounl  TJis 


Petty  Cash /Float 

Cash  at  banA 

CashtocA  ererdrsAfi 

Cash  booh  balanee  aland  of  yaar 

Shortterm  lrr.estmer4dipos>5. 

TOTAL  CASH  AKD  CASH  EQUIVALEMIS 


64,933,345 

84,169,243 

0 

0 

11.199 

18.839 

64.944.544 

64.183.032 

84,168.032 

15.407.455 

64.933  345 

84.168.0S2 

9.777.399 

10,145.425 

13,700 

14,700 

64,944.544 

84,183,082 

254  104 

174.410  6331 

65,193.648 

9.777.399 

70.633.934 

102165,057 

135.646  333 

111.957.158 

Per  lha  purposes  oftheCash  FkrarStalemanl.  BanK  Cash  and  Csshequtaa-efishcfudeCsstHjisFland.CastilnBanSs  and  Insestmersts  less  lhan  l2n»oms 

F!na^^^]s1aramentl  ^ ^ 


The  fa  r salue  of  BanH  Barancas,  Cash  and  Cash  Eri'-Aealents  vrasdeti 
rruntsipa'ty  and  fnenetal  InsttiAons 


nined  aftei  consideiing  Ihe  starKianJ  lenns  and  cond>AxH  of  ajreements  entered  Wo  beta  eeri  the 


iNSTmrriOM 


ACCOUNT  NUMBER  ACCOUNT  TYPE 


ABSA 

AflSA 

ABSA 

ASSA 


9205788612  CALL  ACCOUNT 

9059075162  CAli  ACCOUNT 

2072195273  FIXED  DEPOSIT 

2072268452  FIXED  DEPOSIT 


FIRST  f/ATIOtJAL  BANK 


62183494894  CAliACCOUf/T 


It/VESTEC 

INVESTEC 

INVESTEC 


1400020170^ 

1400020170451 

1400020170451 


CALL  ACCOUNT 
FIXED  OEPOSfT 
FIXED  DEPOSIT 


NSDOANK 

NEDBANX 

NEDBANX 

NEDBANX 

NEDBANX 


03-7881526373052  CALL  ACCOUNT 
037881526373132  FOSODSPOSiT 
03-788I5263731S6  FIXEODEPOSIT 
037881526373155  FIXEODEPOSIT 
037881526373154  FIXEOOEPOSfT 


STWfflAROBANX 
STANOAAO  BA7/X 
STANDARD  SANK 
STANDARD  BANK 
STANDARD  BANK 


7e-7583CO»{«l 

737$630i»OI4 

737583000028 

737583000030 

737583000029 


CAli  ACCOUtfT 
CAU  ACCOUtn 

Fixed  oEPosn 

FIXEODEPOSIT 

Fixed  deposit 


ESCOM 


E170  STOCK 


TOTAL  INVESTMENTS 


PKOPSHTYfiATeS 

AeiUil 

ReaMenbal 

Agricu’ttjral 

Cdmmefeisl 

State 

Last : Iheoma  fergona 
Total  Property  Rates 


Vafuaitons  as  »IJuly  20C9 
Resdenlia) 

Ajdcultaral 

Commercial 

State 

Total  Propeity  Valuations 


2013 

2012 

1,346.961 

1.283.686 

22.202.859 

21.579.648 

4.500.CO0 
5000  000 

23.649860 

32  S83.3.12 

1.14S917 

1.101479 

1.145  917 

1.101.479 

21.884.706 

6,628,741 

0 

6,000,000 

0 

7.000  000 

21.834.708 

17.528  741 

12.689,678 

650,541 

1.000,000 

1.000.000 

6.000.000 

6.000,000 

4,000,000 

9.000.000 

0 

e.ooo.oco 

23  589  878 

22.650.641 

67,765 

es.sis 

418.0$S 

1.374,746 

0 

6,600.000 

0 

8.093.710 

(1 

4 04S  645 

483  833 

1B.0Sf.828 

153  006  160.822 

163.005  160.822 


70.788.989  92.888.741 


123,740,436 

115,276,864 

37,090,100 

43,366,658 

47,398.900 

34,075,676 

18,732426 

17,201,110 

148663  7191 

I44.1S7.SS2I 

178  298151 

165731645 

21,341,654,109 

21.351,238.159 

6,413,076.800 

4.877,198,599 

4,844.381.349 

6,316,792,300 

1272683  257 

1.271  353  257 

33  671.695  515 

33.818.580  315 

Gernral  VfiTua?;o.*»  on  Jand  ind  b'j7<fngt  are  perTofTTred  eve/y  fow  yea/s.  Tba  9eneraU-&%jsfcoft  cam^  IftSo  effect  oo 
an  annual  base  lo  la<e  in.o  ecooont  changes  In  hdrr-yual  propefty  v2\jes  due  1o  e^craCOM  aiid  $uWr,<s!ofts. 


I July2009.  Ir.lerimvahiabons  are processed  on 


vau.>onsl3d.lerm.,ne.ssessmentr..es  Rebates  of  60-.8  are  appredlo pensioners.  AcTscourHot  20% wasgrantedtoUieslatehstOAsons^^ 


Rates  are  levied  monlhh'  on  property  owners  and  are  payable  the  Tihol  each  month  lor  moiitWy 
SefCember  for  annua!  payers.  Interest  Is  levied  at  the  ^me  rate  on  ootstsadng  rates  amount 


rate  payers  of  Paarl  and  Ihe 


for  Weaiigteo  and  other  a-reas  and  SWi 


SERVICE  CHARGES 
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Sj's  of  ElNtri-;:t/ 

S3'«clVVs'st 

Waste  Ma/iajemart  (sc-'-J  v.-aste) 

Waste  Water  Manage, T.ert  (se-Aersge  and  sar.la;:ori) 
Od-.er 

Less:  lr)Co,T,e  r«aona 
Total  Service  Charges 


694,426,779 

593.244,423 

124,653,974 

103,155,723 

72,595,729 

66,639,502 

51.422426 

43,179,976 

24.324 

24 

943.163,231 

811,219,653 

152.634  3001 

156  0409761 

890.483.931 

765.176.677 

The  amounts  d'sc'osed  above  for  revenue  from  Service  Charges  are  m respect  d services  rendered  wKcfi  are  tiTed  to  the  ec-osumers  on  a montW-/  bar's  ancord  na  to 
appfoveduritfs.  ' ^ 


24.  RENTAL  OF FACIUTIES  AND  EQUIPUENT 


I13,7‘i4  97.8C9 

18.877.3t9 18.676.137 

18.99t.(»Z IS.773.S8S 


25,  INTEREST  AND  DMOENDS  EARNED 

Interest  • extemaHnvestments 
DS'dervds  - stcclr 
Interest  - outstanding  deWccs 
Total  Inisrest  Receivable 


26.  GOVERRMEMT  GRAMTS  AMD  SUBStOIES 


142.884,072  110,333,360 

66,630,609 66,430,669 

199,514,881 176,814,029 


74,305.626  64,079,664 

8,196,593 5239,843 

82  502.224  69,319,707 


Condtonal  grenls 
MlGl/SMIF/RaiQ  Grants 

NiSonal  Government : Budget  Relorm  Programme 
Provtnoiel  Government ; Higheay  cia’ma 
ProviMiai  Govemrrent ; Housing 
ProvIncisJ  Go-.emmeni ; other  rne.'ects 


Total  Government  Grant  and  Suhsldlea 


28,7  fouIlabfaShare 

Balance  unspent  at  beg'nning  of  year 
Current  year  rece’pti 
Condtton*  met  • Iransfarred  to  revenue 
Corn  tons  stm  to  be  met  • transferred  to  rabtifes  (refar  note  10) 


In  terms  el  the  ConsHutlon,  IhIa  grant  is  used  to  substdse  thepreviien  ol  basic  ser.tces  to  Indgenl  common ty  merr.bera.  A*  reg'stered  Indgents  recaMa  a monW/  subsidy 
equal  to  the  basi«  charges  focSecWcify.Rehfl*  Removal.  Ssaaxage  81^  Water  8eMce».»tvichtiAiidy  Is  ad,v5led  as  tariffs  increaie.  Alcestdent’alhousehoids/eeeS’e  10 
Mvraler  free  every  month.  Ind'genthousahoWsfecehalOOfcVVhenduneir.ptoyedlSCVWTieiecWcityfreeevarynwiih. 

282AHa«MrPOrain(s 

Ba’anca  unspent  si  bsginnirsg  of  year 
Currant  yesf  nce’pts 
Condibons  met  • translened  to  rivsnue 
Condrtipos  ib!l  Ip  be  met  • transferred  to  lisb'Jittea  {refer  note  10) 


TWs  gram  was  used  to  eonstnuet  Infrastructure  assets  lor  the  Municipa’t/.  Other  than  IK  inspe.m  ams-jm.  me  cond.tions  of  ihegrarj  have  been  met  No  funds  have  Uen 

Withheld. 


(5,063,065)  13.193,220) 

<42, 060,000)  (60,371,695) 

41,968,072 63,802,052 

15,174,993)  (6,063,063) 


117,012657  107.464321 


41,968.072 

56,602052 

1,250,000 

0 

231,CC0 

59,209 

70,515,140 

42375,293 

3.048.445 

6 657.782 

199.514.881 

176.814.028 

(4,908.626) 

(69,397.000) 

74  308626 

(6,612490) 

(62.476,000) 

64.079.864 

0 

14.9086281 

Equlteb'e  Share 
Other 

Operational  g'ants 


Grants  from  Operational 
Grants  from  Captal 


6,120,660  5,337,695 

15.120  15,120 

10.807,283 9,043.664 

173343.067  14.401.679 


OperaSng  Lease  Rental  Revenue 

- Investment  Property 

- Other  Rental  Revenue 
Total  Rentals 


282  NiUentI  09V*/nrnenti  Buig*!  Reform  PtagtMmmt 
Balance  unspent  at  beginning  of  tear 
Currant  year  receipts 
Cbnd<trons  met  • transferred  to  revenue 
Transferred  to  Euitabte  Share 

C«nd  lions  stif  (o  be  met  • transferred  to  fatOlt-es  (refer  note  10} 

Til's  grant  received  from  National  Oovemment  srs  (or  operational  and  caplal  expervStote  prc^acG  related  fo  budget  reform  end  imprementabon  of  the  MFM'A . Other  than  the 
unipenlimoun|.thsecindi;or4elthegranlhavebee.irrtl  Funds  withhetj. 


0 

•1,250,000 

1,250,000 

0 

0 


•169,731 

■1,250,000 

0 

1,419.731 
0 


28,4  Piovineiu  Heefifi  Subsidies 
Nothing  to  report  on 


288  Pmvindi!  Governmenr ; Hlghwty  clilmi 
Balance  unspent  at  beg'nning  of  year 
Current  year  receipts 
Comfcisns  met  • transferred  to  revenue 
Conditions  stni  la  be  met  • transferred  to  Fsb-Titos  (refer  note  10) 

The  I.'unicipa’t/iec4hid  various  grants  from  PAWC  for  operational  ptojecls.  CW-er  than  in.eur«per4  amount,  the  coodltkms  of  lha  grant  have  been  ir*t  No  fu.nds  have 
been  Withheld  • 


0 0 
1231,CO01  (59,2091 

2310M 69.209 

0 0 


286  Prov/nc/al  Government ; Nouslnq 
Balarce  unspent  albeoinn'nq  ol  year 
Currer^  year  rece'ofs 
Cond  tions  met  - transferred  to  rev  enue 
Cond-tons  sl.;l  to  bs  ir.ef  - transterred  1o  (labiltes  (refer  note  10) 

Th.ese  grants  receSed  from  Provincial Govemrr.er^  are  for  the  tonsbuct-on  of  houses.  Other  than  the  urBpetitanKMjrd.Bve  condtions  of  the  grant  have  beerv  meL  No  funds 
havebeenwlhhe'd 

26.7  Provfnc/a/Govemmeni  Oiftevpro/ecrs 
Bale  nee  unspent  at  beainn’rei  et  year 
Current  year  receipts 

Conditions  met  - transfened  to  revenue 
Transferred  to  Euitab'e  Share 

Conditons  stSl  to  be  met  - transferred  to  FabTCis  (refer  note  10) 

These  grants  lecened  from  Prcr.'jvctal  Government  are  for  operation^  and  evperyftuie  such  as  . restructurirg  and  other.  Othei  lha.n  Ife  unspent  a.-nounl  the 
corvdtionsoflhegranlhavebeenmel  Fundswlthhetd. 

26.8  OiAef  Imtilutions 

Balance  unspent  albea  nning  ol  tear 
Currerlvearrecepts 
Conditions  met  - transterred  to  revenue 
ReimburserrenI  of  guarantees  and  levfs 
Condtions  still  to  be  rr.el- transterred  to  labM  es  (refer  note  10) 


(8.077.003) 

(6.978,771) 

(73.824.514) 

143,603,3771 

70  515141) 

47.375  296 

(11.365.3761 

(10.206.6501 

(1.236.9071 

(1,772.222) 

(2.657.000) 

(6.379.717) 

3.(M8,445 

6,557.762 

0 

357  269 

(845,462) (t.236:908l' 


(6.137,614) 

15.9526341 

(9.890.7541 

(5,704.7471 

8,196,593 

5,239,643 

22.5  4R2 

279720 

(7.605.6091 

(6.137.8161 

mse  grants  receVed  Item  oth,er  Institutions  are  for  eperationalandcapTaleapeniKurepre^eeS.  Other  than  the  tmsperJa.-nount.  the  Coodliorvs  cl  the  grarj  have  been  rr,»L 
No  funds  have  been  vv?,hh5id 


27  OTHERINCOS!E 

A0ViNCKA.'?GeS:OmER 
ACmA.RI«.GA'NS 
IfJVEf/TORYSURPLUSSES 
CA.'7PirjG  COUPOi'iS 
CA'.'PiNGFEES 
BURIAL  FEES 

BUilDlS'G  INSPECTION  FEES 

DEPRECIATION  i'.’RfTTEH  BACK 

ELECTRiCfTY;  NEW  CONNECTTON  FEES 

ENTRAWe  FEES 

GARDEN  REFUSE  REMOVAL 

LEGALCOSTS  RECOVERED 

SUNORYINCOME 

WATER  : NEW  CONNECTION  FEES 

OTHER 


Ths  a.7wn!i  c)  scio$sd  above  fw  Other  liicome  are  In  respeol  of  seftTces  oSher  than  desteased 
$erv;ce$  are  requ'red  accord  . -ig  lo  approved  tariffs. 


l.2S3,e02 

1,106,303 

1,915,605 

0 

J47.123 

0 

434,433 

427,507 

355,332 

454.977 

1,294,337 

1,053,830 

3,457,330 

2,167,804 

4,313,600 

0 

4,159,459 

2.341,C6S 

1,M2,I43 

637,221 

23,903 

25,927 

163,334 

427.871 

3,145,142 

2907,872 

622,473 

370,506 

.3  660629 

2935  893 

28.343.067 

15.139.780 

24,  tendered  mtcch  are  Wed  lo  or  paid  for  t/  Lhe  use.'s  as  the 


2S.  EMPLOYEE  RELA  TEO  COSTS 


Saleriei  and  Wages 

Social  corilritK/tions . U P,  pensioriS  and  medca!  a-d  etc. 

Ek  Gratia  A’ervarvces  - Pensicners 

Travel,  motorcar,  accomrroda'iCA  subsistence  and  other  a'OA'Bnces 

Hous'ng  benefits  and  aito-aances 

0.-ert'me  pajinents 

ContribuSon  - Fomiture  Removal 

Defned  benefT  Plan  • Pens  toners 

Performance  bonus 

WorV-man  Compensation 

Dehned  Benefit  Plan  Eopense:  Post  ErrpiOiTnenl  Heath  Care  BenelCs 
CurrenlSeniicaCost 
Loss  on  aotujrtal  va'uabons 
(Ga'nsl  on  actuansi  vaiuitons 
0.'er/(Urv3ei)  provSiens  on  eontrbubons 
Interest  Cost 

Oefined  BereMPtan  Etpenss'  g*  Gratia  Pens'on  Benefits 
CuirerlSeriTceCost 
loss  on  actuan'el  valuations 
(Gainst  on  actusrial  valuations 
0.-er  / (Urdei)  proiis'ons  on  contributions 
Interest  Cost 

Defined  Benefil  Plan  Espenss'  Long  Senlee  Awards 
Current  SerKceCost 
Loss  on  actuartal  valuations 
(Gains)  on  actuarial  valuations 
Oitr  / (Under)  provlsioni  on  contributions 
Interest  Cost 


Expenditure  Rachsrsed 
Recharged  to  repairs  and  rnalntenanca 
Recharged  to  ca^al  prefects 

Total  Employee  Related  Costa 


232976,353 

229,939.169 

5l,4i4,7M 

67.035,463 

C 

0 

15,078,366 

12,510,909 

2(M9,4CM 

2,122.709 

15,937,831 

13,901,973 

28,550 

0 

0 

0 

0 

492434 

2,651,419 

0 

11.328  477 

(3.135.547) 

1.699.333 

2743.617 

1.701,923 

0 

0 

(15.603.053) 

0 

0 

7 7721fi8 

S2SS.M 

1.010  370 

0 

0 

(1.913.231) 

437.963 

1.915,305 

0 

0 

523.784 

4,927.108 

4.944313 

1,813.284 

696.000 

2207,927 

3.060.313 

0 

0 

0 

0 

905915 

337,(43,545 

322,917,140 

(599.6391 

0 

01 

(599.639) 

336.643  908 

321,411.365 

Mo  advances  nera  made  to  employees. 


!S  BAD  DEBTS 
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Bad  Debts 

Contribot'e-n  to  Irnps'rTr.eAt  PfCits'cn 
ContTibut-w  from  Ifripsiirsnl  pro.-i'on 
Conlrbof-M  to  houS'iTg  devo'of«T«n(  turvl 
Bad  debts  written-off 

30  DEPRECtA  TION  AUD  A VORTISA  TION 

Depreotston:  PrciKrty,  Pianf  sndEqo'prr^rl 
AT,orttsal!0<T  In!an9b.'e  Assets 
Total  Depreciation  end  Amortisation 

31.  IMPAIRVENTLOSSES 

31.1  Impa.'nnent  tosses  cn  Filed  Assela 

Impairment  Losses  Recognised; 

Property.  Plant  and  Eqo'pment 
Investment  Property 

Total  Impairment  Losses 

32  INTERESTPAIO 
Long-term  I'ab-Tties 
Finance  leases 

Total  Interest  on  External  Borrowings 

■mewergbted  average  capta’.saSon  rate  on  funds  bonovvedgeneta'Iy  Is  11 2834  per  annum  (2012 11. 1954  per  araium). 

33.  BUUtPURCHASES 

Electricity 

Water 

Total  Bulk  Purchases 

34.  ORAHTS  AND  SUBSIDIES  PAJO 

Donation:  Animal  pre!ecl«n  - SPCA 
Donation:  Awards  granted  during  the  year 
Donation:  Paal  Musuern 
Donatw  R O.P  (Dtakenste’n) 

Oonaliorv  Safmarins  Centra 
Donation:  V/e'iiongleo  Musuem  Assoc  latvsn 

Animtl  PnltiEon  • SPCA 

Donationi  wtra  made  lo  lha  SPCA  for  anlma’*  that  wera  krougW  to  the  shater  b/  iha  murVeSpatty. 

A warefa  grsnitd  during  the  yea/ 

T^a  Ma)w  giras  oiA  donationi  to  eerta'n  Instftrtions  on  lund'a'e'ng  occasions  dipe.nd.r.a  on  the  needs  of  the  Insitutioa 
P4in  uu$9V/n 

Donadons  were  made  to  Iha  Paart  Museum  for  the  pcaservaticn  et»J  exhl<tion  ol  his'orie  items 
RDP-Drakensteln 

^nations  were  made  to  the  ROP  Drakenate'n  for  cortsrr.unTy dsvaSopment  and  soc'al  vt/  flrre/J  related  ptelecis 

84fm9ffn9  Ctfitn  * 

Oonaboris  were  made  to  iha  Safmarina  Canlra  to  aupport  the  t smart  systems  tor  the  up-  fwent  of  the  community  by  syc,  dr.-a'-opmert  and  othet  Ira'ntng 
KWflVigfoh  Uuseum  assoc/atlen 

Donationa  were  made  to  the  WiHinion  Museum  for  Iha  preservation  and  exh^iSon  of  hstotic  items 
3S.  OENgRAL  EKPgNSES 


Electric  ty 


47.965,!6S 

27,833,705 

(56.353,S60) 

(3,419.3561 

156,052 

301,974 

5S  353  «n 

3419  356 

4a.l2f?lrt 

23.135.679 

150.310,351 

154,950.431 

2 .504  557 

1372167 

152.905  204 

156  352  648 

0 

n 

0 

0 1 

<1 

0 

0 

n 

49,275,660 

33,653,855 

0 

D 

49.27.5  5511 

35.853.855 

447,768,729 

407,662553 

18  705513 

22  039  050 

468.494  342 

4296511413 

240, OCO 

ti1A3S 

92.953 

109,410 

42,802 

<0,379 

0 

260,165 

0 

94.393 

.51  681 

48  944 

427.636 

664.T27 

ABVwns'Ndcons 


AUDIT  r(55 

1,212,874 

1,224,664 

ei(4b)  ■ HOUSEHOtOhlFUSE  filVOVAl 

4.616JS5 

4,012J01 

SAh'KOWlSU 

1,920,686 

916,9CO 

Cl(l)A-MBtftVtM  MUlTiFUSFOl!  HUL 

2999.4S8 

8,1591612 

CH£MlCAl5/WeSH5 

800.040 

594,669 

ciSANisa  TbtjT  nc. 

1,542,292 

1,142,969 

CON0m0HAL«SAf<TE»th0iTUS5 

1.0022S5 

1,156,679 

COUFfKtNCJ  5Ol00tt»£NDrrUS£ 

67,141,522 

29,779,722 

eoNSULTAnafErs 

500,955 

1,459,SCQ 

COM*l5imOff  TO  l£A«  AES  tAVl 

2,269,217 

1,949.238 

G Eh'EAU  MAT  EA'AU  • S F AA  £5 

7,S»,464 

9,619.729 

M:3H  DENSITY  aCWUFPAOna 

890,961 

691,596 

HiAErEQuiFMLST 

2,222,866 

1,9S6.«4 

H:A£jV£maE4ASOEiJUi?MDiT 

1.358,2SS 

1,202J60 

HOUSING  SOIEWSS  rAOVili  (tETTi-NG  SCH) 

9,181,192 

6.711.26! 

HOUSING  SOry.'£SiAS5ESSM£VTMT£S 

932,784 

789,056 

HOUSING  SOiEJ/SS  rELECntlOTV 

1,417,470 

1.107.154 

HOOS'NG  SCHEMES  :INT  & AEDEVPTION 

1.9SO.I»2 

899.249 

HOUSING  SCHEMES : AEEUSE 

1,583,663 

1,524J81 

HOUSING  SCHEf/ES  :S£WEAAC-£ 

3,595.951 

8.281.394 

HOUSING  SCHEMES ; WATEA 

2,494,597 

2.193.788 

INSUAANa  :FAEfAUM  (SHOATTIAM) 

5.084,157 

4,138,958 

INVESTIGATIONS  &AEFOATS  WSOP  6 BtUE  D30 

?y3}3.9» 

2.072,995 

KiAAMUTS  FAEONCTFLAN 

529,510 

200.230 

lEGAL  COSTS  rOTHSa 

663,313 

-613 

UaNCES  rVEHiUES 

M 20.990 

1.893,830 

M£M3EASHi?fEt5 

1,205,091 

1,134,219 

PETKOtA.SOO:t5a 

2.81  M2 1 

643.290 

POSTAGE 

12.978.191 

13.245.045 

FAE-FAOVENOiffGSTSTUd 

1,895,764 

1,955,603 

FAINTING  ANOSTADONEAT 

1.509,512 

1,H1,59S 

PAOFESSIONALFEES 

3,067.853 

2.9544M 

f AOVdlON  ULNO  nil  SfTES 

1,026,393 

778,825 

AEfUSEBAGS 

3.973^P2S 

3,221.049 

SfECIAl  CONNECTIONS 

8S5.6$7 

479,702 

SPEOALINVESTl  CATIONS 

2,174.689 

2.173.S85 

STANDARD  CONNECTIONS 

leaoco 

1,203,456 

TEIEFHONE  COVMUNICADON 

838.357 

952.440 

■nDYTOWNPROGSAM 

7.071,539 

7,183.745 

TRAi^iN<3 

1,2S5.W0 

1.116,781 

TTW'MKGUVr 

1.44  l.Jl  4 

l,WS,S9i 

TYRES 

2,6«,177 

2.5S0.516 

UNIFORMS  ANOaOTHi.NG 

1.933,938 

1,660.237 

UPGRADE  PROTECTION:  COMFUTERS 

1,7W,187 

1.641,974 

VALUATIONEXFENSES 

1.535.CCO 

294.2?3 

WARD  PROJECTS  - 31  WARDS 

1,927,857 

1,198,627 

oniER  Expei®iTTjRe 

3.2iO,4S8 

3407.979 

18.6  39.83$ 

21.581.512 

200.347.664 


149.374.019 


CASHCEIJiaATEDBYOPEFUnONS 


3S 


Surp'us-'iDe^cl)  Fof  Ihs  jsar 
Ad/jstm5nlfc>r;- 
• D«ffeci3t«(i  and  afnc-ft:s5‘.<>n 

- Ho-JS'iig  Oi'i'e'opmer.t  Fund 

- Ss:f  In3ura>:e  Reser-'s 
-Impa'reT.ant  Lossas 

- (Ga'njlosses  on  cTspasil  ol  prcparty,  plant  and  eqy'potart 

- Ga'n  on  assats  from  non  a*changa  transactona 

Opafal  ng  surplus  before  world ng  oapllal  changes; 
(IncreaseyDacreasa  in  invenlodes 
(InoreasayDecteasa  in  deWors 
Dacreasa  /lincreasajlnothat  da  Mors 

Oeareasa  ft  increase)  in  Post  retremant  ba  riafts  and  Long  sarv^as 
(Decreasatnafeau  in  other  pfovis^ons 
(OacreasaXincreasein  unspent  condt'onaigrants  arvj  taoapJs 
inareasa'iDecrease)  in  cradtors 
Decrea5a.Vncfease)  in  VAT(r,ai) 

Cash  generated  by  operations 


4.924.650 

(50,252,054) 

143  4.1(4  074 

153  939.476 

152.905.203 

156,602003 

1.727.253 

1,147,874 

(158.954) 

242,233 

976.050 

0 

(3.955,300) 

947,365 

(3,005,000) 

0 

7817 

0 

153.353,624 

103,657,422 

3,062,350 

(22499,515) 

(57,633,453) 

(2,450,194) 

(24,439,007) 

(11,017,102) 

6,094.817 

4.177.301 

2620,645 

5,453.623 

(433,410) 

(1,155,653) 

35,663,165 

(42262652) 

6 931  360 

3 775  527 

125,615.126 

42  663.761 

37  DISCOUVmeOOPEMVONS 
37.1  WeajVtSe/v/eesdisconoVitrad 

Slalerrienl  of  Financial  Petformanca  at  dale  of  disconUnuallors 


Ravanua 
Less:  Exper^d'ura 

in!er-depai1jT.«ntal  charges 
Deficit  for  the  Year 

Statement  of  Financial  Position  at  date  of  Ascontinuation 

NET  ASSETS  AND  LiABILfllES 
Nat  Assets 
Aeeuwj'ated  dsf<1 
OafrCd  for  ths  year 

Currer^t  LfabTit'as 
Credters 
Adrancas  OM 

Total  Nat  Assets  and  Uabiitaa 
ASSETS 

Non-curranlAssala 
Property,  Plant  and  Eqj'pmenI 
Less’  Accumulated  depreciation 

Current  Assats 
Debtors 

Less'  Provision  for  In^palrment 

Tout  Assets 

Cash  flew  Stale meni  at  data  ol  discontinuaiion 


0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

n 

0 

0 

0 

0 

0 

0 

0 

0 

0 

1.933.022 

1.933.022 

4,571,151 

4,571,151 

12  538  1291' 

12533.1291 

0 

0 

0 

0 

0 

0 

1.983.022 

1.983.022 

Cash  flow  from  operating  actMtlas 

Cashrecaipta 

Cash  paid 

Cash  lAlllsed  In  operatlona 

Cash  flew  from  Financing  Aetivltfos 

Increase  In  edvanea  DM 

Net  dacreasa  In  cash  and  cash  equivatanti 

31  REUTEOPARTYTRANSACIIONS 

Transactiona  with  Key  Management  Pencnnal  ar>dC«unc?ors 

Comoanaation  made  lo  Kar  Wana«meniPefsonne!  and  CoutKiiora  is  disclosed  In  note  28  above. 

Consumer  services  rendered  taKe/MenademenlPetsonnelamouttlloR2ft788 

Outitand'ng  ba'ances  on  Key  Management  Personnef  s consumer  eecoitftt  at  30  June  2013 1 Current  Accounts)  amecml  to  R 0 (2012  R 9.402) 

Consumer  services  rervJeted  to  Ccunc'tors  a.mount  to  R e71.3» 

CWstanding  balances  on  Councilors' consumer  accouris  at303ime2013amovnttoR4S.2S8 

(tie  wnsumer  services  are  m a-ccoraanca  w:nipprcn«tamtsthaiv.os8drtriPsedioinepub’«.Kobadci*Nei>per(sesnad  been  lecogru-sedm  respect  el  amounts  oned  by 
ra.ated  panes 


_0 

0 


The  amounts  cutjtand.ng  are  unsecured  and  wi’i  be  seteedlneash.  Consumer  Depoi-ts  were  leceh-edfromKey  Management  Pe.-sc«an«lendCour>cr»rs  Koevpensehas 
been  recognized  in  the  period  for  bad  or  doubtful  debts  in  respect  ol  Pw  amo-jnts  ooed  by  related  fMtEes. 


Not  aHpe.tcns  In  the  service  of  the  slate  is  seen  as  related  parties  as  defuied  In  IAS  24.  as  they  do  not  necessarily  control  or  ha.o  an  interest  that  gVes  them  slgntTcant 
Innuerce  over  the  mun’cipal'ty.  For  cTscIosure  purposes  bcrr.-ever.awardslotlosefarr, By  mMiMrsof  pe.'sonsinlheservlceof  the  State  a.-eptovMedbe!ow: 


Awards  to  dose  family  members  of  persons  In  the  service  of  the  Stale 

Supplier  Natr,e  Staff  Number 

Employea  Name 

2013 

2012 

DUREHVIBSACRETE 

5924S 

ZAiam 

ChM 

»665 

ABtiivli 

Spouse 

12558 

A Mara^ 

Brother 

Corporate  Services 

1 126  87.5 
1,792.253  

n 

902397 

39  RESTATer^E!JT  OF  PfifOR  YEAR  FIGURES  AND  ERRORS 

TFis  fcl'OT-ngfes's^errerU  ini  eno:s  ^;cu.•(ed¥l^’ch^^es^l(>ot  bsij.v 


39.1.1  AcljusL'r.enl  to  Provision  for  tehabilllolon  d landfill 


The  correcton  of  error  of  P-.a  provrs'on  for  rehebi'.taSobdue  to  the  estinate  for  the  Boy  UxwUndStpre-'lousl/fcerflg  based  onasmaJef 
area  During  the  current  year  it  w-as  esleb'shed  that  part  olthelandKI.  vutdchwaspresiously  lehablUated  and  tumedintoaccimrrHirslyfacrity 
was  not  Included  Intharehab'.taSon  estimate  As  parUoflhelandf.SsleFesbeneathIh-e  1.60roodi2-,e.speciSclnfr3s!nictijrev«3lu-.-eto  te 
constructed  In  terrns  of  current  leg'slstion  on  rchab-’laSon  of  Pe  5?e  Forthenrore  the  Pwvtsion  ferine  rehahnSRon  ^ssl v>2s  hcorrectfy 
ca'cu'sted  In  prior  years  In  terms  ol  DIrectve  7.  ' 

ResUled 

2012 

R 

Restatement 

change 

R 

Previously 

2012 

R 

Property,  Plant  8^1  Equipment . Cost 

Property,  Plant  and  Equ'pmenl- Aeourrvjtated  Dapteoia'ien 

Piovis'cn  for  rehablltatiyi  of  land  nil 

Accumu'aled  Surplus 

49,451.845 

(41,007,607) 

(64,079.341) 

39.641,584 

(32323,005) 

(6,335,687) 

134149111 

9,620,261 

(8,679,601) 

(57.743,654) 

<55.625.3031 

12  2.17  0191 

(56.803,1941 

Statement  of  Financial  Performance 

Theun-A-jvfngcfdKOuntforPerehab’lation  ol  bndfrista  pros-ls'on  has  been  reclassiliedasafnanee  charge  In  lermsoItGRAP  28 

Finance  Charges 

OtherEapenses 

Depreciation 

3,630,514 

3,630,514 

(3,271,650) 

1 876  395 

3,263,509 

3.630.514 

2.237019 

3.263.509 

39.1 .2  Correction  of  Investment  property  fneorreoUy  elasstfied 

Pre/ousfy  certain  In^stment  property  v,as  incorrecay  oiassif  ed  as  Plcperty,  pant  end  eqitprreni 

The  effect  of  the  change  In  acoour^t'ngpoficyisasfOrO’A?: 

Restated 

2012 

R 

Restatement 

Change 

R 

Previously 

Reported 

2012 

R 

Statement  of  Flrumrlel  Pnsin'An 

Property,  Plant  and  equfpmer.t 

Accumu'aled  Surplus 

4,007,766,413 

24,e65.377(cr) 

24.835, 377[clt) 

4.072,074,537 

Investment  property 

Aeoumu'atsd  Su'pigi 

66,063,700 

46,443,r00<dt) 

46,443,700(cr) 

40,450,000 

Revaluation  surp'us 

Accumulated  Surp'us 

1.102609.622 

2.421,329.448 

25,01 1,776(dt) 
25,011,776(erl 

1.144.962184 

2,362,127,184 

39.1.3  Correction  Of  untiansfeired  housing  previously  not  treated  as  fmentoiy 

Restated 

2012 

Restalemenl 

Change 

Previously 

Reported 

2012 

Unfinlsed  housing  mil  from  the  Drommedaris  project  were  prevlousV  trd  tfioAn  as  Irnenlery.  Refer  to  l>>e  tret*  on  inventory  for  further  deta^s. 

The  effect  of  the  change  In  accounting  po’ioy  lsa4fc<"OAa’ 

R 

R 

R 

Stolemenlef  nnanclal  Position 

Inventory 

SUtementef  financlel  Petfermanea 

Cenditionalgranti-Housing  .. 

Wof9l7iafffiertifefedamoun(fr)e4rSes  other  «Jui£menf4eP$efesed»vlAM/!Of9  39 

63.641,441 

25,423.416 

15.580.834  (dl) 

15,560.634(04} 

47,677,102 

28,217,577 

39,1,4  Correction  on  Basic  Water  Charges  that  was  previously  under  Olhei  Income  leclasslfled  as  Strulce  charges 

Restated 

2012 

Restatement 

Change 

Previously 

Repoilod 

2012 

It  was  found  that  Basic  V/ilei  Chargee  was  prevIoutlydActesedipnoeicther  Income,  tut  ahas  beeniec'ass'fedas 

TT'e  effect  of  the  change  In  correction  of  error  Is  aefo'-OAo: 

R 

R 

R 

Slatemenl  of  FInanelil  Parfotmenco 

Service  Charges 

Other  lneorT,e 

765,176,676 

16.139,760 

2127,768  (Cl) 
2127,796  (Dt) 

753,046.876 

17,263.333 

39,1.5  CorrecHon  of  Inventory  previously  nol  recognised 

Restated 

Restatement 

Previously 

Repotted 

20t3 

Change 

2012 

It  was  fourx)  that  Invenlory  was  not  Included  In  the  anvooiH  press nled  in  the  prror  year 

The  effect  of  the  change  in  eorreoHon  ol  enor  is  as  foToA*: 

R 

R 

R 

Sbt«mAnl  Af  r/niiicMI  PA<it(An 

Acoumulaltd  Surp'us 

Inventory 

••  2421,329,446 

268,552  (Cr) 

2.362127,194 

••  53.641,441 

266.552  iDt) 

47,677.102 

39.1.6  Correction  ol  Capital  spares  not  recognised  as  Properly,  pfanf  aitdeqidpment 

Restated 

Restalemenl 

Previously 

Reported 

2012 

Charrge 

2012 

II  was  found  that  Invenlory  of  oaptal  spares  were  not  inctuded  under  PP£ 

The  effect  oflhs  change  In  eorreebenof  error  Is  as  fotoa^: 

R 

R 

R 

Statement  of  Financial  Posiilnn 

Property,  prsnl  and  equipment 

Inventory 

- Were  (haf  We  resfeled  amounf  in-.'udes  other  ajuslmenfs  dso.tesed  n-Jh  *1  note  39 

••  4.007,763,413 

9.S$5,W3(!>t) 

4 072  074  537 

••  53,541,441 

9,965,048  (CD 

47,677,102 

39,1,7  Correction  of  assets  found  net  to  be  controlled  by  the  Mirrdclpality 


Tbe  effect  of  the  change  in  correction  ol  error  is  as  foVAs: 

Statement  of  nnanclal  Performance 
Profoerfy,  pJant  and  equipment 
Accumulated  surp’us 

- h'cle  Waf  the  resleled  smounl  k^'vdis  ccfiev  ecfustmenfs  tfsctosedivth  Pi  oofe  39 


Restated 

2012 

R 


Restatement 

Change 

R 


Previously 

Reported 

2012 

R 


4,007.766,413 

2,421,329,448 


25.020.231  (cr) 

25.020.231  fdr) 


4 072074.537 
2.362,127,154 


39.2  Change  In  accounting  pcHeles 


Therr;'jnicip3Myad-'f<edtr,s  fo”o.v>gAccoijnt'ngS!2nd3r(lilwU-^f»5ttlned!irin9lfjefn3iKfeJyear20I2<2013fcic«lsttocwf!yv.^Jhlha  bails  ot  ptepa/atM  otlhs 
Annysl  Financ-alSla^e.T.en^s  8sd«c?gsfrj  In  Accounting  Pt^cy  1: 

39.2.1  GRAP  i04;FltiArjClALINSTRUME/yiS 

The  mun'OijM  jfy  daveiofed  an  AccoontVig  Po'oy  v/th  (he  adgplofi  ol  GHAP 104.  Financial  Insbumerts.  Ptev1c<sV  lha  monJcipalSy  used  the  pinciptes  set  out  In  IAS  39  to 
account  for  fnanc'aHr.slfumenS  Wanaasmer.t  has  eva’ua!edthef*iiuJcir,Sf«sollhe5ta.ndanlandilwasfeuodlj»attheon.Va.5us!menHote  madais  tolhe  classifhcatiM 
eflhe  Rnanclal  AssitsardUabiSes  (as  I’usliated  be'cc.vl-Muestate.xent  of  the  aTtoonis  presented  fcedoteVwa4ra<li«ed.e»cepl  foe  the  Cstedinveitireats  found  (obe 
pts-.tously  incorrectV  carried  at  cost 

ReilsssincaHonotnnsiKtallnsIrvmenls 


Financial  A.ccets 

F*tevlnus  cla«.«ifinarir>n  ner  IAS  V» 

PrevIrMisIvRIaliut 

2012Restated 

Investments 

InvestT.int  In  Un'sted  shares 

Held  to  maturiy 

FaVVa'ue 

112.0CO 

160,822 

Long-teim  Recehrabtes 
loans  to  employees 

Spoitira  bodes 

Pub-'e  orgsnlsa’jona 

Housing  senng  scheme  loans 

loaits  and  recehrsbfes 

Loans  and  lecefvatFes 

Lears  and  recehvabCes 

Leans  and  recelvatCes 

Axorthed  cost 

Amertsed  cost 

Amort  sed  cost 

Amortised  cost 

0 

31,553 

153,933 

1.3o5.834 

0 

31,553 

158,933 

1,355,834 

Consumet  Debtots  from  exchange  t/ansacHons 

Sencice  dsKofS 

Housing  Rental  Schemes 

Housing  Sei'ing  Schemes 

Leans  and  receivables 

Loans  and  recetvabias 

Loans  and  rectivabfes 

Amortised  cost 

Amortised  cost 

Amoitised  cost 

66,094.920 

2.611,284 

237,853 

93,094.920 

2,511,284 

237,653 

Consumer  Debtors  from  nonexoharrge  transactions 

Seivtoe  debtors  - Rales 

Leans  artd  recehabies 

AmcrbsedcosI 

0 

0 

Other  Debtors  from  exchange  Dansacb'ons 

Loans  and  recehabies 

Amotdsed  cost 

3.069,941 

3,069,541 

Other  Debtors  from  non-exchange  tiansacUons 

leans  and  reeetrsb'es 

Amertsed  cost 

0 

0 

Current  Portion  of  Long-term  Receivables 

Loans  to  employees 

Spoct'ng  bodes 

PuN^o  crginisatdns 

Housing  eeirrg  seheme  loans 

Loans  and  cecehabres 

Lear’S  and  racehra^as 
loans  and  reoeivebres 
loans  and  ra cefvabies 

Amortised  cost 
Amoct'sedcosl 
Amort'sedoost 

Amortised  cost 

0 

30,071 

9.434 

283,979 

0 

30.071 

9,434 

283,979 

VAT  Recelyebla 

VAT  Control  Accounts 

Loans  andtacehrabias 

Amortised  cost 

19,936,097 

19,838,097 

Cash  and  cash  egulvaianla 

Ban’s  and  cash  on  hand 

OtharCash  EguValerts 

Avaiisb'efersa'e 

AvaWeforsa'e 

Anvjrtded  cost 

Amortised  cost 

9,777.399 

102,185,057 

9,777,399 

102,165,057 

FINANCIAL  LiABILfTIES: 

nnanelalUablUtlaa 

Previous  elassineatlnnnet  laR  34 

Classitlojtion  eerGRAP 

PrevleushrStaled 

20»  Restated 

Long-term  Lfabllitlea 

Annu^y Loans 

Kotva’uedalFVTPL 

Amortised  cost 

500,494,188 

800,494.188 

Censumai  Oepestts 

Electricity  and  V/a!*r 

Hot  valued  at  FVTPl 

Amorbsedcotl 

22.138.803 

21138,506 

Payables  from  exchange  transactions 

Trade  crad  tors 

Staff  Leave 

Payments  received  In  advance 

Othercred'lors 

Hot  valued  el  FVTPL 

Hot  valued  at  FVIPL 

Hot  valued  at  FVTPL 
f.'otva'oed  alFVIFL 

Amotbsed  cost 

Amortised  ooet 
AmorCsedcost 
Amortisodcost 

83,914.437 

17,695.743 

14.877,309 

88,123,600 

86,914.437 

17,695,745 

14,877,3« 

68,125,600 

Unspent  Conditlertal  Qranta  end  Receipts 

Condtienal  Crants  Ircm  other  s^erei  of  Government 

Other  Condllonal  Receipts 

Hot  va’ued  at  FVTPl 
rwva'uedet  FVTPL 

Amorwedcosi 

Amort'S  td  cost 

28,270,208 

2.128,758 

28,270203 

2,123,788 

Banh  Overdraft 

Bank  OverdraA 

Kc4  valued  at  FVTPL 

Amortised  cost 

0 

0 

Current  Portion  of  Long-feim  Liabilities 

Annuity  Loans 

Tiol  valued  at  FVTPL 

Amortsedcosl 

57,242,133 

57,241133 

SUMMARY  OF  FlfiANClAL  LIABIiniES 


39.2.2  GfWP  21: 1’.IPAIRUENT  OF  DOfJ^ASH-CEfJEHATlVG  ASSETS 


■Ri«fr.unc:p2't/ha5cli.«iopsdAccc'jnt;TgPo'>;'«s»sailh9S(}Of*k>nolGRAP2J:lmpa'nreriorf{Oi>cS!^fler,sraUng  Assets  Pfe.iousVUieir.iir.v-Tpait/uisdtr.a 
pr.n{.p.'«3  sel  01.1  in  IPSAS  21  to  acco-jri  for  i,T,pa'fn-,3r,l  of  Hon  - cash  - gsnorelflg  asssfe.  GRAP  21  b apjfled  ■xospac^-af/  In  leans  of  Krectfre  1 and  thete  is  no  reed  fw 
reslaiementofpnorjea;  fgures  as  the  pr:ncip'eilnGRAP2l  andlPSAS21sresm!ar. 


39.2.3  GRAP  26;  iMPAIRMENT  OF  CASH-GEh'ERATiNG  ASSETS 


The  a.ur.ivipa'ty  has  developed  Accogrt^  Policies  ^•l>i  the  adojRion  of  GRAP  »:Irrpaim;eiitrfC3sh3enef3lTrgAsseb.PrewoiBV the  munlcipa'ly used  the  concip'es  set 
Out  In  iAS  33  to  ajco'jntfsMrrfaimierl  of  Cash -Bswaiiog  assets  GflAP26baFpr-edpfOSpeclvef/lnlermsof(>recft'B4»KHhereisooneedto»fC«l»;ensen(ofcriof 
yea;  fgures  as  th.e  princip’es  in  GRAP  26  and  IAS  36  aresVr.flar. 


39.2.4  GRAP  24;  PRESENTATION  OF  BUDGET  INFORMATION  IN  THE  FINAh'ClAL  STATEMENTS 


Th3iT^n;e;pa»y  has  developed  Accour.!:ngPo’;£iesv.iai  the  eioptionolGRAP24:Piei«nt3eonolBoi^etlnronn3lonhtheFinancl3lSu;emeots  Pfe/oosly  Ih.e 
mune.pai  r/ used  the  pri^iples  sel  ceA  in  GRAP  t lo  present  todgelinformaSon  GRAP  24  bio  be  affixed  peospecth-ely  In  terns  of  Krectne  4.  »^h  the  adi^ion  el  the 
requven-.er.tsselout  inlhb  S!anda;d,  the  municipa'.fy  have  Included  the  fo-'OftingbodBelhfonnaT'On  (based  on  theoiAdanceconta'nsdhMFMACifeu'af  ST  as  w^!l  as 
add  tonal  d.sdosura  required  per  GRAP  24): 

- Statement  el  Cdmparbon  beUien  budgel  and  actuN  amour, b:  Retonciriation  of  TaWe  A1  Budget  summaiy 

- ApperdcrCI:  Reconc  iiaSoncITeKe  A2BudgeledRnanclaIPedotfnar>ce(fr.-e™.'eandej<peridJuf»bysfanda.-dc!a5siSca6on 
-AppendxCi  Reconciliation  olTaWe  A3  Budgeted  Financi^  Performance  (fei'enuearsi  evpendllure  by  imm'cipal  vote) 

-AppendxC3  Reconciliation  ol  Tab'eAS  Budgeted  Rnar>cialPeifCfmance(ieve,'yje  and  enpendSure) 

- Appe.ndaC4.  ReconC'iatonotTab'a  AS  Budgeted  CBptalE>T>eridturebTVote.standa.-(Jt!3ssificaSon  and  llintfna 

- Apperndte  C5:  Reecncif  alien  of  TaKe  A7  Budgeted  Cash  Fkws 


39.2.5ORAP103:  HERITAGE  ASSETS 

The  municpa'-ty  has  developed  Accounting  PcAc’es  with  the  aJoftioo  of  GRAP  lOJ-HerAiye  Assets.  In  Bvepfe.lous  financial  years  presenled  certainHerHane  As^els  were 

presented  as  Property,  piant  and  Equipment 

Th.e  muntc.'pa'Ay  i/jisfd  Ih.e  trans^tonal  pro.'Sions  under  Dir«IA-e  4.  which  areas  3 )e»r»  fw  the  nstasuremefrtef  hentsge  assets. 

The  effect  el  the  leelitemerllsas  foi'OAn 
The  eifectofthe  charge  in  accounting  poteyb  as  fe’.oAs 

39,1. S  Reclaeeificatloo  from  PP6  to  Heritage  assets 

sialewenl  of  nrranelal  Performanea 
Prepert/,  Plant  and  equipment 
KerrHsgeAisleta 


2912 

Beeteted  Restatement 

4.007,766,413  33,903,836(C<) 

33.903.93$  33,»3,93e(Dl) 


39JA  GRAP  23:  Revenue  form  nors  eiehange  iransaetiorw. 

The  munlclpalty  has  developed  Aecourtng  Po'c’es  with  the  adoption  el  GRAP  23  Revenue  fro-nhorvewharge  Iransactioni.  PrevCousVthemun!cips1tyw8edlhespeci*ic 
paragraph* rebtedloievenuefremriofvewhargelranseclierss as 8eloytlnGAWAP9  Revehoe.  CRAP23blobe8pp'edt«tr«pectfveVlnlermsef(»ec6ve4ardthe 
Impact  el  the  ihereol  b a*  fo>iow*; 


The  effect  el  the  charge  In  aceeuniirg  p,^icy  b as  fotiwr*; 


Slitement  of  financial  PoslHen 
Unipenl  conditional  grants 
Accumulated  Surplus 

Statement  of  nnanefal  Performance 
Government  and  subsidies  • Ravenue 


2012 

Pfevtcusly  Slated  dl/(e«)  Reslatament  dt/{c() 


26,423,418  1.979.S46(d1) 

2,421,329.446  1,638,609  (cr) 


176,614,029  337,03$  (cr) 


2012 

Previously  Stated 

4,072.074,537 

0 


2012 

Reelaled  dti(ci) 

27,393,961 

2.362,127,194 

176,606,641 


39.J.7  CRAP  J5;  Employes  benefits 

Tbs  Murtotps^ty  has  opfed  to  changs  itsaccount'ngpo’ioyonPosIsmpioytnenJbenefJsaniiarigniHothsprirKtpteswita'-nedhGflAPSS.EmptoieeesneRs.  Tbs 
T?ie  effect  of  this  tharige  in  accountbg  por>cy  Is  that  OisMonarpaSty  now  fecegi*ssalAehiaii3l  kisses  diectVInlhsStatefnentoJRnancfalPsrfofmancs.sshefeas  the 


Tbs  elfecf  of  lha  change  In  accoyotbig  poficy  is  as  fot'ctA's: 


2012 


2012 


40 


41 


Post  EmpfoymenlHedlcal  Benehts  Pfsviousty  Staled  dy[c() 

Statement  of  Pina nctat  Position 

Post  Employment  Medicai  BeneRs  t'ab’Ty  (107,288.303) 

Aecumo'aled  Si/i^os 


Statement  o1  Financial  Perfotmanoe 

Empioyee  Cost  • Actuariai  losses  I (gs'ns)  lecognised  1 70,000 


2012 

Post  Emftoyment  Ex  C.atia  Benefit  P/evlously  StaleddL'(c.) 

Statement  of  Financial  Poslfen 

Pest  Employment  Medical  BeneRs  Fabiiify  (6,778.855) 

Accumulated  Surplus 

Sla lament  of  Financial  Performance 

Actuarial  icsses  I (gains)  tecogrfsed  0 


FINANCWO  FACILITIES 

Unsecured  BanVen-erdrart. 
-Amojnl  used 
• Amount  unused 


OPERATPfO  LEASE  COMMITMENTS 
The  MunIctpafily  as  Lessee 

Future  minimum  lease  payments  under  non-eance"sble  operating  leases- 
Gulldrngs 

Payab'e  wLWn  one  year 
Payable  wTWn  taolo  fbe  years 

Equipment 

Payable  'AUhln  er\e  year 
Payable  vstiMn  hvo  to  fse  years 


In  terms  of  the  edditionat  guidance  from  Crap  13  (leases).  eKatatiofts  In  eperatng  leases  are  no  longer  recognised  In  the  petiotfs  they  actvaiiy  incxrrred.  but  ar«  no<v 
ehaiged  the  statement  of  fuianeial  performance  on  a st;ti^4ne  bss's  over  the  term  of  the  leaso. 

Leased  premises  e'eoontrecled  for  a period  of  3 years. 

The  MurJcipaiity  hss  slgniSoanl  current  leese  s'rangemeiv's  for  photocopy  end  fai  machines  over  a period  of  3 • S years  wrlhoul  being  subject  to  esea'aSon. 

The  Municipality  ae  Lesser 

A1 8uismef4  of  Rnsndsl  Performs  nee  date  the  Municipa'ity  has  contracted  vnth  tenants  for  the  lohcMfng  future  minimum  lease  payments 
Payable  ivithln  one  year 
Persbis  vnthln  hvo  tc  (Ms  yssis 


ResUlementdt/{ci) 

Restated  dl'(ct) 

737,423 

15240625 

(109,550,875) 

15.978.053 

-15  978  053 

(15.803.053) 

(15,978.053) 

2012 

Restatement  dl/(ci) 

Restated  dV(cr) 

(639,968) 
252  000 

(7.458^23) 

-437.968 

437.968 

437,968 

437.968 

0 

0 

5,000,000 

5.000,000 

syxioooo 

5000.000 

0 

0 

0 

0 ] 

0 

ol 

SS4  250 

1.178.113 

1 428.616  i 

1 885,082  1 

166.634 

1 1 

884.250 

1.178,113 

376,960 

628.694 

1,879.800 

916,933 

2.265,780 

1 541.627 

The  Munfo'psfity  leli  its  Irvestmsnl  properties  under  opersting  leases.  Property  rental  Income  earned  during  the  year  wssR  113.744  The  properties  eiemaWned  by  the 
tenants  at  their  eosl  No  Invsstment  peepsites  have  bean  disposed  ol  since  the  statement  of  Pnano'si  performance  date.  Pioperires  are  leased  for  periods  ranging  from  3 to 
26  years  Esce'atione  on  lease  Instairmsnls  are  ep^ed  on  lecommendeton  of  an  independeni  vs\rato<  and  does  not  e>ceed  lOH  pa. 

No  leelrlcbbns  have  been  Imposed  on  the  munv^psiity  In  terms  of  the  cpeiebng  lease  agreements. 


Long-term  f sbiljties  have  been  utilised  In  eeoordanoe  vriih  the  Uunk^  Tmance  Managtmeni  Act  Surfrclent  cash  has  bean  set  aside  to  ensure  that  long  • term  liabtlb'es  con 
be  repaid  on  redemption  date. 


42  UNAUTHORISED.  IRREOULAR,  FRUITLESS  AND  tVASTSFULL  EXPENOflURE  OISALLCWfEO 


42.1  UNAUTHORISED  EXPENOfTURE 

UNAUTHORISED  EXFENOfTURE  PER  OOVERNMSNT  FINAN'CtAL  STATI$TIC$(OF$) 


HOUSiNO  (Section  1(b)  el  thedefinbiort  el  unauthorised  enpendTure) 

ExECLfnVE  ANO  COUNCIL  (Seebon  1(b)c(thedefinTionolunau4hMed  eapendCure) 
BUDGET  ANO  TREASURY  OFFICE  (Section  1(b)  Of  the  deruvbon  of  inauthorised  cxpendcure) 
PUBLIC  SAFETY  (Section  1(b)ofthederutibcnof  unauthorised  et^ndiure) 

WASTE  MANAGEMENT  (Secbon  1(b)  Of  the  derut^ion  of  unauthorised  e>9>enditure) 

WASTE  WATER  MANAGEMENT  (Section  1(b)  ol  the  definition  Of  unauthorised  espendture) 
ELECTRCfTY 

TOTAL  OPERATING  EXPENOfrURE  (Section  1 (a)  Of  the  defnitiort  cl  vnai/Aottsed  eig>end.tute) 
Cert  fled  arvJ  v.Titlen-c(l  by  Council  on  23  August  201 3 
RefefloaypendixEI  for  more  detaT 


UNAUTHORtSEO  EXPENDITURE  PER  VOTE  (DIRECTORATE) 

COMMUNITY  SERVICES  (Section  1(b)  of  the  defmTion  of  unauthorised  axpendlixe) 
FINANCIAL  SERVICES  (SeSon  1(b)  of  the  defnV-onofunaiAhotisedevpendilure) 

TOTAL  OPERATING  EXPENDITURE  (Section  1(a)  of  IhedefuiTtonofurraulTwisedopendlure) 
Certrfed  and  wWen-eff  by  Council  on  28  August  2013 
Hefef  lo  appendix  E2  for  more  deUT 


BUDGET 


104,384.616 

66,742,163 

65,325.226 

41,940.061 

47.727,594 

68,258,457 

581.083,927 

1,345,429,814 


BUDGET 


278,615.628 

60,097.977 

1,345.429.814 


ACTUAL 

EXPENDITURE 


tIO.473,361 

67,051,710 

61,143.816 

42.404.702 

52,406,453 

69.466.167 

582.704,138 

1,346.769,167 


ACTUAL 

EXPENDITURE 


283,561,364 

65,903.121 

1.346,769.167 


UNAUTHORISED 


■6,078,845 

-309.552 

•5,818,593 

-464.641 

-4,678.859 

-1,207,710 

-1,620,211 

•1,339,353 


UNAUTHORISED 


(7.945,736) 

(5.805,144) 

(1,339,353) 


42.2  FRUfTLES  ANO  V/ASTEFUt.  EXPENDITURE 


Op«nIrg  Balance  423.164  431,385 

FnJ''«sseJpel-ld^Jfecl.■^^«^lyeat  52,018  0 

Payments  receVedd-jrlng  the  year  0 (3  2,32) 

Ai^wedbycecny-T  (201S1 

Closing  Balance  66.483 426.164 


Incldenl 

Date 

Then  of  money  from  cash  bao 

13/0112007- 

Thslt  of  safety  boots  from  stotes 

21109/2005 

Thefi  of  cash  at  Gouda  cash  offce 

iRTOwns 

Purchas  nool  laofoos  by  ecCFO 

2CfM 

Purcbasnool  curtains foydeoutymavoy office 

2007 

IheSofCab'e 

05Fetruery20I0 

Inleyesl  oa'd  la  JJ  soecksly.oa  efectrictv  yr.e'ey  that  vyas  rv.'ZDoed 

s» 

s 

Traveling  costs  pad  to  bc-'and  Tyayel  fot  an  Ind  a trip  that  dd  no»  URe 
b'ace. 

12-HOAlO 

Loudha  fng  eouioment  that  v.ai  h'red  and  revey  returned 

1144-rr-IO 

Payment  lasenice  Koulder.  Myrnentintoworw  ban>c 

19.'03Q003 

Irte.-cst  on  late  oa.ments  on  cor.tradfCom  Dev  PEE'PCI 

2O1j6/20l3 

To  be  put  before  councS  for  ccrydonement 

52.0tS  0 

66.483  426.164 

CertEed  and  v.rfflen-effby  CouncT  as  Irrecoverable  as  pet  Counca  teso<utcAdated2a<DS/2013  (52,018) 

Cert-fed  and  v.T'e'ervotf  by  Councl  as  Irreco’.-erabte  as  per  Cco.-ioleesc.'j6cyidated  31/10/2012  ’ (411.688) 

42.3  IRREGULAR  EXPEIJOITUR6 

Opening  Balance  4,067,365  1,810,822 

Irregu'ai  eyjendrture  curre.-ilyear  3,576,491  2,256,553 

Paytrenls  receded  dimng  the  year  ' ’ g g 

Approved  by councl  (18106221  0 

Closing  Balance  S.833.054  4.067.385 

Incident 

Dite 

0 4,772 

0 86.285 

0 311,870 

0 108,169 

0 144.689 

0 24,624 

0 124,070 

0 3.991 

0 10,000 

0 5,808 

0 2,000 

0 28,784 

0 26,620 

0 931,973 

37,722  37,722 

25,800  15,800 

278,038  269,715 

5,450,720  1,933,328 

6,994  0 

28,778  0 

5003  0 

InhastructureiPiannlng  D.rectorata  hadasttateglep'annVbgsess’onal 
the  farm . Procufe.meri  of  goods  end  tertices  (beta-een  ft2.000  00  and 
RtO.OOOOOl-IJotSoiKvffi 

3^'D6A>OIO 

SCM  reg  jested  more  than  3 guolej  horn  proepecbvetenAce  providers  en 
each  Instance  At  the  ciss'ng  date  of  request  less  than  SquotaSonswas 
recehed  Ptecur ernent  of gocda  and  seivices  (between  R 1 0.WO  00  and 
R200  000  001 . Nnf  3 formal  widen  0 votes 

SGIXVTOlO 

No  adyertiss.TenI  onwebste  to  In'/te  price  quotations  (sbos  a 

R39  000.00 1.  CoiTurun.tv  deve'ooment  brcfectl 

3G'06/2010 

Pibcurimeniofarrards  to  slate  e.mp'oyees.  The  directci  of  company  was 
s leachtr  end  dd  not  declare  nn  tenlei 

SCi'DSaOlO 

Procurement  In  eon'ravenbon  of  the  PPPFA 

30.1MmiO 

To  be  nut  before  couoce  fot  corvlonerrenl 

Adyertleino  costs  nail  wThoul  the  SCM  dtotesses. 

Jan  7011 

Kegstet«4in(r,eitregusl4lt>p4nd'tui4lfook  Keported  to  the 

OtWats  tn  isivlcs  of  the  stste 

Officla's  In  seMra  nf  (h»  state 

Otnclats  In  sec/ce  of  the  slate 

OffiClaie  Intervicnnrihe  slate 

Otr-cia's  In  seivice  nf  the  etate 

Three  auOtsbsrii  was  not  ohfatnnri 

Three  ouolattons  vy«e  nnl  otta'ned 

No  Tender  cirecees 

Owner  wth  80»  share  In  tcMce  of  the  stats  rOPk  & A'too  SACCI 

wnsrwaiasna'eefsuie  miervtcaolthetlateiRtqulsrTrad'raSOCCI  1 

u/wnsivyineinareei  low  inss(viceoiineitste(Hi43WetEf.atenT/A 
ins's  Place  CCl 

Owner  w'lh  a share  of  25K  In  iirtlce  nf  thn  state  (Khubelw  CnyMlmcroyi 

27/0  V70I3  ■ 74.431^1: 

PaM  more  thatn  the  rvociamwieri  cost  to  eomoanvftvliayyw 

3ald  more  lhatn  the  eiociameted  cost  to  comoanv  oackaoa 

*ald  more  Ihsln  the  orcclameted  cost  to  comrMny  oscliMe 

'0  be  na  before  council  for  condonemenl 

8.838.054  4.067J65 


CeniEed  and  wrnierven  by  Counc'1  as  Imaeeverab’e  as  per  CcuncSrasojut-on  dated  26'06/20I3 
Caitifed  and  vvTiden-on  ^Council  as  Irracdsarab’s  as  pe;  Council  lesoV.iondated  31110/2012 


(5.782.260) 


(1,810.622) 


414  DISTRIBUIION  LOSSES 


WATER 

ReconeillaUon  ol  walsr  losses 

KiWilers  bougM 

KITo^'^ers  soy 

Wo-^ters  Lost 

V3\w  of  losses 

Pefceolaje  of  losses 

Nofm  ol  losses 

Reasons  for  losses: 

Burst  pipes 

Lise  of  urvretered  r>re  i*a!ef  tonnectkios  si  fat  boWngs  and  bcfortes. 

Operi  spaces  4 sports  f.eys  that  sia  unmetered 
Undetected  leaks  underground 

Scouring  of  mitnlines  a, id  reservo'rs  as  part  of  the  operaUonal  procedora  lo  ensure  good  water  quar}/ 
ELECTRICITY 

ReconcillaBon  of  MWh  losses 
MWrt  unrts  bougM 
MWJi  unSs  soy 
MWh  unis  lost 
Vakie  of  losses 
Percent^  of  losses 
h’orm  of  tosses 
Reasorts  for  tosses: 

Technical  losses 
Unmetered  services 
Then 

43  AOOmONALaSCLOSUKESI/tTERUSOFUUHICIPALmANCeUANAGEUEHIACr 


43.1  Contributions  lo  SALGA 

Opervng  balance 

Council  tubscnplions 

Amour4  pad  - currerj  year 

Amourt  pay . pre.ious  years 

Balance  unpaid  (Ineludrt  in  creditors} 

43.2  Audit  fees 

Opening  balance 
Current  yearaudil  fee 
Amourrtpay . current  year 
Afflounl  pad . predou*  years 
Balance  unpad  (Included  Irr  eredileis) 

43JVAT 

VAT  output  payables  and  VAT  input  reoehabies  are  shcran  in  note  18.  M VAT  tetums  have  been  subwaed  byr  the  due  date  thtoughoullhe 

43.4  PAYE 

Opening  balance 
Current  year  payroll  diductiona 
Amouni  pay  • eurteni  year 
Amount  paid  • pravtous  years 
Balance  unpaid  (Included  In  creditors] 

43.SUIF 

Opening  balance 

Current  year  payroll  daductlona 

Amouni  pay . euneni  year 

Amount  pay  • pra>4ous  yean 

Balance  unpaid  (included  In  creditors) 

43.<  Pension  Oeductlona 

Opers'ng  ba'anca 

Current  year  payroll  deductyna  and  council  contributions 
Amount  pay  • current  year 
Amount  pad  • previous  yean 
Balance  unpaid  (Included  In  creditors) 

43.7  Medical  AU  Deductions 

Open'ng  balance 

Current  year  payroll  deductons  and  council  contrlbutiona 

Amount  pay  - Current  year 

Amount  pay  - previous  years 

Balance  unpaid  (Included  In  creditors) 


17.584.721 

17.448.391 

1S.45S3S8 

15.467  631 

2.129.V« 

I.9S0  ssn 

3.T05.039 

1.930.860 

1111W 

11  m 

ISOOK 

15.00% 

734.7S0.tO5 

740,813.363 

M7  784 .396 

679  774  239 

47.005.609 

61.039.129 

21066390 

47.214.072 

8.40% 

8 24% 

10  00% 

1000% 

0 

0 

2.816.421 

2,223,922 

(2.818,421) 

(2,228922) 

0 

n 

6 

0 

0 

4.618368 

4,012,301 

(4,816,385) 

(4.012,301) 

0 

0 

0 

8 

0 

0 

02,326.982 

26,676,799 

(32.326,932) 

(28876,799) 

0 

0 

0 

0 

0 

0 

4,302.887 

3,897,170 

(4.302687) 

(3,687,170) 

0 

0 

0 

0 

0 

0 

85,477,060 

41.982,784 

(85.477,080) 

(41,962,754) 

0 

0 

0 

0 

0 

0 

20.851,11)3 

17,695,676 

(20,651,103) 

(17,695,876) 

0 

0 

0 

0 

43.8  CouficKors  arfear  consumer  accounts 

Thefollo^vtng  CcuncHofs  had  arraar  accounts  outstandrn^  for  more  than  dO  <fays  as  at  31  July  2012 


Outstanding  less 

OuUtending  more 

Total 

than  90  days 

than  90  days 

R 

R 

R 

Krt.’L  SHELDOM 

6,670 

6,510 

160 

1,603 

1.174 

$34 

CS  ROSS 

503 

503 

0 

DAKOTZ&BJ 

119 

119 

0 

9.099 

8.305 

794 

The  following  Couocllois  hodaveoi  sccounts  outsUnc^ngfot  moiethonSOdaysasatSI  Augus(20l2 

Outstanding  less 

Ouls tiding  more 

Total 

than  90  days 

than  90  days 

R 

R 

R 

APIETERSEN 

3,302 

3,302 

0 

K/^’LSHELDa‘} 

3930 

2,930 

0 

UJ/FA  QESEffyA'AREf.OS 

2,340 

1,123 

1,217 

C MAN'QEfiA 

97 

97 

0 

U.(  MAGAiA 

42 

42 

0 

Gf/R  WlTBOOl 

24 

24 

0 

S73S 

7.518 

1.217 

following  Coundlois  had  sircAi  accounts  outstanding  foi  mota  than  90  da/s  as  al  30  September  20i2 

Outslandingless 

Outsianding  more 

Total 

thAr>90  days 

than  90  days 

R 

R 

R 

CMANGeiA 

191 

191 

0 

GJ/R  WlTBOOl 

193 

193 

0 

DA  KOTZe^J 

356 

356 

0 

KJ/FA  OEBENVA'AREh'DS 

1,051 

1,051 

1,808 

tW,l  SHELDON 

8 005 

6.197 

0 

9,801 

T.»3 

1.608 

The  following  Counellois  had  aiiear  accounts  outstanding  for  moie  than  90  days  as  at  31  O<tebei20l2 

Outstanding  less 

Outstanding  mere 

Total 

than  90  days 

than  90  days 

R 

R 

R 

C WAMGEMA 

343 

246 

97 

OJ/R  V/RBOOI 

310 

268 

24 

APiSTERSEN 

1,329 

1,329 

0 

IWL  SHeLOGN 

2633 

2 633 

0 

4615 

4.494 

The  following  Counellois  had  arreai  accounts  outstsndlngferir.otelhanMdsysas  el30Noveinb«i2012 

Oulstsnding  Uss 

Outstanding  mere 

ToUl 

than  90  days 

than  90  days 

R 

R 

R 

tf  J/FA  OESEf  iYAiARENDS 

68 

86 

0 

L.M.  MASALA 

242 

242 

0 

6f/Hwrreooi 

456 

257 

198 

C MAAfSSliA 

639 

346 

191 

SPVOtf  SCHUCKT 

1.015 

1,015 

0 

APIETERSEN 

3.395 

3,395 

0 

IWL  SHELDON 

6074 

6 074 

0 

11.785 

11.398 

339 

Thefellowtng  Counelleis  had  arreai  accounts  outstanding  for  moie  than  90  days  as  at  31  Oecembet  2012 

Outstanding  leas 

Oulstsnding  mere 

Total 

than  90  days 

than  90  days 

R 

R 

R 

EGOUW9 

130 

130 

0 

CJ/R  WITSOOI 

654 

244 

310 

CMANOENA 

460 

337 

143 

LM.MAQA1A 

550 

550 

0 

NJ;FA  OESENYAIARENDS 

658 

65$ 

0 

K/NL  SHELDON 

2 769 

2769 

0 

6160 

4.70? 

463 

The  following  Councilors  hadaireai  accounts  outstanding  for  more  than90daysas  at  31  January  2013 

Outstanding  less 

Outstanding  mere 

Total 

than  90  days 

than  90  days 

R 

R 

R 

MATSHAYA 

100 

100 

0 

NJ/FA  OEBEflYA/ARENDS 

131 

131 

0 

VWSUBU 

187 

187 

0 

G.I/R  V/TTBOOI 

664 

203 

456 

F CUPiOO 

305 

306 

0 

DS  BLANCKeiBERG 

403 

403 

0 

LM.  MAGAU 

531 

512 

19 

EGOLW/S 

938 

938 

0 

5P  VOtt  5CHLICHT 

1,032 

1,032 

0 

KTiJL  SHELDOfI 

5.819 

5819 

0 

10.110 

9.638 

474 

The  foUow1n9  Cour>ci!0fs  had  arrsar  accounts  outstanding  for  more  than  90  days  as  at  28  Fotxuary  2013 


Outstanding  less 

Outstanding  mote 

Total 

than  SO  days 

thanSOdays 

K/NH.  SHELDON 

OJ.'R  VWBOO) 

554 

LM.  MAGAU 

250 

0 

250 

35S9 

0 

3.593 

T^e  following  Counoilois  hod  aiiear  acoounU  outstanding  for  mote  than  SOdoys  as  al3l  March  2019 

Outstanding  Uss 

Outstanding  more 

Total 

thsn  do  days 

than  so  days 

DS  BLANCKEfJSEfiG 

LM.  MAGALA 

EGOWVS 

700 

MASOMNGQE2A 

MM  SOWf.’GQEZA 

LM  MAGALA 

104 

R1 

Si 

4.104 

2.04t 

2.063 

The  followtng  Councilors  hadarreai  accounts  outs  tending  for  mote  than  SO  days  as  at  90  April  2019 

Outstanding  less 

Outstandirtg  more 

ToUl 

than  SO  days 

thanSOdays 

R 

R 

R 

TADRIAAS'SE 

DA  KOTZ£,BJ 

2,369 

2.363 

0 

2SS3 

2.993 

0 

5.9S6 

5396 

0 

ThefollowIngCourtciloishad  aiiear  accounts  outstanding  for  mote  than  SOdays  assist  May  2019 

Outstanding  less 

Outstanding  more 

Total 

than  M days 

than  90  days 

EGOLWfS 

OMAWSENA 

TAORIAJMJSE 

JORADEMEYER 

ACSTOWWAN 

fWL  SHELDON 

3 60S 

2609 

n 

4.U» 

4.666 

0 

The  following  Couneliois  had  aiieat  accounts  oubtarKflngformora  than  SO  days  as  at  30  Juno  2019 

Outstanding  lass 

Outstanding  rnoia 

ToUl 

IhanSOdayi 

than  90  days 

EOOLfAS 

TAORtAANSE 

143 

143 

0 

(Ain  VVIT600I 

ler 

CMAffGSNA 

339 

CJ/JH  POOLE 

AC  STOtVMAN 

2.542 

lONL  SHELDON 

2.9$S 

2.9SS 

0 

S,639 

6.639 

0 

90lh  Juna29I2 

Outstanding  less 

Outstanding  more 

ToUl 

than  90  days 

than90deya 

MANQSHA,  TEMSSKIIE  CHRISTOPHER 

R 

2170 

R 

172 

R 

Total  Councilor  Ariaar  Consumer  Accounta 

2.170 

172 

1996 

4}.$  wlih Chtfilef  Hot iha Uun/elpil PnnKa Uintavruni Att 


W9nC<Ttf'yw«  ta  ftf»A<fia  tectant  of  diaecew  el  tf>«  vtifA : 


CHAPTER 

seciiOH 

a 

64 

|3I 

71 

74 

11110121 

44  DevlaV'on  from,  sn{lr^tjfJcoVor}  of  mfnor btescfies  of,  tho  P/oouro/r.ont P/oc^ses 

Iri  firms  cf  ssct'on  J5<2)  t(  Ihs  Supp'/  C^a'n  Mjnsjimert  Pofrey  appiforad  b/  Counca  a Is  ^^pn/sJe-i  Ihst  bids  where  the  fcnn^  pcocurerriert  preeesses  ec-u'd  rot  te 
fe'^i'A-ed,  must  be  rvefed  la  Ifi*  f-nervc'al  stefemenfs 

Ttiemajifit/  of  the  ifems  ir-.entrcoisdres'jfed  ffomf-eoddnagalhal  hadtofcea-JiressedatshoilnceoeBfKJtherespKrraefmesdaDOla^wfcfCbetOkTfrefeprocijtemsnl 
process  to  be  fo  lOAed  TJieba'aoceofi’erra  Vi-5Sdu«la  erregencyclrcutnstancesa-vieconoinscbenefSsforlheirunfefpaTt-/, 


Fomiel  wriclea  ar«d  v.ritlsa  q-jo>a?ons : dedsfions  sppros-ed 
Kost'ng  of  rscTo  progrsTirr.e ; deyiatdn  approved 
Addrtcnel  p3>Tr.eril  for  opgradng  of  ro-fchgest ; do/afon  approved 
Service  provider  appo-'ntrr.enll  Coriracl  PH5r2C06  devlaSon  approved 
Service  provider  appo'nlm 6r,l  { Cor.fract  PHSrKiOS  devabon  approved 
Sob  - Totals 

Paragraph  33  of  SuppiVCha'n  Managerreol  PcJoy  de-.-aSoca 

Sole  pfOvWer  appaoV'ed  (Mcrosofl  CorporaSon)  deviate  approved  b/  BAC 

Total  DeviaHons 

45  CAPfTAL  COMl'/TM£2rrS 

Commivr  enfs  tn  respect  of  eaptai  evpeivd  tore. 

• Approved  and  contracted  for 
Infrastruoforo 
CoTTirr, unify 
Lend  t Bu'drtgs 
CfMf 
Housing 
Inlengeb^as 
frivesfmeof  Properties 


ToUl 


1,818,502 

8,735,307 

0 

90,000 

0 

31,633 

0 

213,544 

0 

5291 

1Sie.502 

9.076,005 

19.0S1.447 

19,900.303 

2273S9 

4 645.355 

2(.092,3f8 

33  821.683 

130.955.355 

129223  023 

124.952.335 

123,321,820 

849.956 

0 

0 

2,906,203 

3.203,453 

0 

0 

0 

1,949,615 

0 

0 

0 

130.955.385 

129.223.028 

4$  nHAHClAL  INSTRU/JENTS 


4S.1  Ctauiricab'on  ofFlninotellnslnjmer)ls 


PlfMNClAt.  ASSETS: 

tn  accordance  wtfiGRAP  IMIheFinjne'alAaselsoflherrHffiVpia’S/arec'aiSlfedasfcSoAs: 


FIrarvelal  Assets 


Investments 

Irrrastment  In  Unristed  sharci 

Long-eerm  Kcceivaoies 
Loans  toamp'oyees 
Sporting  bod  es 
PubAe  organfsa'.'pns 
Hoivdlng  sailing  scheme  loans 

Consomat  Debtors  from  exchange  transactions 
Service  debtors 
Housing  Rer^l  Schemes 
Housing  Selling  Schemee 

Consumer  Deblere  from  non-exchange  transactions 
Service  debtors-Rates 

Other  Debtors  from  eietunge  transactions 

Other  Debtofs  from  rvonexchange  transacttona 

Current  Portlen  of  Long-term  Raoehablea 

Loans  to  employees 

Sport’rtg  bodies 

Pubfio  ergantsat'ioni 

Housing  selling  scheme  loans 

VAT  RaoetYsble 
VAT  Control  Aeeounli 

Cash  endeash  equlvsients 
Bank  and  cash  on  hand 
Odiet  Cash  EquValanls 

SUMMARY  OF  f IfiANCIAL  ASSETS 

Amortised  cost 
Investments 


Long-term  RecetvaNes 

Long-term  Recelvablas 

Longterm  ReceVabes 

Long-term  ReceVab'es 

Recefretfes  Aon  exchange  tranteotons 

Consumer  Debtors 

ConsumerOeWors 

Consumer  Debtors 

Other  Debtors 

Receyables  from  non-eKchenga  transacfOms 

ConsumierDebtors 

Other  Debtors 

Current  Portion  of  Long-term  Recarvab'es 
Current  Porbon  of  Long-term  Recehab'es 
Current  Porton  of  Longterm  RecervaNes 
Current  Porton  of  Longterm  RecervaNes 
VATRecehaNe 

At  fair  value 

Bank  Ba’arvces  and  Cash 

Sank  Salances  and  Cash 


Total  FInancfal  Assets 


Classillcatkin 


PalrN^hie 

163,00* 

160,822 

Amort'sedcosl 

0 

0 

Amorwed  cost 

8,123 

31,653 

Amoitisad  cost 

77,834 

168,933 

AhvMtdadcost 

1,844,905 

1,365,634 

AmerlsedcosI 

153,493,841 

S6.094.920 

Amortrsed  cost 

1,824.374 

2,511,264 

A/Tvonisedcosl 

143.658 

237.853 

AmorCsed  cost 

18.867,126 

18,477,285 

Amortsed  cost 

6,185,731 

3,069,941 

Aroviised  cost 

39,766.619 

15,706,153 

Amortsed  cost 

0 

0 

Amortised  tost 

16,773 

30,071 

AT-orbsed  cost 

0 

9,434 

Amort  Ised  cost 

276,143 

263,979 

Amort  sed  cost 

12,854,737 

19,836,097 

Amort  ised  cotl 

65.212,346 

9,777.399 

Anwfsedcosl 

70.633.964 

102,155,057 

Usied  Investnvents 

153  005 

160  622 

183005 

ISO  822 

loanstoemptoyees 

0 

0 

Sporting  bo^es 

6,123 

31.653 

PubTcorgaresabons 

77,834 

156.933 

Housing  senng  scheme  >car4 

1,644,905 

1,365,834 

Servicedebtcrs 

153,493.941 

96.094.920 

Housing  Rental  Schemes 

1.624,374 

2,511,234 

Housing  Seeing  Schemes 

143,556 

237,653 

Oder  Debtors 

5,185,731 

3.069.941 

Service  debtors  • Rates 

18,667,125 

18.477,265 

Oder  Debtors 

39,756,619 

15,7(K,153 

Loans  to  empicyees 

0 

0 

Sp>o(ting  bodies 

15,773 

30,071 

PubGc  or9ar^at>on5 

0 

9,434 

Housing  sefiing  ache.me  loans 

276,143 

263,979 

VAT  Cor^  Accoirita 

12  654.737 

19836  097 

234.148.863 

157.823.337 

BankBafances 

85,212,343 

9,777.399 

Short  term  Investment  depwslts 

70  633  934 

102.165.057 

135846333 

111.942.458 

370.148.200 

269.92S.615 

h'o  Loans  ard  RecelvaNes  are  designated  as  at  FaT  Va'ue 


FlflAKClAL  ItADiUTlES: 

1(1  accc-rcf«~tce  \v,th  GRAP  IW  lha  F)n2r<r£lLl3b*'t‘55  of  tha  muriicipaltyare  classTred  s»  foltoAa ; 


financial  Uabitities 


Long-lctm  Llabi  lilies 
Annu^yLoaiis 

Consumef  Deposits 
Electricity  and  Water 

Payables  from  exchange  liansacUons 
Trade  creJlars 
Staff  Leave 

Pa>rr,enls  receNed  In  ed.ence 
Other  cred  tors 

Unspent  Conditional  Grants  and  Receipts 
Cond  tonal  Grants  frorn  cWier  spheres  ofGovi 
Other  CondSonalRecs'pSs 

Sank  Overdraft 
BankOverd'afl 

current  KorOon  ol  Long-term  Lrabiiiires 
Annuity  Loans 

SUMMARY  OF  FlRAA’CtAl.  LIABILITIES 

At  Amortised  cost 

Lcf^erm  Uab'Ses 

Consumer  Deposes 

Credtois 

Credtofs 

Cred^ors 

Cred  tors 

Unspent  Condtional  Granis  and  Receipts 
Unspent  Con«3  t>5nsl  Grants  and  Receipts 
BankOrerdraft 

Current  Portion  of  LonjAerm  Uabli  fas 
Total  Financial  Uabiriies 

4S.i  FalrVit<J40tFinin<ltlln»ti\im»n\t 


ClassifleaBon 


Amortised  cost 

ew.jsT.cos 

500,494,186 

Amoitissd  cost 

25,925,779 

22,136,505 

A-mortisedeest 

74,521,955 

63,914,487 

Amortised  cost 

23,641,116 

17,695,745 

Anwetised  cost 

21,577,425 

14,877,309 

Amortsedcost 

73,535,810 

55,125,600 

Amortised  cost 

21,294,163 

25,270,205 

Amortised  cost 

3,640.845 

2,123,756 

Amortised cost 

0 

0 

Amortised  cost 

93,262,569 

57,242,133 

AnrvjiyLoaTdS 

630.237.053 

500,494,165 

ElectrKity  and  Water 

25,925,779 

22.138.5M 

Trade  creditors 

74,521,956 

68,914,487 

Stall  Leave 

23,841,116 

17.695,745 

Pajer-erto  received  In  adranca 

21.577,425 

14,677,309 

Other  credtors 

73,535,810 

56,125,600 

Cortdt'onal  Grants  from  other  spheres  cf  Government 

21,294,163 

25,270.205 

Other  Conftlorul  Reccrpls 

3,840,845 

2,123,766 

BankGrenfrafl 

0 

Ann>Fty  loans 

98,262,569 

57,242,133 

972.836.715 

754.836.927 

The  manegement  of  the  munLieipa’ty  Is  ot  the  cp'n’on  that  the  cenytng  value  ol  Fmancial  Assets  and  Fineneiat  UaKfife*  recorded  at  amort'sed  cost  h Annual  Rnanoial 
StatemerteeppntjJmafetheTfa’fva'ues,  except  for  the  rstedGsiammeni  stock  In  accordance  ivtUtiAS  39.09  the  PaVVafues  ofRnancial  Assets  atidPinsneiafUabifnies 
tesether  with  the  eerrytng  amounto  bSoati  In  the  Statement  ol  Financial  Postlon.  are  as  lo>io*> 


FirVANCtAL  ASSETS 
Ameitisedcoit 
Listed  Investments 


Long-term  Receh^blea 
Receivables  from  exchange  tranaactiona 
RacehraNea  from  non-exchange  transactions 
Current  Portion  of  Long-term  ReeebaWei 
VAT  RecehaWe 

At  Fair  value 
Bank  Satancei  end  Cash 

Total  nnanelaf  Assets 

FINAKCIAL  llABIUnSS 
At  amortised  cose 


Unsecured  Bank  Facitties: 

• Annuity  Loans 

• BankO/erdral 
Trade  end  Other  Payables: 

-ConiumerOepesits 

• PaysWes  from  exchange  transactions 

• Unspent  Cond"tienaJ  Grants 

- Cuftenl  Portion  of  Leng-fenn  Uabif(t:es 

Total  Financial  Liablllbes 


2013 

3013 

Carrying 

Fair 

Carrying 

Fair 

Amount 

Value 

Amount 

Valua 

R 

R 

R 

R 

153  CM 

153,005 

112000 

: ISiSOUl 153CMJI  11ZOOOII  160.822 

232  760  499 

232  760  499 

157.619  852 

1S7.519A42 

1.438.846 

1.438.946 

1,382635 

1,282835 

IS9.$S2.4S6 

159.652,458 

101,913,995 

101,913,998 

68.622,444 

68,622,444 

34,183,437 

34,183.437 

291.916 

2$t,91S 

303,485 

303,485 

12:654,737 

12854  737 

198.18  097 

19  838  097 

135  848  3M 

135  848  333 

111.957.158 

111.957.188 

135  846  33311  135848.33311  11184715811  111C47158 

388.769836 

3£8.75»  838 

289.589.010 

369  837.832 

874.574,144 

874,574,144 

707,644,794 

707,844,794 

531974  484 

531.874.4M 

631.974.484 

531,974.454 

443,352053 

443.352063 

0 

0 

342699.660 

342  699  660 

35.926,779 

35,925,779 

22138.50$ 

33,138.60$ 

193.476.308 

193,476,3« 

157.613,141 

157.613.141 

24.935.0136 

34,935.0% 

27,398.961 

27.398,961 

98382669 

98263  669 

57  242111 

?7,;{42133 

eT<.ST4.t44  ST<.S74.1M  707.64a.T84  707.6<4.T94 


Total  Financial  Instruments 


ISQ9.ai4.3Mt  IM5.8t4.3041  I4M.05S.T84>  (439.008,9631 


The  FaV  Va'uss  ol  FinafBial  Assets  and  Financial  UabTi'es  are  determined  as  lo'’o-w 

The  Fair  Value  ol  Long  le.-m  fabTfes  Is  determined  In  acccrdence  Wtrt  generahy  accepted  pricing  modets  based  on  dscounted  cash  tw  ana.'ysls  using  prfces  from 
obssrvaKe  cunenl  market  Iransactons  and  dealer  quotes  for  sirrvTat  bistuments. 

The  fa  r vakre  cl  Other  Fmarclal  Assets  and  Rnarrciat  Liab-ide s were  deteim'ncd  after  tonskfeting  the  s!a.ndertl  terms  and  condSons  of  ayee-T-ents  entered  Into  betr.een 
the  muntcpa'.fy  and  other  partes  as  well  as  the  the  cunerft  paymerA  ratVs  ol  the  nH)n!c=pa!t/s  debtors. 

The  Annu^  Financial  Statem ents  Include  holdings  in  Usled  Govemmenl  Stock  which  are  measured  al  amortfsed  cost  (note  14).  FaV  VaHie  b estmafed  with  standa.'d  terms 
and  ccodtorss  and  b'adad  on  a« LVa  r>dvy  martlets  Is  wHh  cefereoce  lo  market  pi^e$. 


Assumptions  yscd  In  tieletrrtrlnq  Fair  Vatuo  ct  ftfoficlal  Assets  and  Financial  IhbiTifte^ 

T^«fay8b,io/,sna^,s*sF,na,xisnnstruT.fntscsrnsd*tFs>V*Vu9aih3sndrtth8,e^-r«psri(rfb,.hete'elorftV«!ueK««rct.yas,e,u^b/GSA^  Thaflfttr.ntlavatsare  tassd 
Lsval  ?:- 

Fa'f  Va'ws  are  based  onquc-ted  market  pr;«3  ^ria^ustedj h actS-a  markeH fof  M WerAJcal inslriaiiert 


Level  2.- 

Fa>Va'uesareca’eu-a:edus^n9V^!ual<«lechnquesbase.,cncteer«Kafeip,,XeSfeLtf/«lvr'e.a3|aK«)crtKfrevn^(le.dert.-edrre^^  IhrseategvvylneVdes  ir.stmments  va'ued 


Level  3:- 

FarVa^oesa;eb3sedcnve-ua5onlevLm.que5ivi^r«5i9n.r^artunofcsf<veb!4^^^^  Ttfeca;e9cr/hc^Jdess31ns!rurner&vv^.eret^Bse^■a6onlevtai^llel^<^rfes^^^«;t5  not  based  w 


30  Juno  2013 


FINANCIAL  ASSETS 

nnancia!  Inslruments  at  Fall  Value: 

Listed  ir?,estn-en‘,s 

CaTDeposU 

Short-term  Pcrton  of  InvesVr.ents 
Bank  Beiances  and  Cash 

Total  Ffnanolal  Assets 

FINANCIAL  UABIUTIES 
Financial  Instruments  at  Fair  Value: 
Other  Loans 
Bank  Overdraw 

Total  FTnanoIal  Uabllitlos 

Total  FInartelal  Instruments 

30  June  2012 


FINANCIAL  ASSETS 
Financial  InsVumenls  al  Fair  Value: 
Listed  Investments 
Call  DeposTs 

Short-term  Portion  of  Investments 
Bank  Balances  and  Cash 

Total  Financial  Assets 

FINANCIAL  UAeiUTIES 
Financial  Insfrumenla  at  Fair  Value; 
outer  Loans 
Bank  OvardrafI 

Total  Financial  Uabllltiea 

Total  Financial  Instrumenla 


Uvelf 

Uvel2 

Level  3 

Total 

R 

R 

R 

R 

153.005 

• 

153,005 

153.005 

153005 

- 

• 

• 

- 

153005 

- 

153.005 

Level  1 

Level  2 

Level  3 

Total 

R 

R 

R 

R 

164.622 

160,622 

• 

• 

- 

160022 

. 

• 

• • . 

160  «» 

’ . 

. 

160.822 

4S.3  Cep/le/ffiAAfafiagenienf 


e SufemerJ  of  Changes  in  Net  Assets 


Qearlnafiatlu 

Tha  gearing  ratio  at  the  year-end  Vi3s  as  fotoae: 


Debt 

SquTy 


Net  dets  to  eguTy  ratio 


OeW  Is  defined  as  Long- end  ShMJsnn  Llabv.  *,_  j,  tedir>Nere  5 

Bqu'ty  Includes  aM  Funds  and  Reserves  of  tha  rr,unle:patv.tf$c<9sed  as  KelAsstfs  In  the  Sfifemefticl  Financial  Pos;ik>(kC203S»C2042 


4S,4  F/nanc/sf  Risk  Uamgmenl  Ob/ectfves 

CX:elolar8eVnonLradirqnetureof»ctiv:te,ar4lh.«yin»MchUv«y  a, •fnanced.muricrpa^ieaarer^  exposed  to  IhedegreaoirnancialriskfKedb/bm^^^ 

i?e  '» Ihe  oforatlons  through  htamal  poUies  and  procedures  These  risks  Include  mtere 

er:«yd:es:s.™i:?^e?sZt:^!Je^rt:rV;?c?a^^"'’'‘^ 


4S.S  S/gnl/IC3nl  AcccunD'ng  Policies 

^L”s  «CMn  w'^n  «r^r  «« ««*•-*  of  measurement  ar>J  the  basis  on  which  Income  and 

J6.fi  Afarkc/rfsk 


630.237.033  500.fi9fi.lfi8 
3.871.941.447  3.564603.424 


17.6454  14  M« 


The  munlcpa'l/s  acth-ites  e^wse  it  primarily  to  tha  f.nancial  risks  ol  changes  lr>  Merest  rates  (see  Mote  47.8  balmv)  Ko  forinal  po-'icy  e«ts  to  hedge  tro--atT4ei  in  the 


4S.7  tnleiesl  Rile  Risk 


l.'tersstRsreR'zk  i5d5rnid85Ui4r!kl)i3tlh«fa'rv2Si«©ffu*,»reesshfKM?sssC!Cis;eiJvi«haf;nancialInsttUT«-ilw;jtuctija!et(ia.-nconlasafesiflc(«M'y.elirter£5l 
P«6rtj2l  conc«ri;f8Von$  cl  Ic^eresl  rala  rs’cc-n  fnsccialasetli  consist fnsWyol  feed  deposi  Irwestmertsa-rf  tenk  and ta^  balances 
^,srr;unrc:pa't/l3n^e^5«l  Icahgh  levs!  cllr.iertsl  rale  rekcnSsrn3nc<aIFab;ifes.A1  of  thoMur&^’.t/sInlerestt'earigeiJsinal  loan  rsbliiei.  as  dcla^s^lr, 
l.oIntsfaslra'esSuS'tiVJ/aAaljt'Swasf^rlcrfr.fd.  asthamiKKipai.Iylsncte'ipossdtovariaUsIrtefestralesonootsUniJiigPaKiges- 
Tlianiun  c^pa'.t/s  macrr.uTi  eufosuras  to  Interesl  'alas  on  Financial  Ass«!s  and  Finani^Uat>T.t*5  are  daUJsdkithaCfetf.lRHkManagamertsact^  of  mrsmiis. 


effaefo/a  change  In  Inferesfrafs  on  Infe/csiiearfogffnanclafassels  andfiaUSFes 


Financial  Assets 


Classification 


Eite/ml  fnve&twents: 
Fffad  Deposits 

Cal  Deposes 

Bar.i!  Ba'ances 

Cash  Boals  and  /ch'afvces 


Aniortoed  cost 
ArnorCsed  cost 
Amoftised  cost 
ATiortised  cost 


Interest  received 

Intetcsl  Earned  - External  Invsslrr.enls 
Interesl  re'.a 


Effect  ot e chenge  In  Interest  rale  on  Interest  earned  from  eileenal Investments: 


Effect  of  change  In  inferesl  ia!e  % 

Effect  of  change  In  InferesI  rate  Rard  value 

Effect  of  change  In  Interesi  rate  54 

Effect  of  change  In  Interest  rate  Randva'ue 


Oulsfandfrro  dehfocs- 

BetevaKes  from  erchange  Iransicbons  Amortised  tost 

Rece^aUealromtJoneichangstiansactona  AmoitlsedcosI 

Staffloans-euTrantportion  AmM'«edeosl 


tnfersstracefved 

Interesi  Earned  • Outstanding  Debtors 
Interest  rats 

Effect  of  echenje  In  ffifeceslMle  on /nferesi  earned  horn  oirtsfendinjdeftfors 


Effeclofchangeinlr'lerestraie  % 

Effect  of  change  In  Interest  rats  Rand  vaHjt 

Effectolchangelninterestiats  U 

Effeolerehangelninteresirate  Randva'ue 


Financial  Llabllffiss  Classincation 

Lena-term  Uabllltles 

Annuity  Leans  Amert^edcosl 

FFiancsIeases  Amortsedcosi 


Inleretipeld 
Long-term  Llabrlibes 

Interest  rats  Vi 


Elfeet  of  » change  In  Interest  rata  en  Interest  paid  enhng-la/mHabllCes 


Effectofchsndeinintsrsstrsts  H 

Effect  or  change  In  Interest  late  Rend  value 

Effect  of  chanoa  Irt  Interiat  rate  a 

Effectofchangelnlnlerestrete  Ra.vlvatu« 


R 

2013 


153,005 

70,633,SM 

65,163,648 

13.700 

135.W9.33T 


6.105.S40 


3 >6 
4.745546 

554 
7.465  S33 


159,552,456 

68,622,444 


216.tT4.899 


10.922.406 


6Vi 


4V4 

g-740.6S9 

6K 


630,337.053 


49.275.660 


7K 

42.973.389 

SH 

68.576.030 


4S.7  Uquldlyriik 

Ll'tfmatareipor.s  t-!  ty  foi  rquWtynalt  management  testa  with  the  Council  Tbs  WufticipardymansgeatduitflyrHti  try  effectt.eVmanegVgi's  working  ceotat.  caplet 
e^aSigf*'Ma'*'^^'  OortcrAlngsandeash  Oerna.  Standby  cieddlacilrtiea  araavaiabrewVdiIhe  MurfeipaSlyrama'rsban.heilooateifefanyuneiipectaaiefnporaiyshortfe'Hn 

4S6  U<iuldi1yand  Interest  Risk  Tabtea 


TIM  foribMngUWe4del3;i  the  mun'crpa'ify'i  remaining  conttactualmatu«'/fcfkaft©n-de/Kat.Vefinafteial*ab;’jE«a.  TbeUbreiharabeendraAnupbasedonthe 
u^acounted  cash  rerna  el  ftnanciilFabTCea  based  on  the  earfeal  dale  on  wMcfi  the  murdeifaWy  can  be  leguired  la  pay.  The  laWe  Includes  both  Interetl  and  prtKipalcash 


30  JUNE  2013 


Description 

Average  Efleclive 

6 Months 

6-12 

1-2 

Total 

carried 

K 

R 

R 

R 

R 

FIXED  RATE  INSIRUMETfTS 

Unsecured  Bank  Facilities 

178.304.5321 

1154.616.9751 

1278.907.8411 

1512.029.8471 

LoanN’o  1061R'4  OBSA 

Loan  No  I0616’4  D8SA 

Loan  No  OOOOOl  INCA 

Loan  No  OOOOOt  INCA 

Loan  No  0300001  ABSABANK 

Loari  No  NEDBANK 

Loan  No  763  103  OSAS  NEDBANK 

Loan  No  763  103  £646  NEOBANK 

Loan  No  NED3ANK 

Loan  No  NEDBANK 

Loan  No  NEDBANK 

Loan  No  NEDBANK 

Loan  No  NEDSAN'K 

Loan  No  NED0M1K 

Loan  No  072-154-314  ST/VIOARDSANK 

LoanNo072-154-41l  STANDARD BAN'K 

Loan  No  072-000-000  STAN'OARO  BAA'K 

Total  Fixed  Rate  Instruments 

10.60% 

11.46% 

(1.792407) 

(4.219.686) 

(1,792726) 

(8,439.372) 

0 

(16.878,743) 

(3.585.133) 

(29,537,801) 

(649.343) 

(1,698,466) 

(2396,973) 

(5,944,702) 

10.03% 

9.21% 

(3,282620) 

(1.643.301) 

(1.674.437) 

(4,565,240) 

(3,666,402) 

(3,348.675) 

(6,847.860) 

(7,372803) 

(6,697,749) 

(13,695,721) 

(129024M) 

(11,721.051) 

14.6543 

1033% 

10.64% 

(659.017) 

(6.053.305) 

(17.569,060) 

(1.718,033) 

(»2,106,410) 

(35.178,160) 

(659,017) 

(24.212.819) 

(61,661,760) 

(3,433,(K6) 

(42372434) 

(2822.463) 

(5,644,955) 

(2822483) 

(11,259,931) 

(9,229,213) 

(18,453,425) 

(32302244) 

(2554.550) 

(5.109.120) 

(10,313,340) 

(17,831,919) 

(19,153,364) 

(38,316,726) 

(67,054.274) 

(27,627,077) 

(41,440,616) 

(82681,232) 

1025% 

10.40% 

1005% 

(4.863.544) 

(2041.(e9) 

(3.973.911) 

(4.674.393) 

(9,725.037) 

(6,032119) 

(7,947,823) 

(9,348,534) 

(19,450,174) 

(12164.237) 

(15,655,646) 

(18,697.166) 

(34,037.805) 

(21,287.415) 

(27,817,380) 

(32720,043) 

176.304  5321 

II54  8I6975I 

1276.907.6411 

ISI2.029.3471 

VARIABLE  RATE  INSTRUMENTS 

Total  Variable  Rate  Instruments 

0 

n 

n 

0 

0 

1) 

0 

0 

30  JUNE  2013 


Ocsctiption 

Average  £ffecth*e 
Interest  Rates 

lolel 

brought 



Koietnan 

Total 

% 

R 

R 

R 

R 

FIXED  RATE  ^^^STR0MEm■S 

Unsscofed  SanV  FaciliUs$ 

1512029 34?) 

1328.625.9871 

Lo3nKo1C6ia'4  DBSA 

LosnKa  10Sie/4  DESA 

Loan  No  CCWCOI  IWA 
loariNo  0CMW31  IN’CA 

LeanKo  004M001  ABSABW.’K 

Loan  111  HEDBA^‘•|< 

Loan  No  783  103  0546  NEDSANK 

Loan  No  783  103  C646  NEOBANX 

Loan  No  NEDBANK 

Loan  No  NEOBANK 

Loan  No  N-E0BA!;K 

Loan  No  1;ED8ANK 

Loan  No  NEOBANK 

Loan  No  NEOBANK 

LoanNo072-154-314  STANDARD BAN'K 

LoanNo072-1$4-411  STAIfflAROBANK 
loanNo072-000-0>>3  STANDARD  BANK 

Total  Fixed  Rale  Inatiuments 

1060% 

11.46% 

S75% 

9.30% 

1003% 

921% 

1265% 

10.64% 

1022% 

7.75% 

8.18% 

863% 

9.14% 

7.75% 

8.79% 

1025% 

10.40% 

1003% 

13.555.133) 

^ftlSfoal 

113.695.7211 

{12902.406) 

(11.721.061) 

(61.561,760) 

(3.436.C66) 

(42372434) 

(11.269.931) 

(32302.244) 

(17.631.919) 

(67.054,274) 

(62831.232) 

(34.037.805) 

(21.267,415) 

(27.817.350) 

(32720.«3) 

0 

121,093,429) 

(4.246,216) 

0 

(5,529,602) 

(11,721.061) 

(26,383,620) 

0 

(54,478,643) 

0 

(4,614.606) 

(12772,799) 

(95,791,820) 

0 

(14,537.631) 

(3,041,059) 

(27.617,380) 

(46,742,919) 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

(9,579,162) 

0 

0 

0 

0 

(14,022876) 

(3,565,133) 

(50,636,230 

(10.190,9181 

(13,695.7211 

(18,432003) 

(23,442123) 

(87,945,400) 

(3,436,C«6) 

(96,651,277) 

(11,239,931) 

(36.918,650) 

(30,654,719) 

(172,425,276) 

(82,831,232) 

(48,625,4») 

(24,323,474) 

(55,634,760) 

(93,485.838) 

VARIABLE  RATE  INSTRUMENTS 

Total  Vailable  Hate  InatiumenU 

0 

0 

n 

0 

0 

(1 

n 

0 

30JU^'E  2012 


DeseilpBon 

Average  effective 
Interest  Rates 

b MMUii 

tf-U 

r72 

Total 

carried 

% 

R 

a 

R 

R 

FIXED  RATE  INSTRUMEJTTS 

Unaeeuied  Bank  PaelliUea 

(SJ279.7201 

(106.8S9.44U 

(204.0604791 

1363699.639) 

LeanNolMlW  DBSA 

Loan  No  I06ia'4  D&SA 

Loan  No  0M001  INCA 

Loan  No  004X01  INCA 

Loan  No  NEDSANK 

Lean  No  783 1 03  05(6  NEDSANK 

Lean  Ne  783  103  C04S  NE06ANK 

UanNe  NEDSANK 

LeanNe  NEDSANK 

Lean  No  NEDSANK 

LeanNe  NEDSANK 

LeanNo072-1S4-314  STANOARDSANK 

Loa'iNe072-154-411  6TANDARD8ANX 

Total  Fixed  Rale  Inatiumente 

11.48% 

675% 

930% 

1003% 

1265% 

10  22% 

1064% 

7.75% 

818% 

863% 

914% 

1025% 

1040% 

(1.792.407) 

(4219.686) 

(649.243) 

(2282620) 

(1.643,201) 

(8.794.640) 

(859.017) 

(6.053205J 

(2.622483) 

(4.614.606) 

(25S4.S60) 

(9.579.162) 

(3.011,059) 

(3.973.911) 

(3.564,915) 

(8.439,372) 

(1,698,488) 

(4.$6$.240) 

(3,68«,4CI2) 

(17.589,080) 

(1,718,033) 

(12.106.4101 

15,644.665) 

(9.229.213) 

(5,109,120) 

(19,158,364) 

(6.082,119) 

(7,947.823) 

(1,792726) 

(15,878,743) 

(3,398.973) 

(9.130.481) 

(7,372803) 

(35,178,160) 

(2,577.050) 

124.212819) 

18,487.446) 

(18.456,425) 

(10.218.240) 

(38,316,728) 

(12184.237) 

(15.895.846) 

(7,169.948) 

(29,537.801) 

($.944,702) 

(15,978.341) 

(12902406) 

(81,561,780) 

(5,154,100) 

(42.372.434) 

(16,934.896) 

(32,302,244) 

(17,831,920) 

(67,054,274) 

(21,287.415) 

(27.817.380) 

(532797301 

(1D6.S59.4411 

(904.0804791 

(383  699.6391 

VARIABLE  RATE  INSTRUME77TS 

0 

0 

0 

0 

0 

0 

0 

0 

30  m’6MI2 


OeaedpSen 

Average  Effective 
InUcesI  Rales 

Tout 

bceught 

9.$ 

Mete  than 

Tefal 

% 

R 

R 

R 

R 

FIXED  RATE  INSTRUMENTS 

Unaeeuied  Sank  Facllitlei 

LeanNe  IC61&%  OSSA 

LeanNe1C618/4  D&SA 

LeanNe lOSie/4  OSSA 

LeanNe  OCL0001  INCA 

Loan  Ne  034001  INCA 

LeanNe  NEDSANK 

Loan  Ne  783  103  0648  NEDSANK 

Loan  Ne  783  103  0643  NEDSANK 

Loan  Ne  NEOBANK 

Leanf.ki  neobank 

Loan  No  NEDSANK 

LeanNe  NEDSANK 

LeanNe072-154-314  STANDARD  SANK 

LoanNe072-154-411  SIANDARDBANK 

1080% 

1148% 

675% 

9 30% 

1063% 

1265% 

10  22% 

1064% 

275% 

816% 

863% 

9,14% 

1025% 

10.40% 

(363.699.639) 

(7,169.948) 

(29.537.801) 

($.944,702) 

(15,978.341) 

(12902406) 

(8I.S6I.760) 

(S.154.100) 

(42.372434) 

(16.934.896) 

(32302244) 

(17.881.920) 

(67.054.274) 

(21.287.415) 

(27.SW.360) 

(267,048,188) 

(29.537,60)) 

(5,944,702) 

(2282820) 

(12.902406) 

(43.972700) 

0 

0 

0 

(13.843,619) 

(17,881.919) 

196.791.820) 

(9.123.1781 

135,765.203) 

(26,737,545) 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

123.737.5451 

0 

0 

($59,683,353) 
(7,189,946) 
(59,075.602) 
(11,859,401) 
(18.260,961) 
(25,604,811) 
(105,634,460) 
(6, 164.100) 
(42372434) 
(18.934,896) 
(46,146,063) 
(35,763,839) 
(191.583.640) 
(30.410.5931 
163,582583) 

(K3.899639) 

W67.045.1691 

128.737.5461 

(559.683.353) 

VARIABLE  RATE  INSTRUMENTS 

0 

0 

0 

0 

0 

0 

0 

0 

73 


^5.9  Cred/tRfsk  hfsnagem^nt 

^dlfis*  «f6rs  t“>f'«'’;5kliislacoijr.!etpart/v,:'tdir8i..1onSscci*aclualoWg»5cosie3Ul«iglnrrervS3llo$5tolhemiji*Spa?t/ 
^^.un,c.p3.f,m,nagast:rft^s1<|f,«boaw^^a^Wh^«^,•39Ktf^25«^^on.Vd6ar:ng«^mvv•^^^steb%r^&l^nca«5t^^«oraofh•ah«ed^^  a^by 

aedtat^s  n>««'e<*«*!coif<li«rwfefeBmJedbsca!Bethecoortafpart-«a/9b3r>>.s^^^^^ 

Tbamffcrr,ij.Ticfedl8ndln!EresU:sk6jj»5urelnie3pec»cftf,ere!i-nr*fjiaffl:!altftstrLTC«oEsbs3ft>-VAS.- 

In>'s$t'ri4nts 
Iw^g-te/m  R«eN«b'es 
R«^^rat.'*s  from  Exchsogs  Tr8r\s»c(iins 
ReceVsWss  from  Non  • E»chjngs  TtsnsscSonj 
VAT  rectNab-'a 
Eanlt  and  Cash  Ba'ances 
Mailmum  Crerfil  and  tnlereslftisk  Ejposure 

4S.10  Oih^PrietKsks 

T1i«  mun'oTpa'^ty  Is  not  e>pMsd  lo  aqu  ly  prk«  f.tks  arisJra  from  equiy  lnyes!mofii  as  the  murdc^'.ty  does  not  trade  these  tnsestrrents 
47  RETIREMENT  BENEnriSFORUATlOn 

rsssT'S'.ESxss'css^ 

(»«H1M».«»,,.pee,ent,eontnba^,pa,,t.,.oth^^ 

These  5«herr,es  are  suljsci  to  a trl-anfiuai,  bi-annual  et  annuel  Kiuartalvehjabon  as  $«l  out  hereunder. 

CAPS  JOINT  PENSION  FUND 

The  Cape  Jo’nt  Penaiwi  Fund  eperatea  both  as  a defned  beneM  and  darned  eontnbuSon  teheme. 

Defined  aenePt  Scheme 

SbrStdKdS^M  ^ ^ «n4  16H  (period » Jor.e a009 - 3t  January 20»2) and  23 « K Ipertod  I 

^♦«'^*'«'^'»^8!*"'*pert«'30J«^»«d’«tesed8nactuarS8lv*Iulitioo8tiWin^toR3  014  87«mrk^MJun« 

»tl.R2  971  1Mrn,l!)onUithaneaaccumulateddef<itefRte,287fnTr^(ftSB»35tnT!loo).ss^J.afundn9levele(99.ett(30Jur«»ll  Wl«l 

v9nr>MContribubonSch«m«  ' 

Ml  1^  b'sm  **  contribuSen  scheme  cl  the  fund  R In  a sound  fnanciaT  pes  tlon.  w.lt  a assets  amounlhg  lo  f?a21  9 

mS[ion(M  June 2011,  ROSSSTOmd.Ton^net Investmeniressrveof R21.231  nOHoo(30 June 2011 : R1528Str.rion)and8 tunJrsgleu-elor  1053H(»1|  :^”54) 

CAPE  JOINT  RETIRENENT  FUND 

Theslafulcry  vaiuatonpeffermadasal  30  June20l2rasea'edlhallhe8$sets©fthefundarT.oun!edloRii  34S23$mirr>ont30Jun«20H'  RdSMasTnuiiinns  i»eh 

m^S7^3^nra"mrpi^?;irS 

SAU  PENSION  FUND 

The  8ALA  Pension  Fund  operates  both  as  a deTned  benefit  and  defined  eooinboilon  Kheme 

.M*™w::s^sr«r™;iss«« 

It  la  the  aeiuaiya  epnion  thal  ihe  fund  can  be  regarded  at  ftnancRffy  sound  al  iho  vaiuabon  dale. 

MUNICIPAL  COUNCILLORS'  PENSION  FUND 

IJIh  I'iP^  epera’es  at  a defused  torJtlbuSon  scheme.  The  acluartal  vaVjadcn  of  the  fond  v,as  unlerUhtn  prior  lo  2012  was  at  30  June  2009 

KATlOfiAL  FUND  FOR  MUNICIPAL  WORKERS 

«l  date  the  rest«s  date  Oal  the  way  lha  benefits  are  Mruclured  h the  hAes.  the  fund  H United  to  an  amount 

:?luar,alsa)uaChi^*tLeradTp::S.tt~X"^^ 

SOUTH  AFRICAN  MUNICIPAL  V/ORKEHS  UNION  NATIONAL  PROVIDENT  FUND 

I'hFTe.  The  cortribulion  fate  paid  by  the  members  (SHJ  and  counol  (l«y  is  sufScierJ  to  to-sd  the  benefts 
?“  the  fund  was  performed  al  30  Jime  200S  and  the  fund  was  certJirt  as  telno  In  a fuarp^aliy  sourvd 

pos.^.  Thenedsl.lutoryva'uatioowasdue  notlaleiinafi30June2009  Va’uaSoonolvetiecelved  ^ ytoong 

CONTINGENT  UABIUTY 
Nova  Pickhouse  (Ply)  Lid 

Cla'm  for  damages  — 

da.e  has  not  jet  been  5-t  ShoudCo-urbi)  be  unsuccessfullndefend.-nglhe  claim,  there  Is  apossh^Sythatlhetla'mwabeseaied. 

PaariPHnt 

Cla'mfordamages  

Se^tefsCd  C^!?l‘hi*f^-(.rf  ^"'•V'Ji'T^ged  by  fee. 

Dcensel  irtoudCouiVilbeurksuccessfuIlhdetendogihec'a’m.therertepcissWitylhallhecraenwiJfceteaied.  ’ 


153,M5 

4,618.395 

311,684,&59 

44.942.350 

12654,737 

135,646,333 

510.299.730 


150.822 

5,300,470 

263,263,074 

18.776,094 

I9,83S.M7 

111,957.156 

419.293.713 


114.863.595  114.563.595 


448.819.504  443.819.504 


Cla'm  feu  damages 

b=ens.t.s,noudC(Xjnv.lbeur»ucc„sfuHndtrer>d;nglheclai.ti.thtreisap(«5W:itylhatlbec!aTmw-Jbesett!ed.  ' 

Rre  Fighting  Servfces 
Clal.-n  for  senices  rendered 

Fire  Fighting  charges  Incurred  by  Cape  Wineiands  Dislricl  f.'un<:paToy.  on  behatfof  DratersteaiMunlc^eSty. 

F/re  Pasri  Afo  untain 
Cia'msfordamagea 


2,000.000 

2.000.000 

2.243.954 

fl 

SARS  Oispule  ■ Juna  100} 
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SARScondoctedaVAT  audtfoflha  padod duns  2009  djr'ing  the  20Hfl2)«ac.  SARS  hd^sd  that  an  amount  of  R1,14S.0(nw3l  be  hatdbacK  due  (o  incoffeel  claims 
The  Munto'paW/  has  indTeated  Ss  Intent  to  de<dar«  a depute  on  oertatn  tnJeipf«SaSo«  appSed  and  the  aKKxKmmenl  iRethodoiog/uaed  tr/  SASS  Indetermh'ng  the  STOont 
hey  bacte  Coreequent)/ an  amount  of  R 1,145,000  Is  eons'-dered  la  be  a conSngenlas^  as  there  Is  ewfentfyunceitaiitjrv;he!hertheMonic>par</wi.l  be  aWa  to  recover 
the  abcvemenConed  smoonlclalmed  from  SARS. 

Furthermore  doe  toths  depute  abos-e  a contingent  Tabl.tjanwun5fi9foRe93.82224«tusloSARSejd5ls(Oflh8assessmetaperiodJune2009. 


Guarantees  of  employee  housing  loans 

Guarantees  have  been  Issued  lovarious  Financial  Inst^utynson  behaifclor-elalsinfespectolboosingloaiB.TRIsbpaitiaSycovefedb/lndivvJualaccumu’atedpensloos 
^P^htfng  on  the  years  of  sendee.  CoSatetal  Investments  were  madehcertefti  cases.  The  maidmoni  amount  ottheguarentee  In  the  event  of  the  defaun  bRO, DO  <2012. 

Comparison  with  the  budget 

The  compar'tsen  of  the  Mur, tcipalt/s  actual  financial  performance  vsih  the!  budgeted  bset  out  In  Ar«e)iuresE(1)and£t2X 
49  B10L0GICALASSETS 


The  Munto'pelity  has  sartous  spedes  of  Proleaeea  grcrn-uig  on  the  Paailbetg  (Erf  1 Paarl).  a KaSonal  hetiage  Due  to  the  feet  that  the  pfants  are  groeing  In  a nature 

resene  it  is  protected  by  the  natures  conservation  act{  Act  ro  19  o(  1374)  a special  pennilmustbaoUalned  to  harvestany  seeds  pcoduced  by  these  plarrts.  These  piar4 
grow  wiy  and  Is  eapos^  to  natural  cond  tions  such  as  fire,  furthermore  there  b no  Iriputcostbythemorecipat^ln  order  to  enhance  the  groAth  of  these  pfants  Of  to  control  it 
as  what  wouy  rvormaSy  be  seen  In  an  agricultural  aetrnfy.  These  plants  produce  seedVigs  on  a yearly  basis  that  can  resuJ  fci  plants  but  the  mut^dpaMy  cannot  detennine  the 
quanbfyofpfantsaslhesespisntaafe  aH  in  different  stages  or9r(Mlh.Fciitbeiea5on$aborvagiesefear4sarenclrecogn!sedandacooonledfof  IntermsofGRAP  101, 
AgrtevTure. 


60  REPORmO  OFPERfORUANCE  AGAINST  THE  BUDGET 

The  budget  has  teen  preparrt  on  th.e  accrual  tesla  of  accounting  In  accordance  with  the  presorts  ot  the  tlunldiMl  Gudget  regulaGons  as  weO  as  MFUA  Budget  efrrh/ars. 

In  accordance  with  Ihe  Muisdpal  Budget  regulations,  the  etassiftealion  basis  Biemurwdfslilypresefises  budget  b per  economic  aswel  as  per  functonalcrassificalion  (per 
Vote  (Oepartmenl)  and  GFS  dassifiCalion).  It  should  be  noted  Ihatnwwibu^l  rttferences  between  the  basis  the  budget  b prepared  (accrual  basis  and  prescripfs  cl  NT 
guidance)  and  actual  fnandal  results  (accrual  bass  In  accordaiVM  with  GftAP)  ejcsts.  matnty  retated  to  lechn'eat  GRAP  adjustmenfs  required.  These  differences  are  rwt 
material  and  as  the  bass  ol  preparation  is  the  same  (accrual  basis)  no  leslafements  have  b^  made  to  the  feunefat  Information  compared  to  the  budgeted  a.mounts,  but 
where  found  la  be  material  it  b evpfatned  In  the  ejp'anaBorts  tetovc 

The  reasons  for  changes  between  the  approved  (Adjustment  Budget)  and  fnalfgures  are  related  to  Mremertswahh  Votes  and  eapfained  as  lo-Toas: 

Statement  of  Financial  Performance  I 

PropertyRatea-Penat.ieslmposedandeo'Tect.ioncharges  IhoeasetnpenahiesduelomorepenaKesraisedduelolatepaymeotsofdeNoraeccunis  | 

Due  to  the  bsueing  ol  mote  and  the  payment  of  fries  that  Increased. 

OtherReceifta  MorelneomereceivedduetodepreciationwTiiseAbacK  j 

impaVmtnlLosses  Dueionobu^ellocepaiietheeiipensesto 

Grants  and  SubsWes  Pad  Under  payment  duals  service  level  agreements  nof  ir*  place. 

Capital  Sependihiie  per  function 
Executive  and  CcunpT 
Budget  and  Treasury  Office 
SportandReoeabon 
PubTio  Safety 
Housing 
Health 

Waste  Menagemani 

8f  REPO/tHNO  AGAINST  THEFAAAIEITORXPOR  5CHSOVLS  4 DORA  AtLOCAlMNS 

Submit  project  fegislratioha  and  detail  project  lmpiemenl9t.ion  plans  before  ihe  prevented  due  dates. 

Oepertmenl  of  ptevineial  end  Local  Government  b monitoring  the  ovetai  programme  tmp'ementabcri 

87  Registered  MIO  programmes  lor  the  2012/2013  financial  yaar 
6PMT8FIELOS  UGKTING(MIG) 

PMU;  MIG 

BULK  GRAVITY  OLfTFALL  SEWER  PAARL  SOUTH  - 
UPGRADE  ANO  EXTENSIONS  TO  PAARL  WWTWPKA 
VVELUNOTON  WWTW.  REKABIITATION  S EXTEMH 
PENTZ  STREET  PUMP  STATION  S NSW  RISING  H 
11  MLNEWrONRES£RVO!R(U[G) 

UPORABINO  OF  WATER  SUPPLY  TO  NEWTON  AREA 
WATER  TREATMENT  WORKS:  PAARL  MOONTAN(M 


53  STATEMENT  OF  FINANCIAL  PERFORMANCE  SURPLUS  / (OEFECG) 

Total  Revenue 
Total  EipendTure 


Min  iRevenueffomCaptalgranli 
Plus:  Provision  for  Bad  debts 
Plus  Oepreo'aiion 
Min  iHedempCon 

Revised  Surplus /(OerKit)  for  the  year  93.053,089  ' 32.143.697 


« UIIUSATION  OF  CASH  AND  CASH  EQUIVALENTS 

Cash  and  Cash  Equivalents 

Csptal  Replacemenl  Reserve 
Seif  rnsurance  Reserve 
Unspent  Coodtional  Grants 
External  Loans  rtet  spent 


34.378.SI5 15^88,207 


135,046,333  111.957,156 


101.519.617  95.668,949 


20,093.486 

22,766.563 

1,745,224 

1,934.178 

24.935,0C« 

25,423,416 

54  746  t02 

46.544.791 

1,351,693.71?  1.163,323,893 

1.346.769.167  t.213.605.946 

4,924.650  ( 50,882.054) 


58.129.139 82.425.951 


(56,630.609) 

(66,430.669) 

48,121,216 

23,135,679 

153,681,258 

156.602,003 

(57.242  528) 

(35  8316621 

Received 

Espendtlura 

Closing  Balance 

I.CCO.OOO 

970,274 

29,726 

652.120 

652,120 

0 

14,922,536 

14.922.655 

1 

3,250,000 

3.250,009 

0 

i.eoci,o» 

1.000,009 

0 

6.647,550 

6,542.792 

5.068 

100.000 

lOO.COO 

0 

6,643.009 

6.643.000 

0 

687  000 

657  000 

0 

35  002355 

34.965.072 

34.814 

Due  to  general  tqrHpmenl  not  purchased 
Due  togenerel  equipment  not  purchased 
Oue  to  general  eqUpment  not  purchased 
Due  lo  generel  equipment  rrol  purchased 
^ lo  general  equrpmenl  not  purchased 
Oue  to  general  cqi/pmeni  not  purchased 


Cash  avallaUe  for  activlEes 
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fW-YSC  OF  PROPERTY.  PLAMT  AMD  EQIBPMEWT  AS  AT  M ti  ivc 
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Revonufi  bvVotft 

OFFICE  OF  THE  MUNICIPAL  MANAGER 
CORPORATE  SERVICES 

COMMUNITY  SERVICES 

FINANCIAL  SERVICES 

PLANNING  AND  ECONOMIC  DEVELOPMENT 
INFRASTRUCTURF  SERVICES 

Total  Revenue  bv  Vote 

Expenditure  bv  Vote  fo  be  /innmnr/nt/iw 

OFFICE  OF  THE  MUNICIPAL  MANAGER 
CORPORATE  SERVICES 

COMMUNITY  SERVICES 

FINANCIAL  SERVICES 

PLANNING  AND  ECONOMIC  DEVELOPMENT 
INFRASTRUCTURF  SFRVICES 

Total  ExDonditure  bvVoto 

Surolus/IOofielt)  for  the  voar 

APPENDIX  C3 

RECONClUATION  OF  BUDGETED  RNANCtAL  PERFORMANCE  (REVENUE  AND  EXPENDITURE) 
2012/2013 
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APPENDIX  C4 

RECONClUATlON  OF  BUDGETED  CAPITAL  EXPENDITURE  BY  VOTE,  STANDARD  CLASIFICATION  AND  FUNDING 


82 


83 


APPENDIX  C5 

RECONCILIATION  OF  BUDGETED  CASH  FLOW 
2012/2013 
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APPENDIX  E 

DISCLOSURES  OF  GRANTS  AND  SUBSIDIES  IN  TERMS  OF  SECTION  123  OF  THE  MFMA.  56  OF  2003 


NAMS  OF  GRANT 

REASON  FOR  RECEIPT 

FUNDING 

OPENING  6ALANC 
01/07/2012 

CLOSING  BALANCE 
30/06/2013 

Cmrp  Projects 

Bucket  Eraijicats'on:  WC058 

Water  Services  Asset  Management 

Budget  Reform  programme  - Natiorial  Treasury 

Proclaimed  Roads  Subsidies 

Catlerwile  Housing  Project 
lOSSHuIseWDR  Skenking 

Drommedaris  Street  EHP 

Project  2 - MbekwenI  (Housing  Scheme 

Housing  Project  S9  (Fai/ytand) 

White  City  Housing  Scheme  51 

Drommedaris  Street  181  Paart 

Housing  Project  (SitverlOATi) 

Unspend  money  project  69  (guarenlee) 

NewSeyayama 

Erf  2220 

Gouda 

TrF.  EMERGENCY  KITSiO  R THAMBO  (NF  SEm.6 

DALJOSAPHAT  TRANSFERS 

KINGSTON 

LANTANA 

SIYASHALA 

AMSTELHOF  PROJECT  35 

Library  Personell  Grant 

MuWpal  Systems  Improvement  Grant 

Ubrary  Building  Grant  (Transition  GraniJ 

Soeeerfleld 

Elekl  Masterplan 

Community  oevalopment  Workers 

Land  for  provision  of  IndusUa!  & Residential  purposes 

RBIO-GranI 

Da^ossfal  SinleliseAlieUekbaan 

Erf  2220;  Stormwaler  upgrade 

Inlargraled  Food  and  Nutrition 

Opielding  Levy 

EPWP  • Roads  and  Cleansing 

Prevision  basic  lervlees  or  Tambo 

Annual  Updata  of  wafer  & Sewerage  Masterplans 

BULK  WATER  RESOURCE  STUOY(R2000(»)PRL4W 

DEPARTMENT  OF  PUBLIC  WORKS  (TAXI  RANK) 
lOP'BOR 

Electrification  Funding  ^ 

Mun  Weduwae  4 Wase  Panalon  i 

Greenest  Town  Award  , 

Bergriver  Pollution  Study  , 

HSRMON  WATER  AANSLUiTiNGS  < 

T/FlTOEKENINO  WR  INfRASTRUK  PROJEKT  CW1.  C 

TARINOOF8IDEWALKSO,RTHAWaO  C 

INDUSTRIAL  DEVELOPMENT  CORP  SUPPORT  FUND  C 

Buik6evle«$Lavy<Walerand8ewtrage  C 

Bulk  Sevices  Levy- Electricity  q 

Coffin  D Brown  Consutlino-  (Guarenlee)  fKowa'eikii  f 

Funding  IndigenI  Debtors 

Funding  rrf  tnfrasliiidure  prefects 
Bucket  Eiodication 

Asset  Management 

Mem  Programme 

Housing  Prefects 

Housing  Projects 

Housing  Pn^ecis 

Housing  Projects 

Housing  Prcjecis 

Housing  Projects 

Housing  Projects 

Housing  Piojeds 

Housing  Prcjecis 

Housing  Projects 

Housing  Projects 

Housing  Projects 

Housing  Prefects 

Housing  Prejeds 

Housing  Projects 

Housing  Projects 

Housing  Projects 

Housing  Projects 

Housirtg  Projects 
satteMe  Ubrarles 

Capacity  Building 

Building  of  library 

Upgrading  of  Soccerfiels 

Community  Devalopmeni  (Wards) 
Land  Study 

Create  Infra slAKlure 
mprovemeni  of  Track 

Housing  Projects 

■faln'ng 

Mb  Creation 
■iousing 

mpact  Siwty 
'raate  Infrastructure 

tectrincalion  Housing  picjacls  C 

ayoral  Fund  C 

reale  Infrastructure  C 

npaet  Study  C 

reale  Infraslnrclure  C 

reate  Infrastructure  0 

reale  Infrastructure  0 

reale  Infrastructure  0 

eaie  InfrastAKlure  C 

ealelofraslrudure  0 

uarentee  O 

Ongoing 

Ortgryling 

Once 

Once 

Ongoing 

Ortgoing 

Ottgoing 

Ongoing 

Ongoiing 

Ortgoing 

Ongoing 

Ongonng 

Ongoiing 

Ongoiing 

Ongoing 

Ongoing 

Ongoing 

Ongoing 

Ongtfng 

Ongoing 

Ongoing 

Ongoiing 

Ongoing 

Ongoing 

Ongoing 

Ortgoing 

Once 

Once 

Once 

Ongoing 

Once 

Ongoing 

Once 

Once 

Ongoing 

Ongoing 

Once 

Once 

Once 

Once 

Ongoing 

Once 

once 

>nce 

mce 

■nee 

nee 

nee 

ngoing 

ngoing 

nee 

(4,908,621 

(75 

(199,23 

(t 

C 

(958,503 

(920,604 

0 

(1.365,133 

0 

0 

0 

0 

(623.636 

(303,259 

(1,310.357 

(2,003,627 

(14.307 

(453,180. 

(83.32? 

0 

(78,479) 

(I0.34BJ 

(177.005) 

1 

(20.791) 

(19,033) 

0 

(376,293) 

(51,093) 

(5,082.305) 

(492) 

(1) 

0 

(1.028.705) 

(50,475} 

0 

(0) 

(82,250) 

(291.661) 

0 

(139,653) 

0 

0 

(4) 

(44) 

(2,609,059) 

(42,442) 

(205,310) 

(1,482,634) 

(510.304) 

0 

(25.423.41GI 

) 0 

(111,928) 

) (765) 

1 (43,997) 

) 0 

0 

) (956.503) 

) (920,604) 

0 

(478,360) 

(4,458.325) 

0 

0 

0 

(623.636) 

(154,012) 

(1,209,959) 

(2,003,627) 

(14,307) 

(453.160) 

0 

0 

0 

(10,348) 

(130,855) 

0 

(20.791) 

(19,033) 

0 

(154,395) 

(61,093) 

(8.062,3«) 

(492) 

(») 

0 

(2,273,285) 

(2,671) 

(27,314) 

(0) 

(87,780) 

(291.681) 

0 

(193.644) 

(638,290) 

(46.777) 

(31.647) 

(44) 

(500,659) 

(47.447) 

(205,310) 

(1,689.931) 

(520.099) 

fl.300.000l 

124.935.0051 

